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General 


Ambassador to U.S. Signs World Bank Agreenient 
SK 1002083095 Shenyang LIAONING RIBAO in 
Chinese 17 Jan 95 p I 


[FBIS Translated Text} Early on the morning of 14 
January, the Shenyang city government received a fac- 
simile message of congratulations from the World Bank. 
The agreement that the World Bank would grant $175 
mullion in Joans to support Shenyang city’s industrial 
reform was formally signed on |! January (Washington 
time). Chinese Ambassador to the United States Li 
Daoyu, signed the agreement. This indicates that this 
agreement is now in effect. 


This is a project of linking transformation with reorga- 
nizaticn and reform. This project is composed of four 
parts. {he first part is the main portion of the project. 
That is, the World Bank will provide 1.21 million in 
loans to the Shenyang machine tool corporation to help 
reorganize its supply, technological, personnel, and man- 
agement systems. The second part consists of support to 
the Shenyang city government for carrying out the 
reform plan. The third part consists of the World Bank 
asking intermediary banking organizations (industrial 
and commercial banks and communications banks) to 
transfer $40 million loans to other industrial enterprises 
in Shenyang city to conduct modernized reorganization. 
The fourth part consists of using $10 million in World 
Bank loans to develop Shenyang city’s environmental 
protection projects. 


Academic Views International! Political Scene 


HK1002084595 Beijing BAN YUE TAN in Chinese No 
1, 10 Jan 95 pp 67-70 


[Interview by Feng Lidong (7458 4539 0392); place and 
date not given: “Prospects for World Situation in 1995— 
Director of International Studies Institute Yang 
Chengxu Answers Questions Raised by Staff Reporter’’] 


[FBIS Translated Text] [Feng Lidong] Now, people gen- 
erally believe that the post-Cold War world is turning 
into a multipolar one. What in your opinion are the 
features of a multipolar world? What type of relation- 
ships do you envisage evolving among the big powers? 


[Yang Chengxu] If we take 1994 as a year marked by 
continued and profound changes in the post-Cold War 
world, I believe that changes relating to the national 
strength of the big powers and major policy shifts among 
some of the big powers resulted in a more clearly defined 
global pattern. 


The world is still undergoing a transition to multipolar- 
ization at the moment, while a relative balance of power 
has resulted in an effective check on all global forces. This 
transitional period will by and large come to an end early 
next century. The United States, as the sole superpower, 
is expected to continue to play a leading role in as wide 
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a scope as possible, will continue to give economic 
interests primary consideration, and will compete more 
energetically for markets in developing countries. 
Besides, the United States is expected to follow less 
aggressive security policies, to concentrate on the reso- 
lution of more pressing and primary issues rather than 
non-urgent and secondary issues, and to try to tackle 
security issues in order of importance and urgency. 
Russi’ expected to make redoubled efforts to build an 
integrated CIS economic and defense system with an eye 
on distancing CIS member countries from the western 
powers. Moreover, Russia is also expected to vehemently 
oppose central or east European countries becoming 
NATO members and will try to regain iis superpower 
status. Germany and Japan have already explicitly 
demanded permanent membership of the UN Secunty 
Council. Germany has also enhanced its big power status 
by developing “leader-partnership relations” with the 
United States. Japan has for the first tsme vowed to 
become less dependent upon the U.S. umbrella and has 
resolved to play a bigger role as regards regional security 
issues. 


Following policy adjustments among the big powers, 
U.S. policy has become less aggressive, while other big 
powers have started following more independent polli- 
cies. This situation is definitely conducive to a multi- 
polar global pattern and the status of small, medium- 
sized, and developing countries. One major feature of 
global politics in 1994 is that a growing number of big 
powers became bold enough to say “no” to the sole 
superpower, while a growing number of new-born and 
developing countries became bold enough to say “no™ to 
the developed countries. 


In an era marked by economic growth, trade frictions 
among the big powers are expected to multiply with each 
passing day. Due to different interests, big powers will 
inevitably have widely divergent views on regional con- 
flicts and on major national security issues as well. For 
instance, they are expected to differ on such issues as 
whether or not it is desirable to institute a unitary social 
system and a unitary ideology or to build a multipolar 
world. Some big powers are maintaining alliances which 
are not as strong as the ones they maintained in the Cold 
War era, while other big powers are sometimes adver- 
saries and sometimes partners with each other. The big 
powers are still contending with and trying to contain 
each other. They are allied and divided on certain global 
issues. They are sometimes adversaries and sometimes 
friends. They sometimes develop acute contradictions 
and sometimes make compromises or mitigate contra- 
dictions among themselves. People cannot but acknowl- 
edge that hegemonism and power politics still exist. A 
few big powers are still trying to expand their spheres of 
influence, seek global domination, and practice hege- 
monisrr. Should such a tendency develop unchecked and 
result in an imbalance of power, global peace and sta- 
bility would certainly be jeopardized to a great extent. 
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[Feng] There are constant armed conflicts and a growing 
number of hot spots in a volatile world. In your opinion, 
how will these hot spots of conflicts change and develop 
this year? 

[Yang] There are a growing number of hot spots and 
conflicts in the post-Cold V ar period. Statistics show that 
there were a total of 38 oid and new conflicts and 
regional wars in 1994, much more than in 1992, and an 
increase of four conflicts ar.d regional wars over 1992). It 
seems that we will still live in a volatile world im 1995. In 
the post-Cold War period. the former Soviet Union and 
Eastern Europe have been plagued by intensifying ethnic 
contradictions. As a result. there are now 27 countries in 
Eastern Europe compared with nine countries in the 
Cold War period. National independence. separatist, or 
irredentist movements have also come to a temporary 
conclusion. Lashed at by a “tide of democracy.” quite a 
few African countries have basically brought an end to 
separatist or tribal wars alter experiencing a period of 
turbulence and instability. Having experienced a most 
volatile period, the world wil!, I believe, continue to be 
volatile this year. Now. new breakthroughs have been 
made in the Arab-Israeli peace process, the United States 
and the DPRK have reached a nuclear agreement, South 
Africa has found a political solution to its problems, and 
the Angolan civil war has come to an end, while the 
world is less likely to witness new ‘egional conflicis in 
future. The resolution of the above-mentioned conflicts 
attests to the fact that only through political dialogue and 
consultations and mutual compromise and concessions 
will the parties involved be able to attain the desired 
results. Mensures like forcing others to accept what is 
given, applying sanctions against others, or brinving pres- 
sere to bear upon others vill definitely not work. 


A lot of armed conflicts still exist, most of which are civil 
wars. The chairman of the 25th UN General Assembly 
stated: A total of 83 armed conflicts have taken place 
over the past three years. 79 of which are civil wars. 
These conflicts have been factors of regional instability. 
However, dus to their limited scale, they have not gotten 
out of control. 


There are continuous and uninterrupted regional con- 
flicts as well as intensifying national, ethnic, religious, 
political, and social contradictions in the world. As a 
result, armed conflict and civil wars are likely to break 
out at any time. Many African countries have been 
plagued by continuous politica) turmoil. The former 
Soviet Union and Eastern Europe face a host of ethnic 
problems. The war raging in Bosnia-Herzegovina js sti'l 
going cn. Due to complex internal and external factors, 
the country still has a long way to go before realizing 
reconciliation. Due to different interests, the EU, the 
United States, and Russia have failed to see eye to eye 
with each other on the Bosnia-Herzegovina question. 
Within the EU, Britain, France, and Germany often hold 
different views on the Bosnia-Herzegovina conflict, 
thereby further complicating the issue. In spite of fresh 
breakthroughs in the Middle East peace process, Pales- 
tine still remains in an awkward predicament and ts still 


FBIS-CHI-95-028 
10 February 1995 


plagued by factors of instability. The Synan-IJsraeli peace 
talks are likely to take a tortuous path full of stumbles 
due to growing differences of opinion within Israel on 
the issue of troop withdrawals from the Golan Heights. 


[Feng] Now that economic competition has replaced 
military confrontation on the world stage, what do vou 
think are the major manifestations of global competition 
at the moment? 


[Yang] The most important feature of the world situa- 
tion in 1994 was the overall economic recovery among 
the western countries. The world is expected to enter a 
period uf sustained economic growth in the future. Some 
people have predicted that the upcoming economic boom 
will be the third global economic upsurge since the Second 
World War. In the second half of the 1990's, the world 1s 
expected to witness its fastest economic growth since the 
oil crisis of 1973, and to enjoy annual economic growth 
of 4 percent. This rapid economic growth ts Jikely to last 
for one or two decades. 


In accordance with an agreement signed at the GATT 
Uruguay Round, the World Trade Organization will be 
officially established on | January 1995, thus enhancing 
the mechanisms of the existing multilateral trade struc- 
ture. Now, the world economy is *apidly undergoing 
regionalization. The North America Free Trade Agree- 
ment has also come into force and 1s being extended to 
Latin America at the moment. Having expanded to the 
north, the EU will soon extend to the Middle East and 
Mediterranean regions. The Asia-Pacific Economic 
Cooperation organization has also agreed to liberalize 
trade and investment on or before 2920. 


The United States, Europe, and Japan have been locked in 
fierce competition for marke's in developing countries 
through regional grouping. While the United States has 
been energetically systemizing Asia-Pacific Economic 
Cooperation organization and rapidly building a free 
trade zone in the western hemisphere, the EU has been 
formulating a long-term strategy aimed at thrusting into 
Asia and has upgraded relations with the four Mercosur 
countries, including Argentina, Brazil. and others. Japan 
has also been energetically forging closer economic ties 
with other Asian countries, working hard to set up a 
regional trade conglomerate and a Japanese Yen zone, 
rapidly expanding trade contacts with Mexico and other 
Latin American countries. and increasing investment in 
Latin American countries. Morecver, the United States 
and Europe have also been Jocked in a fierce contest for 
the Middle East and North African markets. 


The industrialized countries have attached great impor- 
tance to markets in developing countries for various 
reasons. First, developing courtries have registered 
much faster economic growth than developed countries. 
4. few years ago, while western countries were bogged 
down in economic recession, the major developing coun- 
tries in East Asia and other regions continued to main- 
tain high rates of economic growth. As a matter of fact, 
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it is the faster economic growth sustained by the devel- 
oping countries which has given a powerful impetus to 
the current global economic recovery to a certain extent. 
Second, rising per capita income among the developing 
countries has created an excellent opportunity for 
absorbing exports from developed countries. Over the 
past few years, U.S., European, and Japanese industrial 
products have found large markets in Asia, East Asia in 
particular. In the 1988-1990 pernod, U.S. exports to 
developing countries grew at an average annual rate of 
12 percent, while U.S. exports to developed countries 
grew at an average annual rate of 2 percent. Third, rapid 
industnialization in developing countries has sent large 
quantities of low-priced, good-quality labor-intensive 
products into industralized countries, thus lowering 
commodity prices in developed countries. 


Along with the industrialization of developing countries, 
mere and more developing countries have not only 
become suppliers of raw materials and primary products 
but also producers of labor-intensive products. Some 
developing countries are also producing technology- 
intensive or capital-intensive products. Thanks to a high 
rate of economic growth and expanding markets, a batch 
of developing countries have been proven to possess 
great development potential. Although they possess ade- 
quate capital and advanced technology. industnalized 
countries will still have to open up new markets in 
developing countries in order to maintain sustained and 
steady economic growth. Only by complementing each 
other will developing countries and industrialized coun- 
tnes be able to bring about common development. 


[Feng] Finally, would you please say something about 
China's international status and diplomacy? 


[Yang Chengxu] The world reassessed China in 1993. In 
1994, China moved further into the world with countless 
diplomatic successes. In 1995, China is expected to 
engage more in active diplomacy and make new diplo- 
matic breakthroughs. In addition, China will continue to 
develop relations and forge more common interests with 
developing countries. China's good-neighbor relations 
with surrounding countries are expected to enter a new 
stage of overall growth. China will be recognized by a 
growing number of countries as an important factor of 
peace and stability in the Asia-Pacific region as well as in 
the world. The Asian market, especially the China 
market, 1s expected to become a popular market for all 
developed countries in the world. As China's pragmatic 
proposals and actions regarding Asia-Pacific and global 
security issues have been highly appraised by an 
increasing number of countries. more and more coun- 
tries now hope to see China play a bigger role. China has 
made and will continue to make whatever positive 
contributions she can to regional as well as global peace 
and development. 
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United States & Canada 
Media Reports on U.S. Trade Sanctions 


Article Views “Trade War’ 
HK 1002030395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0936 GMT 9 Feb 95 


[“Specia! article” by He Chong (6320 3095): “Crises and 
Turning Points in Sino-U.S. Trade War™] 


[FBIS Translated Text} Hong Kong, 9 Feb (ZHONG- 
GUO TONGXUN SHE)—The trade war that was 
poised to break out between China and the United States 
has taken a turn for the better, instead of progressing to 
a point of no return. The United States has agreed to go 
to Beijing, and China has agreed to resume talks on 15 
February. however, it is up to the United States to 
change its attitude of imposing its will on others in order 
for hostility to be resolved into friendliness. 


The two rounds of Sino-U_S. talks on intellectual prop- 
erty rights [IPR}]—one in December last year and the 
other this January—both broke up in discord because of 
the exorbitant U.S. demands, overbearing attitude, and 
unreasonableness, and of China's striking back as a 
result. When the 28 January meeting was winding up. the 
United States unilaterally instructed the Chinese side 
that it be present in Washington before 4 February for a 
final talk and to sign an accord on U.S. terms—one that 
would be forced on China; otherwise the United States 
would announce sanctions against China. China, ever 
defiant, did not even deem it respectable to respond to 
this “ultimatum,” and much less to send people for the 
appointment. After the United States announced a list of 
35 Chinese products on which a 100 percent retaliatory 
tariff would be levied, China, in full preparation for a 
tussle with the United States, immediately announced 
seven counter-hit lists. At the crisis point, when China 
and the United States were on the brink of a trade war, 
however, the United States braked abruptly and volun- 
teered to go to Beijing for talks. The development took a 
turn for the better. 


China's position on a trade war with the United States 1s 
very clear: First, it opposes it; and second, it is not afraid 
of it. That is why China, after signing in 1992 a memo- 
randum of understanding with the United States on 
protecting IPRs, had accelerated efforts to perfect its 
legislation, strengthened law enforcement, and energeti- 
cally cracked down on pirating—all in a vigorous 
attempt to avert a trade war with the United States. 


In both Sino-U.S. talks, however, the United States was 
belligerent, accusing China of conniving at piracy, and it 
made many unreasonable demands, including inappro- 
priate ones, as well as attempts to intervene in China's 
internal affairs, infringe on China's sovereignty, and take 
over China's audio-visual morkets. China, of course, 
rebutted all these demands with reason, and firmly 
resisted all of them. The Chinese side stated that if the 
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United States ignored China's efforts to protect Chinese 
and foreign IPRs, and insisted on sanctions, China 
would play along to the bitter end. 


On 5 February, the spokesman of the Chinese Ministry 
of Foreign Trade and Economic Cooperation 
[MOFTEC], in announcing counter- retaliatory mea- 
sures against the United States, pointed out that China 
was pursuing counter-retaliations in accordance with 
Article 7 of the “PRC Foreign Trade Law” and for the 
purpose of “defending state sovereignty and national 
pride.” This indicates that China will be fighting for 
justice if it ts forced to fight a trade war, and it certainly 
will have the sympathy and support of the people of the 
whole country and all overseas Chinese. 


As revealed by Chinese officials, experts, and media, 
unreasonable or exorbitant U.S. demands made in the 
past two talks consisted mainly of the following seven 
points: |!) A demand that China amend, before a certain 
deadline, its “Civil Litigation Law”; shorten the length 
and procedures of trials; and reduce litigation costs. 2) A 
demand that Chinese courts produce judicial interpreta- 
tions on their rulings and legislations in the way they are 
done in the United States. 3) A demand that China 
amend its “Patent Law,” “Trademark Law.” and “Copy- 
right Law,” and that these amendments be completed 
before New Year's Day 1996. 4) A demand that China 
periodically update the United States on its investiga- 
tions and confiscations in IPR infringement cases until 
the United States is satisfied. 5) A demand that China 
act on the list provided by the United States on those 
Chinese factories found to be manufacturing pirated 
compact discs by shutting them down before a certain 
deadline. 6) A demand that China approve the United 
States to open and run sole-capital news publishers and 
audio-visual product companies dealing in manufac- 
turing, distribution, and retailing. 7) A demand that 
China fully open its computer software and its film and 
television markets to the United States; and so on. 


It can be observed from the U.S. demands that the 
United States indeed was attempting to intervene in 
China's internal affairs and to hurt China's national 
dignity. This is something China absolutely cannot 
accept. Other demands, such as fully opening up news 
publication, film and television. and audio-visual mar- 
kets in China, are, in short, also hard to accept because 
talks such as access to cultural markets—which involve 
ideological considerations, concepts of value, and moral 
judgments—already have gone beyond the scope of 
IPRs. If differences still exist in cultural market access 
talks between developed countries in Europe and the 
United States (for example, France's resisting U.S. 
movies from dominating the market), how much more so 
between China and the United States, given the enor- 
mous cultural gap between the two countries? In fact, 
China's film and television markets have begun to open 
up in an orderly and limited fashion, and further opening 
up depends on objective conditions. The United States 
will not succeed if it wants to barge in forcefully. 
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In defending national pride and state sovereignty. China 
has never flinched from paying the cost; it 1s willing to 
“kill 1,000 enemies, even if it loses 800 men itself.” At 
any rate, even if a trade war breaks out. in the long term, 
the Unitea States will sustain greater losses than China. 
China has announced the suspension of trading and 
cooperation with the American Federation of Audio- 
Visual Products, the International IPR Union, and the 
Commercial Software Alliance, that 1s to say China 1s 
closing its door to American audio-visual products and 
computer software. The temporary suspension of invest- 
ment and cooperation talks with the three big U.S. auto 
plants also may affect tens of billions worth of US. 
business deals. U.S. cigarettes, brand-name wines, cos- 
metics, television game machines, and videotapes— 
products that will be hit with a 100 percent tariff—all 
have great sales potential in the Chinese market. but they 
will be suffocated in a trade war. That is why MOFTEC 
Minister Wu Yi said that U.S. sanctions are no big deal 
because the Chinese market is diversified and will only 
benefit other countries. 


People still remember that when he came to power, 
President Clinton revised the strategy of U.S. economic 
diplomacy in the Asia Pacific, and made expanding into 
Chinese market the first priority. His delinking of 
human rights issues from Sino-U.S. trade in May of last 
year was in line with this new strategy. If the Unnted 
States wages a trade war for the sake of $1 billion worth 
of IPRs, its position and quotas in the Chinese market 
will be taken over by other countries. This obviously 
goes against Clinton's strategy of economic diplomacy in 
the Asia Pacific. Kantor, the cabinet-level U.S. trade 
representative, surely knows where the overall interest 
lies. In fact, his enforcement of the Special 301 1s aimed 
at securing greater trade interests. Applying to sanctions 
to a trading partner is only a threat. Kantor’s last-minute 
suggestion of reopening talks in Beijing showed that he 
also was seeking room to effect a better development. 
For this reason, it is not impossible that Sino-U.S. talks 
will finally end with a compromise accord after the 
United States has shelved some of its unreasonable 
demands, and after both sides have made some conces- 
sions [zai mei fang ge zhi yi xie bu he |i yao qiu shuang 
fang ge rang yi bu di ging kuang xia 0961 5019 2455 
2364 4999 0001 0067 0008 0678 3310 6008 3061 7175 
2455 0677 6245 0001 2975 4104 1906 0400 0007). 


Editorial on ‘Frictions’ 


HK100205 1595 Hong Kong WEN WEI PO in Chincse 
10 Feb 95 p A2 


[Editorial: “What Do Sino-U.S. Trade Frictions Indi- 
cate?”’] 


[FBIS Translated Text] In the last few years, trade 
frictions between China and the United States have 
occurred continually, and the United States has imposed 
“trade sanctions” against China again and again. Several 
years ago, the problem was China's most-favored-nation 
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[MFN] status; last year, the problem was China's human 
rights conditions; and this year, the problem is Special 
301.... Some people are worried that the United States 
may change its China policy. They think that in the field 
of trade, China still needs the United Scates, so China 
should make concessions so as to avoid trouble, amd 
should not take a tough position because China may thus 
lose a favorable environment. 


In fact, this viewpoint is an isolated, one-sided, and 
pessimistic approach to the issuc. In the hustoncal pont 
of view. they fail to see China's rapid economic devel- 
opment in recent years, and to note the fact that Sino- 
U.S. trade ts expanding continuously, that the volume of 
trade 1s enlarging. and that thy two economies have 
become more complementary to each other. On the 
other hand, they do not notice the fact that only coun- 
tnes having huge volumes of trade with the Untted 
States may encounter trade frinctions with t*. nor ube fact 
that countries that do not export many goods to the 
United States or countries with backward economies 
which have nothing to export will have no chance of 
undergoing any trade frictson with the United States, 
and that the United States has no interest in creatong 
frictions with them. 


Japan 1s a big trading country, and it has a trade surplus 
of over $60 billion wink the United States every vear. 
Japan produces 12 milivon cars a year, and its auto 
Output 1s almost the same as that of the United States. 
Therefore, beginning in the mid-1960's, trade friction 
occurred continually between the United States and 
Japan, and the conflicts have continued to escalate in 
recent years. Last year, the United States even applied 
Speical 301 to dealing with Japan, and announced sanc- 
tions against it. Intiuznerable rounds of talks were held, 
but conflicts still contitued, and no result has been 
achieved yet. 

There was intense competition between the United 
States and the European Community in the fields of 
aviation, steel, electronics, audyo-video products, and 
farm produce exports. The two sides accused each other 
of subsidizing such exports at low prices, and a tense 
relationship and frictions happened again and again, 
This year, China became a major target of the U.S. 
Special 301. This showed that China's economy had 
grown rapidly, and that the United States was deeply 
upset by China's growing national strength and had to 
wield the “sanctions” club in order to obstruct and 
retard China's economic growth. If China were still as 
poor and backward as before, China would never have 
become a target of Special 301. and the United States 
would never have claimed that China ts “harming” its 
interests. The United States continued to threaten China 
with “sanctions” and contined to create trade frictions 
with it, which merely served to demonstrate thai China 
was quite different from its past, ard that its national 
strength was growi'g. 

We should not think that because the United States is 
huge monster [pang san da wu 1690 3544 1129 3670}, its 
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Special 301 must be something terrible aod aweful. 
Europe, Japan, and other countnes and regions that hav: 
been attacked by the United States with Special 30! all 
have resisted and offset the impact of Special 30! 
through subthe maneuvers. The United States may put 
‘orward harsh deroands and also may make compro- 
mises. No one has submissively opened his market 
according to threatening orders fram the United States. 
Japan is a good example; there are trade frictions with 
the United States every year, yet Japan always keeps its 
position firm, and reacts calmly and astutely. Generally 
speaking, Japan's position im the 1990's 1s much tougher 
than it was ne the 1970's. Eve y time, the United States 
assumed a posture of feeling 10 qualms about fighting a 
trade war against Japan, but the trade war never broke 
out in reality. This was because a country that enjoved a 
trade surplus against the United States would, at the 
same time, be a huge market for the United States, and 
once the trade war broke out, the United States would 
tose its business Opportunities there. Therefore. a certain 
amount of room for maneuv7r was always maintained. 
and the repeated exercise of pressure was mixed up with 
continuous negotiations, whych always reached certain 
reasonable results. The farm produce negotiations 
between the United States and Europe lasted three years 


At present, the yearly volume of trade between China 
and the United States has reached $45 billion, and is 
gomng to incrcase substantially. In 1994, exports of US. 
goods to China increased sharply, by 150 percent. In 
recent years, the United States gradually has shifted the 
focus of its overseas investment from Europe io Asia. 
Beginning in 1992, the volume of trade between the 
United States and Asia increased by 9 percent every 
year, while U.S.-European trade simply remained stag- 
nant. The volume of U.S.-Asian trade was 50 percent 
higher thay, that of U.S.-European trade. China is the 
largest potential market for the United States. From the 
very beginning, the United States went all-out to contend 
for this market from a high stariing point in order to seek 
high profits and high growth rates there. It was trying to 
outdo other competitors in the Chinese market. There- 
fore, the United States set harsh demands on China in 
the talks on China's re-entry into GATT, and also when 
negotiating the protection of intel’ectual property nghts 
{IPR} with China. Its demands even went beyond the 
scope of IPR protection. This was certainly rejected by 
China, and thus friction has occurred. It is inadvisable to 
make unlimited concessions and to satisfy all ‘he US. 
demands in order to prevent trouble. China does not 
want to see a trade war, but must adhere to its principled 
position, and mest carry out struggle in a reasovable and 
restrained way. China is now the 10th larp<st trading 
country in the world. Its coal, cement, cloth, and televi- 
s90N set Output ranks first in the world; its synthetic fiber 
output ranks second; its chemical fertilizer output ranks 
third; its steel and elecirrciiy output ranks fourth; and its 
crude oi] output ranks filth. By the year 2000, China will 
import commodities worth $1,000 billion. All this is the 
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bargaining power China has. The repeated exercise of 
pressure by the opposite side just shows the importance 
of the Chinese market, and the opposite side 1s more 
afraid of the trade war than China ts. 


Wall Street Financier Comments 
OW 1002053195 Beijing XINHUA in English 0515 
GMT 10 Feh 9S 


[FBIS Transcribed Text] New York, February 9 (XIN- 
HUA}—-A senior Wall Street financier said here today 
that an agreement on intellectual property rights 
between China and the United States would benefit both 
countries. 


Speaking at a corporate breakfast at a New York hotel, 
Robert D. Hormats, Vice Chairman of the Goldman 
Sachs International, said, “In the finai analysis, both 
China and the United States would have a lot to gain 
from resolving these issues” on intellectual property 
rights. 


“China needs the world because it wants more foreign 
investment,” he said, and added that the world, the U.S. 
im particular im this case, alsc needs China in order to 
increase business in the emerging Asian market. 


The authorities in Beying and Washington fully under- 
stand this and realize it will be beneficial to both sides to 
work out an agreement in this regard, he said. 


Hormats served as U.S. assistant secretary of state for 
economic and business affairs in the carly 1980s. 


He predicted that im the coming talks on these issues, the 
United States would make some sort of compromise to 
demonstrate its willingness to reach an accord with 
China. He hoped that the two sides would strike a deal 
soon. 


U.S. Energy Secretary To Visit 18-25 Feb 
OW0902232995 Beying XINHUA in English 1749 
GMT 9 Feb 95 


[FBIS Transcribed Text] Washington, February 9 (XIN- 
HUA)—U.S. Energy Secretary Hazel O'Leary 
announced here Thursday that she will lead a “presiden- 
tial mission” to China on February 18-25 “to promote 
commercia! partnerships.” 


Speaking at a press conference at the National Press 
Club, the secretary said that China represents “a tremen- 
dous growth opportunity for American energy compa- 
nies” and her upcoming trip will put her “at the forefront 
of helping those companies participate more fully in this 
expanding market.” 


“Our mission is to strengthen the ties between our great 
nations as well as seck new relationships on which a 
bright future of partnerships can be built,” said O'Leary. 


Specifically, she indicated, the delegation will promote 
trade and investment transactions that will deliver clean, 
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affordable energy to fuel China's economic growth with 
U.S. technology, capital and expertise. She expected the 
mission to establish a government-to-government struc- 
ture to facilitate regular energy policy talks aimed at 
resolving problems and advancing sustainable develop- 
ment. 


The delegation is composed of 85 people representing 7 
government agencies and over 65 private firms in the 
energy field. 


Local press reported that during the week-long visit to 
Shanghai and Bewying, the delegation plans to sign 4 
billion dollars to 8 billion dollars worth of energy deals 
with China. 

One report said that O'Leary tnp “underscores a basic 
fact: The United States recognizes that it needs to stay 
involved with China—and vice versa.” The continuing 
dizjogue, it pointed out, “is part of the Clinton admin- 
istration’s new ‘commercial engagement’ policy, which 
began with last May's decision to de-link trade issues 
from human rights concerns.” 


Central Eurasia 


Kazakh President Grateful for Security Statement 


OW 1002045095 Beijing XINHUA in English 0432 
GMT 10 Feb 95 


[FBIS Transcribed Text] Beying, February 9 (XIN- 
HUA)}—Kazakh President Nursultan Nazarbayev today 
telegraphed his gratitude to Chinese President Jiang 
Zemin, in response to a statement of the Chinese gov- 
ernment on security assurance to Kazakhstan. 


Nazarbayev said in the telegraph that he was very 
satisfied to know that the Chinese Government had 
issued the statement. 


The statement shows China's high sense of responsibility 
for the security of the whole world and 1s a good example 
of fnendship and understanding between the two peo- 
ples. 


In its statement on Wedne’)s\. “he Chinese government 
said that it would not us o: threaten to use nuclear 
weapons against non-nuclear-weapon states or nuclear- 
weapon-free zones including Kazakhstan. 


a oe omy oe ae 


DW0802 143795 


Beijing XINHUA Domestic Service in Chinese at 1149 
GMT on 8 February carries the text of the Chinese 
Government's statement on providing security assur- 
ance to Kazakhstan. The XINHUA Domestic version 
has been compared to the XINHUA English item pub- 
lished in the 8 February China DAILY REPORT on 
page 3 and contains the following variations: 
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Column two, paragraph one of ttem, only sentence, 
reads: ..Kazakhstan here today. The text of the state- 
ment 1s as follows: 


China ‘ully understands... (adding sentence and deleting 
quotation marks). 


Column two, paragraph iwo, first sentence, reads ...for 
security assurance. The Chinese Government's consis- 
tent position 1s to unconditionally undertake not to use 
nuclear-weapon-free zones. This long-standing princi- 
pled... (adding a phrase and deleting quotation marks 
and “the statememi says”): 


Column two, last paragraph of item, only sentence, reads 
of Peaceful Co-cxurstence.... (deleting quotation marks 
and “the statement says”). 


Northeast Asia 


Envoy Attends Osaka Ceremony for Quake 
Victims 

OW 0902143395 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 8 Feb 9S 


[Announcer-read report over video; from the “National 
News Hookup” program] 


[FBIS Translated Text] A ceremony was held in Osaka 
on 7 February to mourn Chinese students killed in the 
Hanshin earthquake in Japan. The ceremony was orga- 
nized by the Chinese consul general in Osaka. Xu 
Dunxin, Chinese ambassador to Japan, made a memo- 
nial speech at the ceremony. [video shows dozens of 
people attending :S* ceremony, ambassador Xu making 
memorial speech, port aits of the deceased] 


Thus far, 21 Chinese students, workers, and their family 
members have died in the earthquake. 


According to another report, on 7 February a second 
batch of relief supplies from the China Red Cross Society 
was shipped from Shanghai. [video shows a Boeing 747 
taking off) 


OW 0602135495 Beijing XINHUA in English 1322 
GMT 6 Feb 9S 


[FBIS Transcribed Text] Pyongyang, February 6 (XIN- 
HUA}—The Democratic People’s Republic of Korea 
(DPRK) today rejected South Korea's proposal to hold 
high-level talks on reunion of the Koreans separated 
from relatives by the division of the Korean peninsula. 


South Korean Deputy Prime Minter and Unification 
Minister Kim Tok on Friday propcsed talks with 
Pyongyang to discuss Seoul's plan to use a DPRK sports 
and cultural festival to reunite separated family mem- 
bers on both sides. 


XINHUA Notes DPRK's Rejection of ROK 
Proposa 
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Commenting on the proposal, the DPRK's official daily 
Nodong Sinmun accused South Korea of trying to inter- 
fere in its internal affairs. The DPRK government will 
make public its stand on the invitation of persons tc the 
festival at an appropriate time, it said. 


The DPRK plans to allow about 10,000 foreigners, 
mostly Korean expatriates abroad, to participate in the 
festival scheduled for Apnil 28-30. 


South Korea urged the DPRK in its proposal to open up 
Panmunjom to journalists and businessmen as well as 
separated family members. 


Without saying yes or no to the proposal, DPRK criti- 
crsed Seoul for showing no interest in Pyongyang’s call 
for convening a grand reunification conference in August 
to mark the 50th anniversary of liberation from the 
Japanese colonial rule. 


South Korea has rejected the proposal because it would 
exclude the Seoul government from the gathering. 


Southeast Asia & Pacific 


Agricultural Group Visits Australia, New Zealand 


OW 0602112695 Beijing XINHUA in English 1048 
GMT 6 Feb 95 


[FBIS Transcribed Text] Beijing, February 6 (XIN- 
HUA)}—A Chinese government agriculture and forestry 
delegation, led by State Councillor Chen Junsheng. left 
here this afternoon for an official visit to Australia and 
New Zealand, at the invitation of the governments of the 
two countries. 


According to the International Cooperation Department 
of the Chinese Ministry of Agriculture, the delegation 
will inspect production and scientific research projects 
in agriculture, animal husbandry and forestry in the two 
countries. 


The delegation is also expected to have wide-ranging 
discussions on bilateral exchanges with the two countries 
in agricultural science, technology and economic coop- 
eration. 


Chen Junsheng Meets Officials 


OW 0802155495 Beijing XINHUA in English 1536 
GMT 8 Feb 95 


{[FBIS Transcribed Text] Canberra, February 8 (XIN- 
HUA)}—Chinese State Councilor Chen Junsheng met 
Australian Deputy Prime Minister Brian Howe here 
today, focusing on the promotion of bilateral coopera- 
tion in trade, partiularly on agriculture and animal 
husbandry. 


Both believed that the visit would further enhanced the 
bilateral relationship of friendship, especially the ties of 
economic and trade cooperation. 
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Chen, who arrived in Australia yesterday, also had talks 
with Trade Minister Bob Mcmullan, Primary Industries 
Minister Bob Collins and other officials touay on further 
cooperation in the fields of agricultr-"-. animal hus- 
bandry and forestry. 


The two sides pointed to the fact that the economies of 
the two countries are very complementary, with cach 
having its own strong points in the areas of agriculture 
and animal husbandry. 


Chen also briefed the ministers on the current economic 
reform in China as well as China's agriculture status and 


its prospects. 

He stressed that the potential 1s great for bilateral 
cooperation in agriculture and animal husbandry 
including primary products. 

During his cight-day stay im Australia, Chen will also 
visit Queensland and Victoria. 


Near East & South Asia 
Bhutto Gives ‘Exclusive’ Interview to Beijing 
Reporter 


OW 1002112395 Being China Radio International in 
Mandarin to Asia 0900 GMT 9 Feb 95 


[Report on “exclus:ve” interview with Pakistani Prime 
Minister Benazir Bhutto by correspondent (Li Ling) for 
Chinese Central Television, in Islamabad on 7 February; 
from the “Current Events” program] 


{[FBIS Translated Text] Listeners and friends: While 
giving her first exclusive televised interview to a reporter 
of this station at her office, Pakistani Prime Minister 
Benazir Bhutto spoke highly of Sino-Pakistami friendly 
relations and China's economi:. reform. She expressed 
the hope that China and Pa! ‘an would demonstrate 
their friendly relations in new aspects and continue such 
friendship towards the 21st century, and that China 
would become even more prosperous and stronger. (Li 
Ling), this station's correspondent in Islamabad filed the 
following report: 


Benazir Bhutto made the aforementioned remarks while 
being interviewed by this station's reporter on behalf of 
Chinese Central Television on 7 February. She is the first 
Pakisiani supreme state leader in history to give a 
televised interview to a Chinese reporter. This is also the 
first time since her assumption of premiership in 1993 
that she vic» d overall Sino-Pakistani relations. Prime 
MiniAer Minister Benazir Bhutto said: Having gone 
through trials and hardships over the past decades, the 
Pakistani-Chinese friendship has proven itself to be an 
ideal model of international relations. Pakistan and 
Pak»stanis take pride in such a friendship. As the leader 
of Pakistan and a Pakistani, she hoped the Chinese 
people would understand that the friendly relations 
between Pakistan and China had enhanced Pakistan's 
strength and had brought comfort and contentment to 
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Pakistan. She wanted the Chinese people to understand 
that Pakistan would remain trustworthy to China for- 
ever, and vice versa. 


Prime Minister Benazir Bhutto noted: The friendly rela- 
thons between Pakistan and Cluina are established on the 
basis of the five principles of peaceful coexistence. She 
added: Pakistan treasures Sino-Pakistani friendly rela- 
tions very much, for such relations are not only an 
important force for maintaining world peace and sta- 
bility, but also an extremely important factor for main- 
taining peace and stability in Asia, particularly the south 
Asian region. She said Sino-Pakistani relations are the 
foundation stone of Pakistan's foreign policy and hoped 
that whatever international and regional problems they 
may encounter, the leaders of China and Pakistan will 
always intensify their coordination and consultstion and 
seek common ground, so as to cons” no- 
Pakistan: relations. 


Speaking on China's reform and openin, 20! -v ond 
economic achievements over the past da enazit 
Bhutto said: China has found a road of development 
suitable to its own situation. This 1s a very wise policy. 
She believes that China's road of development had 
proven to be a successful one. lt should be seen as a 
miracle and a feat that China can maintain sustained, 
stable, and rapic economic growth. Pakistan wan’; to see 
a prosperous and strong China and is proud of China's 
tremendous achievements in various ficlds. Benazir 
Bhutio expressed the hope that China and Pakistan 
would further consolidate, strengthen, anu develop their 
friendly and cooperative relations in various fields such 
as politics, economy, national defense, science and tech- 
nology, and trade, and that more Chinese enterprises 
would make investments in Pakistan. 


West Europe 


Qian Qichen Not To Visit UK Before Elections 


11K 1002083995 Hong Kone EASTERN EXPRESS in 
English 10 Feb 95 p 1 


[By Rain Ren] 


[FBIS Transcribed Text] The Chinese Foreign Minister, 
Qian Qichen, will visit London only after the September 
Legislative Council election, despite the continuing row 
between Britain and China over the handover of civil 
servants’ files, according to a senior Chinese official. 


The Hong Kong-based official said it was “impossible” 
for Qian, who is also a vice-premier, to have a serics of 
“constructive talks” with the British Foreign Secretary, 
Douglas Hurd, before the Legco poll. Any visit by Lu 
Ping, the director of the Hong Kong and Macao Affairs 
Office, to Hong Kong to meet the Governor, Chris 
Patten, vill also be impossible before September. he 
said. 
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Qian has confirmed that he accepted an invitation from 
Hurd to visit Britain this year, but has said that the visit 
will take place only “‘at an appropriate time”. 


The official said there were at least two reasons Qian’s 
visit was impossible before September. If China consid- 
ered a high-level visit to London before the poll, it was 
likely to be seen as a signal of “endorsement” by Beijing 
of Patten’s electoral reforms. It is believed that Beijing 
wishes to wait until after the Legco election, when the 
last hurdle to the normalisation of Sino-8ritish relations 
is Over. 


How much progress the Sino-British Joint Liaison 
Group [JLG] makes over the next few months will be 
another factor affecting the timing of Qian’s visit, the 
official said. It is believed that JLG expert discussions 
will be held in the next two months on issues including 
the transfer of Hong Kong Government archives, the 
proposed court of final appeal, right of abode, the 
controversial sewage-disposal plan, air service agree- 
ments, and international rights and obligations. 


No date has been fixed for any of the talks. Britain has 
asked for four JLG plenary sessions this year, but Beijing 
has not confirmed any dates. 


“In order to make Qian’s visit meaningful, the JLG 
would have to produce adequate positive results,” the 
official said. But he said he was optimistic that the recent 
bitter row between the two sides over the transfer of 
sensitive files concerning senior civil servants could be 
resolved by the time Qian visits Britain. 


It is understood that Patten wrote a private letter to Lu 
last month. The Governor expressed his willingness to 
hold talks with Beijing on the transfer of information on 
senior Government officials. The letter was handed to 
Lu by Leonard Appleyard, the British ambassador to 
Beijing, last month. It is believed that in his letter, the 
Governor did not specify any category of information 
that could not be passed to China. Patten told Lu that 
Britain was willing to discuss this matter through the 
JLG. 


China reacted strongly to the Government's refusal to 
pass files concerning senior civil servants, warning that 
Britain would have to be prepared to bear the conse- 
quences. 


Meanwhile, Wong Rudeng, the director in charge of the 
Hong Kong Island office of the New China News Agency 
(Xinhua), said yesterday that China welcomed Britain’s 
gesture of resuming co-operation with China over ques- 
tions of Hong Kong's future. 


“We hope Britain means what it says and returns to the 
track of the Joint Declaration without making further 
obstacles to the smooth transition of Hong Kong,” he 
said. 
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Latia America & Caribbean 
Cuba’s Foreign Minister Robaina on Official Visit 


Meets Qian Qichen; Signs Agreement 
OW0702091295 Beijing XINHUA in English 0852 
GMT 7 Feb 95 


[FBIS Transcribed Text] Beijing, February 7 (XIN- 
HUA) —Chinese Vice-Premier and Foreign Minister 
Oran Qichen said here today that Sino-Cuban relations 
have proceeded smoothly and that China is willing to 
further its friendly cooperation with Cuba. 


During a meeting with Cuban Foreign Minister Roberto 
Robaina at the Diaoyutai State Guesthouse, Qian said 
that Chinese President Jiang 7emin’s meeting with Pres- 
ident Fidel Castro Ruz during Jiang’s visit to Cuba at the 
end of 1993 had !aid a good foundation for furthering the 
two countries’ friendship. 


He pointed out that bilateral exchanges are currently on 
the rise, and cooperation in the fields of economy, trade, 
science and technology, as well as culture are expanding. 


Qian expressed the belief that Robaina’s current visit to 
China will help enhance their friendship and coopera- 
tion based on the five principles of peaceful co-existence. 


Robaina congratulated China on the great achievement 
it has made in developing its economy. Cuba attaches 
much importance to its relations with China, he said, 
and it is satisfied with the growth of bilateral ties. 


According to an official with the Chinese Foreign Min- 
istry, the meeting was carried out in an atmosphere of 
sincerity and friendship, and the two foreign ministers 
also exchanged views on some international issues of 
common interest. 


Robaina started his visit to China on Sunday by landing 
in Shanghai, China’s largest industrial city, after having 
visited Japan, the Democratic People’s Republic of 
Korea, Thailand, and Nepal. This is his second visit to 
China since he became foreign minister. 


During the meeting, Robaina also briefed Qian on the 
situation of economic reforms and opening up in his 
home country as well as on Cuba’s foreign affairs. 


Following the meeting, Robaina and Chinese Minister of 
Culture Liu Zhongde signed an agreement on a Sino- 
Cuban exchange program in culture, education, and 
science and technology for 1994-1996. Qian Qichen was 
present at the signing ceremony. 


Received by Jiang Zemin 


OW0802092295 Beijing XINHUA in English 0855 
GMT 8 Feb 95 


{[FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA)—Chinese President Jiang Zemin today expressed 
his satisfaction with the smooth development of the 
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friendly cooperation between China and Cuba on the 
basis of the five principles of peaceful co-existence. 


During his meeting with visiting Cuban Foreign Min- 
ister Roberto Robaina, Jiang gladly recalled his visit to 
Cuba in 1993, saying that although the visit was short, he 
was deeply impressed by Cuba’s beautiful landscape and 
the hard-working cuality of its people. He said that the 
visit has promotec .he mutual understanding of the two 
countries as well as bilateral cooperation. 


The Chinese people cherish the friendship with the 
Cuban people, Jiang said, adding ““We believe that under 
the leadership of President Castro, the Cuban people will 
surely overcome temporary difficulties and make greater 
achievements.” 


Jiang, at his guest’s request, also explained the current 
situation of China’s reforms and opening up to the 
outside world. 


Robaina briefed the Chinese president on Cuba’s explo- 
ration of a path for development based on its own 
national conditions, and its efforts to develop friendly 
relations with other countries, especially those in Latin 
America. 


On behalf of the Cuban government, Robaina expressed 
his sincere congratulations on the achievements China 
has made in its lofty cause of building the country and 
pursuing a happy life for its people. 


The foreign minister also reiterated his wish to further 
enhance the friendly ties between Cuba and China. 


Liu Huagiu, director of the Foreign Affairs Office of the 
State Council of China, and Cuban ambassador to 
China, Jose A. Guerra, were present at the meeting. 
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Later, Qian Zhengying, vice-chairperson of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, met with Robaina. They had a cordial 
and friendly conversation. 


The Cuban foreign minister arrived in Beijing Monday 
after a visit to Japan, the Democratic People’s Republic 
of Korea, Thailand and Nepal. 


Conveys Castro Message to Jiang 


PA0902235095 Havana PRENSA LATINA in Spanish 
1112 GMT 8 Feb 95 


[FBIS Translated Text] Beijing, 8 Feb (PL)—Chinese 
President Jiang Zemin today expressed his admiration 
for Cuba and its top leader, Fidel Castro, whose visit to 
this country “is most welcome and may be conducted 
whenever it is most convenient” for the Latin American 
nation. 


Jiang made the statement during a meeting with Foreign 
Minister Roberto Robaina, who will conclude on 
Wednesday an official two-day visit to Beijing in the 
fifth and penultimate phase of his current visit to Asian 
countries. Robaina took the opportunity to deliver a 
personal message from Fidel Castro that “gives conti- 
nuity to the fruitful dialogue that began with the trip by 
the Chinese president to Cuba in November 1992,” the 
sources added. 


My presence here, the Cuban official stated, has a special 
significance due to the relations that exist between the 
two nations and presidents. 


Discussing the situation in Cuba, Robaina said that the 
economy's downward trend was halted in 1994 sad the 
country experienced a .7 percent growth. “The road 
ahead, however, is long and major difficulties [item ends 
abruptly as received] 
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Political & Social 


Deng Rong Views Deng Xiaoping’s Succession 
BR1002152595 Paris LE FIGARO in French 10 Feb 94 
ps 


[Interview with PRC’s Deng Rong, Deng Xiaoping’s 
daughter and private secretary, by Charles Lambroschini 
and Francoise Lepeltier .~ Paris; date not given: “Deng 
Rong: For a Man of 91 My Father Is Well”—first 
paragraph is LE FIGARO i:\troduction] 


{[FBIS Translated Text] Deng Rong is in Fcance to 
present her book My Father, Deng Xiaoping. Published 
by Fayard, this is the first of a two-volume biography. 
For the moment the work ends in 1949 with the founding 
of Communist China. Accompanied by Cai Fangoo, 
Chinese ambassador to France, Deng Xiaoping’s 
daughter was received at LE FIGARO by Alain Peyre- 
fitte and the newspaper’s editorial staff. 


{LE FIGARO] Even if your father’s succession has been 
settled in advance, what will be the course of events 
following his death? 


[Rong] At the beginning of 1989 my father told Zhao 
Ziyang, the then-general secretary of the Chinese Com- 
munist Party, that he intended to retire. Since he 
returned to power in 1978 Deng has always said that it is 
dangerous for the fate of a whole country to lie in the 
hands of just one person. That is why he prepared the 
political succession well in advance. In the spring of 
1989 China experienced serious political turmoil. 
During these events, Zhao Ziyang struck an opportunist 
stance and the Central Committee replaced him with 
Comrade Jiang Zemin. In the fall, at the 16th Party 
Congress my father relinquished all official functions. 


[LE FIGARO] However, in January 1992 he gave a 
sensational speech in which he pushed for economic 
reform... 


[Rong] For two years, Deng Xiaoping had been 
observing China. He took advantage of a visit to the 
south of the country to encourage China to continue to 
develop its economy. When we went to the south, my 
father noted the tremendous economic development in 
the region and understood the population’s aspirations. 
Since my father had never been very loquacious nobody 
had expected him to make such a speech. Even I had not 
been informed. I had nothing to write on and had to take 
notes on paper napkins. 


[LE FIGARO] This speech was seen as a deliberate 
attempt to shake the Li Peng government out of its 
inertia... 


[Rong] That is a misinterpretation. At the time, China 
was going through a difficult period and the leaders were 
all looking to find solutions to these difficulties. My 
father considered that he was the only one who could 
make such a vigorous appeal. However, he has absolute 
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confidence in Jiang Zemin and in Li Peng. As for the 
rumors concerning disagreements between the prime 
minister and the president, I can assure you that rela- 
tions between Li Peng and Jiang Zemin are excellent. 


[LE FIGARO] Jiang Zemin is head of the armed forces, 
head of state, and party leader. He is therefor: head of 
the three networks that run China. He was appointed by 
your father. Could his position be in jeopardy when 
Deng dies? 


[Rong] Jiang currently occupies the three most impor- 
tant posts. This is something new, but it is necessary for 
Chinese reforms. In the past, it was the Party leader who 
was the leading state figure. However, it was inconceiv- 
able for the Party leader to deal with international affairs 
since he was not a member of the government. 


{LE FIGARO] So the prime minister is the real head of 
the state machinery? 


[Rong] The president of the republic is merely a figure- 
head. As president, Jiang symbolizes the state at the 
same time as being the supreme party leader. In China, it 
is traditional for the party leader also to be head of the 
armed forces. However, today there is collegial manage- 
ment of the party and of the Army through the Politburo 
and the Politburo’s standing committee. 


[LE FIGARO] Is not the fact that the standing com- 
mittee is composed of seven members something of a 
challenge to Jiang Zemin’s position? 


[Rong] If any of its members had such an idea he would 
be accused of careerism. That is the differerice between 
China and the countries of the West. In the West there is 
open rivairy for power. In China things are decided 
differently. Everything is determined in plenary Party 
sessions. It would be illegal if things went on behind the 
scenes. Discipline is very strict. 


[LE FIGARO] During the events of spring 1989 there 
was nevertheless hesitation between the hard line taken 
by Li Peng and the “soft” line of Zhao Ziyang. Could not 
such a struggle reoccur in the standing committee? 


[Rong] No, because China has «' ’ ‘ered a new stage in its 
development. The people appr ves of the government's 
policy of guaranteeing stabilit, and opening up to the 
outside world. There is no rea:on why this policy should 
change. 


[LE FIGARO] With regard to the bloody events of 1989, 
in a recent interview with the NEW YORK TIMES you 
said it was a “tragedy.” Interviewed two years ago by 
U.S. magazines, Jiang Zemin preferred to quote 
Shakespeare, describing the events as “much ado about 
nothing.” These are two conflicting judgements. 


[Rong] The journalist interviewing me asked whether it 
was a tragedy. I told him: “It is certainly not a comedy 
SO, yes, it is a tragedy.” China was very uniurtunate to 
experience such trouble. The reason for this trouble lay 
in the Party and especially in the opportunisi stance 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


12 NATIONAL AFFAIRS 


taken by Zhao Ziyang with respect to the students. We 
had to take very firm steps to put a stop to these troubles. 
If the leaders of the Communist Party had been very firm 
from the outset then the problems would not have been 
so serious. Zhao Ziyang’s responsibility cannot be 
denied 


[LE FIGARO] Are you afraid that people will rewrite the 
events of 1989 after your father’s death? 


[Rong] That does not worry me. When you analyze an 
event afterwards you have to take into account its 
consequences. It was thanks to the very firm measures 
that were taken that stability returned to the country and 
China was able to develop economically. In China we 
say: “Practice is the only criterion of truth.” The story of 
the events of 1989 would doubtless be rewritten if the 
measures taken by the authorities had caused political 
instability and damaged our standard of living. The 
Chinese are very pragmatic. If they think what the 
leaders are doing is fair then they will take an equitable 
stance. The fate of my country will not be determined by 
one man or a group of men but by its 1.2 billion 
inhabitants. 


[LE FIGARO] Seen from the West, Li Peng appears 
most responsible for the 1989 repression. However, 
Jiang Zemin, who was not directly involved because he 
was the mayor of Shanghai, enjoys a better image. Do 
you think that this difference will disappear with time? 


[Rong] That is a misunderstanding. People in other 
countries do not really understand what happened. The 
West has this impression because Li Peng was in the 
front line together with Zhao Ziyang and their positions 
were diametrically opposed. Li Peng frequently travels 
abroad. Wherever he goes he is always greeted warmly 
and the foreign delegations that come to Beijing always 
ask to be received by him. All the French businessmen 
who come to China ask to meet with him. 


{LE FIGARO] You were in the Red Guard and yet your 
family was a victim of the cultural revolution. Looking 
back, how do you explain this situation? 


[Rong] The history of the Red Guard is so complicated 
that you cannot explain it in just a few words. At the start 
of the cultural revolution, the pupils in my school rose up 
against the headmaster. Today we see how naive that 
was. Fortunately, my parents were very vigilant. They 
forbade the two little Red Guards of the family, my 
brother and myself, from leaving the house. They did not 
\want us to take part in the excesses of the cultural 
“evolution. Then my parents were asked to go and live in 
the countryside. My elder brother and my sister were 
imprisoned in university. 


{LE FIGARO] Then your brother was thrown out of a 
window by the Red Guard and lost the use of his legs... 


[Rong] When my parents left I stayed at home with my 
younger brother and my grandmother. When the univer- 
sity told us what had happened we rang around every- 
where and asked everyone for help. Nobody came to our 
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aid. In January 1969 all the young people were sent out 
into the fields except my brother who was put into a 
hospital for the handicapped. He had as much to eat as 
he wanted, but it was very cold and the only possessions 
he had were cotton clothes. To make money he wove 
waste paper baskets out of wire. 


{LE FIGARO] In the interview with the NEW YORK 
TIMES you said that your father had taken a turn for the 
worse. You later denied this. What is the state of Deng 
Xiaoping’s health today? 


[Rong] I am most displeased with the journalist from the 
NEW YORK TIMES who took just one of the things I 
said and then twisted it. | said: “My father will soon be 
91. He cannot grow younger and one day he will die, that 
is just the way of things.” I always tell the truth when it 
comes to my father’s health. He is iot suffering from any 
particular illness. He is old, but for a man of 91 he is well. 


‘Political Campaign’ Supporting Jiang Zemin 
Begins 

OW 1002120795 Tokyo TOKYO SHIMBUN in 
Japanese 8 Feb 95 Morning Edition p 5 


[By Kenichi Tarumizu] 


[FBIS Translated Text] Beijing, 7 Feb— Nongovern- 
ment organizations and democratic parties are holding 
meetings one after another. These groups support an 
important speech Jiang Zemin, president and concur- 
rently general secretary of the Communist Party of 
China, delivered on the Chinese New Year. The speech 
contains an 8-item proposal on unification with Taiwan. 
Initially, Taiwan-related groups were holding meetings. 
However, after 5 February, this trend spread to general 
nongovernment groups. At meetings, the phrase “we 
support Jiang’s speech” is often heard. The meetings 
appear to be a political campaign for supporting Jiang. 
While supreme leader Deng Xiaoping’s weakening 
health is being talked about, there is a growing view in 
Beijing that Jiang has begun to actively demonstrate his 
leadership, aimed at the post-Deng era. 


On 2 February, a meeting started under the auspices of 
the Revolutionary Committee of the Chinese Kuom- 
intang and Taiwan Democratic League, which are fac- 
tions of the Democratic Party; the Council for Pro- 
moting Peaceful Reunification, a nongovernment 
organization; and the Committee for Reunification of 
the Motherland, which is a united front organization and 
political consultation council. On 5 February, members 
of nongovernment organizations—All-China Youth 
Federation, All-China Women’s Federation, All-China 
Federation of Trade Unions, and Alumni Association of 
Huang Pu Military Academy, which have no direct 
relations with Taiwan—joined the meeting. Details of 
discussions at the meeting were disclosed to the media. 


At the meeting, participants stressed that Jiang’s pro- 
posal was an expansion of Deng’s concept of “peaceful 
unification and two systems in one country” and that 
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Jiang’s call for unification of the motherland accurately 
conveyed Deng’s ideology. Such remarks play a role in 
creating positive impressions regarding the importance 
of the speech. They also give an impression that Jiang is 
Deng’s successor. 


Past campaigns, proposed by Jiang Zemin, were 
launched to support Deng Xiaoping’s ideology. But, this 
is the first time a campaign is being launched to support 
Jiang’s speech. Moreover, it seems certain that the CPC’s 
Propaganda Department supports the campaien because 
it is being promoted on a large scale. 


Knowing the extent of Jiang’s influeave, close attention 
is being paid to find out how far the campaign for 
supporting Jiang will progress in preparation for the 
advent of the post-Deng era. 


Report on Leaders’ Activities 24 Jan-7 Feb 
OW 1002002195 


[FBIS Editorial Report] PRC media monitored by FBIS 
from 24 January to 7 February carried the following 
reports on PRC Central leadership activities. The source 
is noted in parentheses after each report. 


Aide Visits CPPCC Vice Chairman at Li Ruihuan’s 
Request—At the request of Li Ruihuan, Zhu Xun, 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) secretary general, 
made a special trip to Nanjing on 24 January to visit 
Ding Guangxun, national CPPCC committee vice 
chairman. (Nanjing Jiangsu People’s Radio Network in 
Mandarin 2300 GMT 24 Jan 95) 


Zhu Rongji, Song Jian Visit Scientist in Hospital— 
Renowned Chinese scientist Cao Tianqin died of illness 
in Shanghai on 8 January. Zhu Rongji, Song Jian, and 
Zhu Guangya visited him while he was hospitalized. 
(Beijing XINHUA Domestic Service in Chinese 0207 
GMT 6 Feb 95) 


Zou Jiahua Writes Inscription for Corporation—China 
National Philatelic Corporation recently celebrated the 
40th founding anniversary. Vice Premier Zou Jiahua 
wrote the following inscription: “China’s philatelists 
joyously usher in the future.” (Beijing XINHUA 
Domestic Service in Chinese 0931 GMT 7 Feb 95) 


Zhou Guoging's Hearing Moved to Heilongjiang 


HK1002093595 Hong Kong EASTERN EXPRESS in 
English 10 Feb 95 p 6 


[By Bruce Gilley] 


[FBIS Transcribed Text] Chinese authorities have trans- 
ferred the hearing of a sensitive lawsuit by a dissident 
against Beijing police and labour camp officials to a 
remote part of the northeast which lacks telephone links. 


Four court officials from the Beijing Intermediate Peo- 
ple’s Court were sent last week to open the hearing of the 
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suit by Zhou Guoging at the labour camp where he is 
being held. The camp is situated about six hours from 
the nearest city of Qigihar, in western Heilongjiang 
province. 


Zhou claims in the suit that police detained him for 
longer than legally allowed and failed to cite any laws 
that he had broken in the sentencing papers. 


The setting up of a temporary court at the camp would 
ensure that Zhou was not let out to testify in Beijing, 
where the case was filed. It is not known if he will be 
allowed to present evidence at the hearing. 


Zhou’s wife, Wang Hui, said yesterday that the hearing 
was being held at the camp in order to avoid the glare of 
international observers. 


“Basically the place is cut off from all communications,” 
Wang, who visited her husband at the camp last month, 
when tempevatures hovered around minus 20C, said. 
“They want to go there to avoid international attention 
and to keep it all secret.” 


The hearing began this week, she said, but there was no 
word about whether it had ended. She said that the 
hearing might be used to criticise Zhou, whose lawsuit 
has embarrassed Beijing police. [passage omitted] 


A fellow labour activist in Beijing, Sha Yuguang, said 
Zhou’s case is “a serious instance of the violation of laws 
by the authorities. I appeal to the authorities to grant the 
legal protection to Zhou which is available to all - 
Chinese citizens,” Sha wrote in a public statement, a 
copy of which has been obtained by Eastern Express. 


Gau,. tong Business Entities ‘Delinked’ From 
Party 


HK0902152495 Beijing ZHONGGUO XINWEN SHE 
in English 1400 GMT 9 Feb 95 


{[FBIS Transcribed Text] Guangzhou, February 9 (CNS)- 
—By the end of 1994, Guangdong government and Party 
organs had delinked their connection with 6,051 or 96.5 
percent of business entities which were originally affili- 
ated to them. 


According to information provided by relevant govern- 
ment departments, there were 6,267 business entities run 
by government and Party organs at county levels or 
above prior to the “policy of separating government and 
Party organs from business entities’ was enforced in 
September 1993. Apart from those earlier separated, 
there are now still 216 “unseparated” ones. Among 
them, 183 have special approvals by respective local 
governments and the rest are because of their adverse 
business or unsettled debts. 


The Guangdong Provincial Party Committee and the 
Provincial Government have ordered local governments 
and enterprises to go ahead with the separation process 
as soon as possible, if they have not done so. 


This report may contain copyrighted n 
is prohibited without permission of | 


al. Copying and dissemination 
right owners. 


14 NATIONAL AFFAIRS 


Guangdong Continues Anticorruption Crackdown 


HK 1002040195 Hong Kong TA KUNG PAO in Chinese 
19 Jan 95 p 2 


[By staff reporter Liang Chun (2733 6511): “Guangdong 
Prosecuted 500 Corrupt Officials and Cracked Over 400 
Cases in 1994”} 


{[FBIS Translated Text] Guangzhou, 18 Jan—Zhang 
Xuejun, deputy chief procurator of the Guangdong Pro- 
vincial People’s Procuratorate and director of the Anti- 
corruption Bureau, today told press circles that in 1994, 
the people’s procuratonal organs and anticorruption 
departments placed a total of more than 1,700 corrup- 
tion, bribery, and other economic criminal cases on file 
for investigation and prosecution. More than 249 mil- 
lion yuan in economic losses was retrieved, which was 
the highest figure in history. 


According to his presentation, more than 1,400 of the 
cases handled 400 were serious and major ones involving 
more than 10,000 yuan, amounting to about one eighth 
of the total number of cases on file and representing an 
increase of 16 percent over the same period of 1993. This 
included more than 350 cases involving 100,000 to 
500,000 yuan, 50 cases involving 500,000 to | million, 
and more than 80 cases involving over | million. 


Zhang Xuejun said that when handling such cases last 
year, stress was laid on the criminal cases in party and 
government organs, judicial departments, administra- 
tive and law enforcement departments, and economic 
management departments. More than 400 cases 
involving more than 500 working personnel in these four 
sectors who were suspected to have committed the 
crimes of corruption and bribery, were placed on file for 
investigation and prosecution. Of them, there were more 
than 70 county and section- chief level cadres and five 
department-level cadres. In particular, he mentioned 
several major and serious cases of corruption and 
bribery, including a case of bribery involving 140,000 
yuan committed by Qiu Fuquan and Chen Yuging, 
former secretary and deputy secretary of the Dabu 
County CPC Committee in Meizhou City; a case of 
bribery of several hundred thousand yuan and three 
leopard skins committed by Lai Zhanmin, Gao Dengfa, 
and Zhang Shuwen, three section chiefs of Shenzhen’s 
Futian Bonded Area Management Committee; and a 
case of embezzling 9.31 million yuan of bank furids by 
Wang Weibiao, accountant of the Jiexi Branch of the 
Industrial and Commercial Bank of China. 


Last year, Guangdong’s procuratorial organs also han- 
died more than 50 cases of production and selling of fake 
and shoddy products, involving more than 60 people. 
More than 340 haunts for the production and sales of 
fake products were destroyed. At the same time, with the 
coordination of the law courts and of public security and 
tax departments, the procuratorial organs also cracked 
some major haunts for forging invoices and reselling 
them for profit, and handled a number of major and 
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serious cases in this respect. For example, of the 312 
proprietors of private businesses in Zhaoqging’s Dinghu 
District, 132 used special invoices for appreciation tax, 
involving some 3.161 billion yuan of funds (not 
including tax payment) and 537 million yuan of taxes. 
Now 15 cases have been placed on file for investigation 
and prosecution, involving 15 people. Of these, nine are 
cases of issuing false invoices by the proprietors of 
private businesses, involving nine people, and six are 
cases of bribery involving six government working per- 
sonnel. Eight people have been arrested, and four have 
been taken in by the public security organ for examina- 
tion. 


In order to actively carry out crime prevention work, 
Guangdong established a total of 232 clean-government 
units last year. 


Referring to this year’s anticorruption work, Zhang 
Xuejun said that stress will continue to be laid on 
criminal activities in party and government organs, 
judicial departments, administrative and law enforce- 
ment departments, and economic management depart- 
ments. The principle of “combining cracking down with 
prevention, and bringing about both temporary and 
permanent solutions” will continue to be upheld. Serious 
corrupt and bribery criminals will be dealt with severely 
and resolutely, but those who are involved in minor 
offense: will be educated so they can be redeemed to the 
extent possible. 


*QIUSHI Discusses Patriotism, National Pride 


95CM0104A Beijing QIUSHI [SEEKING TRUTH] in 
Chinese No 21, 1 Nov 94 pp 18-22 


[Article by Zhang Jiangming (1728 3068 2494): “Patri- 
otism and Building Socialism With Distinct Chinese 
Characteristics” 


[FBIS Translated Text] The “Implementation Program 
for Indoctrination in Patriotism” that was announced 
recently by the CPC Central Committee systematically 
describes how to do a good job of inculcating patriotism, 
which will be of far-reaching significance for our great 
cause of building socialism with distinct Chinese char- 
acteristics. Deng Xiaoping is a great patriot as well as the 
creator of the theory on building socialism with distinc- 
tive Chinese characteristics, being a model for com- 
bining patriotism with the building of socialism with 
distinctive Chinese characteristics. We need in practice 
to hold high the flag of patriotism, while conscientiously 
guiding all of our work with the theory on building 
socialism with distinctive Chinese characteristics. by 
tightening national cohesiveness, raising the national 
literacy level, and displaying the spirit of patriotism, to 
promote socialist modernization and the development of 
reform and opening. 


I. The Theory on Building Socialism With Distinctive 


Chinese Characteristics Is a Scientific Theory That 
Unites Socialism With Patriotism 


Patriotism is a deep-seated sentiment about our native 
land that has congealed over thousands of years. an 
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unparalleled affection for our country’s beautiful land, 
long history, splendid culture, and native villages in 
which we were born and brought up, as well as a sense of 
historical responsibility and spirit of contribution of 
concern for our motherland’s fate, preservation of our 
homeland’s independence, opposition to outside aggres- 
sion, and support for our fatherland’s development, 
might, and prosperity. In China, patriotism and 
socialism are one. In 1981, Deng Xiaoping wrote in the 
preface to .ae Collected Works of Vice Chairman Deng 
Xiaoping, published in Britain, tiiat “I am a son of China 
who deeply loves his native land and people.” This 
shows the inherent unity between patriotism and 
socialism. From a national culture perspective, the better 
patriotism 1s combined with socialism, the greater the 
contribution to the cause of building socialism with 
distinctive Chinese characteristics. 


Patriotism is not an abstraction, rather growing out of 
the realities of today’s China. Today's China is no longer 
the former semicolonial and semifeudal old China that 
was subjected to imperalist aggression and feudal exploi- 
tation, rather being the new China in which “the Chinese 
people have stood up” to become a great socialist 
country that has begun to thrive and prosper and occupy 
a decisive position in the world. Those humiliating days 
of being “the sick man of East Asia,” with [signs at park 
entrances reading] “no dogs or Chinese allowed,” are 
gone, never to return. China has very high international 
prestige, having made significant contributions to the 
cause of world peace, with the Chinese people being 
respected by people throughout the worid. This had not 
happened for hundreds of years. It was achieved only 
under the leadership of the Communist Party, by com- 
bining universal Marxist truth with China’s particular 
practice, through protracted and bitter struggle, and at 
an enormous cost. We would ask, is not patriotism in 
such a socialist homeland today our quite proper and 
unskirkable duty? Is it not a very glorious and proud 
one? But ‘some say that not loving socialism is not the 
same as being unpatriotic. Could our native land be an 
abstraction? If we are not patriotic about the socialist 
New China under the leadership of the Communist 
Party, than what are we to be patriotic about?“ (Selected 
Works of Deng Xiaoping 1975-1982, p 747.) So in today's 
China, patriotism and love of socialism are in fact one 
and the same. 


Patriotism poses different demands at various tomes, on 
varying levels, and for differing targets, with its unity 
with socialism having varying features and substance. 
Historically, there is ancient patriotism, modern patrio- 
tism, and contemporary patriotism. Geographically, 
there is patriotism by the people of our country and 
native land, patriotism among overseas Chinese living 
abroad, and Hong Kong, Macao, and Taiwan patriotism. 
Deng Xiaoping’s thinking on patriotism is distinguished 
by these various levels, posing differing demands on 
different people. For the people of mainland China, 
patriotism must be one of love of socialism and the 
Communist Party, with no distinction. But patriotism 
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among overseas Chinese and our Hong Kong, Macao, 
and Taiwan compatriots differs, as they live in countries 
and regions with different social systems. For instance, 
as to those living in capitalist countnes and regions. we 
cannot demand that they unite patriotism with love of 
socialism, asking rather only that they be patriotic about 
their rative land, supporting national unification, doing 
all possible to aid our national development and pros- 
perity, not taking part in actions that would divide up 
our homeland, and not doing anything that would be 
detrimental to China. As to ideology, they can have 
different world views and endorse differing social sys- 
tems, which certainly does not hamper our search for 
harmony, consensus, and unity of action under the 
general objective of patriotism. Deng Xiaoping, when 
speaking of the criteria for patriotism and patriots in 
Hong Kong, noted that: “What is a patriot? The stan- 
dards for patriots are that they respect their own nation- 
ality, earnestly and sincerely support their native land’s 
recovery of administrative sovereignty over Hong Kong, 
and not endanger Hong Kong's prosperity and stability. 
On these terms. no matter whether they believe in 
capitalism, feudalism, or even slavery, they are patriots.” 
(Selected Works of Deng Xiawping Vol 3, p 61.) This is 
patriotism on another level. Deng Xiaoping’s proposal to 
achieve national unification through “one country, two 
systems” adheres clearly to the building of socialism 
with distinctive Chinese chracteristics, while being per- 
meated with strong patriotism, uniting the two dialecti- 
cally. As to Taiwan, endorsing and supporting “one 
country, two systems” is the only way to be patriotic, 
with any form of separatism or Taiwan independence 
being unpatriotic. 


Patriotism and socialism are interlinked, promote cach 
other, and form a dialectical unity. Comrade Jiang 
Zemin notes that Comrade Deng Xiaoping’s “theory on 
building socialism with distinctive Chinese characteris- 
tics is a scientific theory that unites socialism with 
patriotism.” The unity of these two shows that patrio- 
tism is inseparable from building socialism with distinc- 
tive Chinese characteristics, which is the only scientific 
theory that is able to point out the correct direction and 
path for patriotism, to achieve the patriotic needs of 
national independence, national unification, public 
prosperity, and “one country, two systems,” which 
would otherwise be impossible. Similarly, socialism is 
also inseparable from patriotism, which is the cohesive 
core of the Chinese nation, being a powerful spiritual 
motive for building socialism with distinctive Chinese 
characteristics, and thus for promoting steady advances 
in socialist modernization. In short, patriotism and 
socialism, united in theory and practice by the building 
of socialism with distinctive Chinese characteristics, can 
raise our national literacy level and modern scientific 
awareness and play an enormous cohesive, centripctal, 
and comprehensive role in guiding socialist reform, 
opening, and modernization to new heights. 
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‘i. We Need To F stablish a Correct Patriotic Stand On 
tionor Versus Di Te Raise Our National 
Self-Esteem, Self-Confidence, and Cultural Quality 

in Deng Xiaoping s thinking on patriotism, there is a 
great emphasis on national self-esteem, self-confidence, 
and culturai quaiity, particuiarly on the establishment of 
a Correct patriotic stand on honor versus disgrace, which 
1» Weng Xiaoping’s comerstone for uniting patriotism 
with socialism with distinctive Chin. :> characteristics. 


‘Vhet s our patriotic stand on honor versus disgrace? 
Deng Xiaoping holds that “we Chinese have our own 
sense Of national self-esteem and national pride, with 
aicent patriousm and contributing all efforts to building 
eur socialist nation being the most honorable, and 
endangering our socialist nation’s interests, esteem, and 
>restige being the most disgraceful.” (Ibid. p 3.) This 
stand on honor versus disgrace is focused on “the 
socialist motherland,” with the only criteria for contrib- 
utirg to “the socialist motherland” being positis > versus 
negative effects. justice versus evil, honor versus dis- 
grace, and patriotism versus unpatriotism, which fully 
reflect the organic unity between patriotism and building 
ocial.sm with distinctive Chinese characteristics. 


This stand on honor versus disgrace is very strongly 
d.:ected and ideological. Since China has been practicing 
reform and opening, while we have achieved great suc- 
cesses that have become the focus of world attention, it 
nas also been hard for us to keep certain pests out. Some 
peuple have bowed and scraped in overseas exchanges, 
even to the point of creating scandals at the expense of 
naiiona! and personal character, and endangering 
respect for the socialist motherland. Others have flown 
the “democracy warrior” flag, conducting filihy attacks 
against our motherland, and getting by on charity. And 
vet others have employed fraudulent means to embezzle 
late an ounts of property, then running overseas to gang 
up with anticommunist forces and sell state secrets, 
which 1s essentially treasonable. Such people have abso- 
iutely no sense of national pride or Chinese integrity, not 
io speak of any national cultural quality. This greatest 
aisgrace to the saterests of the socialist motherland, 
“spect. and prestige must be opposed. It is only going all 
out to support, participate in. and promote national 
prosperity and strength, contributing all forces to 
building the socialist motherland, that is the greatest 
honor wortay of acclaim and commendation. 


“ational self-respect, self-confidence, and pride are the 
concentrated expression of our national spirit, the “soul” 
of our nation, as well as the crystallization of the Chinese 
haion's patriotic spirit. National self-respect and self- 
coalidence mean safeguarding and respecting the 
nation’s esteem, honor, contributions, and national posi- 
tion and role, as well as affirming and agreeing with 
national values. The national spirit 1s a spiritual force 
full of pride and enthusiasm and a closely united cohe- 
sion formed through protracted practice and economic 
intercourse, giving us a victorious faith that we are of one 
heart and mind, brooking no disgrace, and carrying all 
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before us. This national self-respect. self-confidence, and 
pride is an ardent love of and respect for our own nation, 
but it also requires that other nations respect both our 
nation and others. We favor mutual respect among ali 
nations, regardless of size or state of development, 
meaning self-respect, self-confidence, self-improvement, 
and self-.ule, along with a combination of mutual aid, 
trust, and reciprocity. Deng Xiaoping notes ‘hat “we will 
definitely go all out to encourage the practice of socialist 
morality in a guided and planned way throughout the 
Party and the nation, ardently loving the socialist moth- 
erland, and raising our sense of national pride.” ( Selected 
Works of Derg Xiaoping 1975-1982 p 226.) This is 
crucial. 

National self-respect, self-confidence, and quality are the 
foundation of a nation and a state, a prerequisite for 
patriotism. For any state and nation to be independent, 
survive, and develop, all of its citizens and national 
members have to have strong senses of national self- 
respect, self-confidence, and quality, or a firm patriotic 
spirit. This is needed for founding and developing the 
state. The more economically and culturally backward a 
country, the more necessary a strong sense of national 
self-respect. self-confidence, and quality. If one holds 
that his country is backward, finding it a disgrace to even 
admit that he is a member cf the state or nation, even to 
the point of holding that the moon is full only in foreign 
countnes, with absolutely no sense of patriotism. it is 
hard for such a state or nation to stand firmly in the 
ranks of the world’s nations. Deng Xiaoping has pro- 
ceeded from China's realities to state clearly that “par- 
ticularly in a developing third-world country like China, 
unless we have a sense of national pride and treasure the 
independence of our nation, it will be impossible to 
found our state.” (Selected Works of Deng Xiaoping Vol 
3, p 331.) He holds that “all sons and daughters of the 
Chinese nation, no matter huw they dress or what stand 
they take, at least take pride in the Chinese nation.” 
(Ibid. p 60.) This is the minimum prerequisite for 
patriotism. 


National self-respect, self-confidence, and quality are 
reflected in state policy. This means adhering to the 
principles of maintaining independence, keeping the 
initiative in our own hands, and being self-reliant in 
safeguarding our national sovereignty and interests, 
while opening up to the outside world in a multidimen- 
sional way; striving to acquire foreign aid, attracting 
foreign investment, science and technology, and man- 
agement experience, and strengthening our international 
economic cooperation, exchange, and ties to devclop 
socialist productive forces. Deng Xiaoping has always 
held that Chinese affairs need to be handled by Chinese 
forces, with independence, autonomy, and self-reliance 
being our stand. It is on these grounds that we strive for 
foreign aid, opening up wider to the outside world, and 
expanding our international economic cooperation. 


Safeguarding national sovereignty and interests 1s also a 
key substance of Deng Xiaoping’s thinking on patrio- 
tism. For instance, as to the matter of sovereignty over 
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Hong Kong. Dene X:aoping has noted clearly that: “As 
to the matter of sovereignty, China bas no room for 
maneuver on this issue. To be frank, sovereignty is not a 
debatable matter.” (Ibid. p 12.) This is a crucial matter 
affecting national dignity, state independence, and justi- 
fication of ourselves to history and the people. In dealing 
with international affairs, Deng Xiaoping empnasizes 
that “we all take our own national interests as our 
highest norm for discussing and handling affairs.” (Ibid. 
p 330.) All of this reflects Deng Xiaoping’s unity of 
thinking cn safeguarding nationa’ sovereignty, honoring 
patriotism, and building socia!.sm with distinctive Chi- 
nese characteristics. 


Ill. Patrietism Means Working for National Prosperity, 
nae Development, and All Getting Wealthy 


Patriots do not merely talk about their ardent love for 
their country, but also take real patriotic actions. 
Striving for the prosperity of a socialist PRC, socialist 
economic development, and all getting wealthy together. 
are Deng Xiaoping’s pillars in combining patriotism 
with the building of socialism with distinctive Chinese 
characteristics. Deng Xiaoping holds that “we need tc 
love our country to develop it.” (Ibid. p 378.) Summing 
up the substance of these areas in a simple phrase, we 
need to ensure that our country grows and flourtshes. 


Guided by our socialist orientation and road, and 
through the support and -fforts of the people of all 
nationalities and patriots in all areas throughout the 
nation for 45 years, “our living standards have certainly 
improved, with the state growing and flourishing and 
international prestige improving.” (Ibid. p 83.) But while 
this is an a°aazing achievement. we still need to under- 
stand soberly that China is now just starting to grow and 
flourish, still being far from the Party and state demands 
and Deng Xiaoping’s objectives for prosperity and devel- 
opment, meaning that we absolutely must not stop our 
forward advance. Patriotic thought and action need 
greater improvement and new and greater contributions 
to be suited to patriotism in these new times. A crucial 
reason Deng Xiaoping set forth his construct of “one 
country, two systems” to achieve national unification is 
China's prosperity and development. 


To ensure that China grows and flourishes, we need to 
better display a patriotic sprit, pushing forward actively 
with socialist modernization. It 1s only when our country 
grows and flourishes in the three areas of economics, 
politicy. and literacy that we can achieve sustained 
growth nacomplete and coordinated way. A prosperous 
and developed socialist country is one in which produc- 
tive forces are highly developed: science, technology, and 
culture are highly advanced; and a high degree of democ- 
racy and civilization are being gradually realized; and 
one in which “the productive forces are liberated and 
developed, exploitation is eliminated, polarization does 
not exist, and joint prosperity is ultimately achieved,” as 
well as one in which the nation is strong and the people 


are mich without polarization. To ensure that our socialist 
establishment grows and flourishes, we certainly need to 
hold high the flag of patriotism, paying attention to 
raising our national cultural quality, unswervingly taking 
the path of building socialism with distinctive Chinese 
characteristics, bringing into full play the role of patrio- 
tism as the core of national cohesion, and widely uniting 
with all domestic znd foreign patriotic forces. This wil! 
become a powerful spiritual and material force for 
promoting steady progress in socialist modernization. 
Deng Xiaoping has made an in-depth analysis of the 
relations of patnotism io socialist construction, noting 
that: “We must display a patriotic spirit, rais.ng our 
sense of national pride and self-confidence. Otherwise, it 
will be impossible to build socialism.” (Selected Works cf 
Deng Xiaoping 1975-1982, p 3238.) 


Patriotism has clear-cut features of the times. ‘vith the 
theme of patriotism varying in every age. The essential 
mission of patriots in China today ts to seize the time, 
firmly emphasizing that a focus on economic construc- 
tion, vigorous devei., ment of the productive forces, 
adherence to our basic line, and persistence in “devel- 
opment are the only hard truths,” to achieve national 
prosperity, economic development, and all getting 
wealthy together. The key objective of these three links 1s 
economic development. It will only be when our produc- 
tive forces are better developed to achieve genuine 
economic development that our country can prosper, our 
regime can be consolidated, our material and cultural 
living standards can be steadily improved, the superior- 
ities of socialism can be better demonstrated, and our 
people will have a more ardent love of socialism. 


Turning patriotic thinking into patnotic action 1s a key 
substance in uniting patriotism with the building of 
socialism with distinctive Chinese characteristics. Based 
on the varying situations of all patriots, we need to 
proceed from realities in employing all sorts of forms 
and methods to turn thought into action. For instance, 
we need to conduct patriotic propaganda to expand the 
influence of our socialist motherland. We need to 
expand production with proud patriotic zeal, perform 
our work well, develop and create, and make steady 
contributions to our native land. And we need to act as 
a go-between, introducing and importing foreign capital, 
science and technology, and management expertise, and 
deing all possible to invest it in domestic enterprise, 
education, literacy, public health, and science and tech- 
nology. All of this is patriotic practice. In short an 
ardent love for our native land ard contributing all of 
our efforts to building the socialist motherland are the 
greatest honors and the guiding principles in converting 
patriotic thinking into patriotic action to build 
socialism. 

IV. We Need To Indoctrinate Our Youth and in 
Patriotism, Clarifying That It Is Only Socialism 

Can Save and Develop China 


We need to adopt all forms of indoctrinating our vasi 
numbers of youth and people in patriotism and 
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socialism, clanfying the importance and necessity of 
adhering to the socialist road, and establishing a victo- 
rious confidence. This is Deng Xiaoping’s strategic step 
for uniting patriotism with the building of socialism with 
distinctive Chinese characteristics. 


Our youth are the future of our native land, the succes- 
sors to our communist cause. Whether our youth's 
thinking, values. norms of behavic:, theoretical training, 
and ideals and beliefs are correct is a large matter 
affecting the future and fate of our nation, as well as a 
fundamental matter affecting our cultivation of cross- 
century talent, our genuine achievement of persisting in 
our basic line for a century without wavering, our 
guaranteed victory in building socialism with distinctive 
Chinese characteristics, and our steady march toward 
communism. 


How are we to indoctrinate our youth and people in 
patriotism: Deng Xiaoping holds that we need to indoc- 
trinate our youth with our own history, guiding the 
masses of youth and people to clearly understand 
China’s historical development, particularly our modern 
history, and clarifying the historical necessity and cor- 
rectness of our choosing the socialist road to enhance 
their confidence in the development of their motherland 
and the :nevitable victory of sociaiism. The patriotic and 
socialist indoctrination of our youth and people needs to 
place emphasis on resolving four issues: 


1. We need to clarify that it ~ only socialism that can 
save China. In the century after the Opium War, many 
figures of insight actively searched for ways to save our 
country and our people. While they tried to save China 
through studying and taking the capitalist road, history 
proves that that did not work But Communists com- 
bined Marxism with China’s revolutionary practice 
under the direction of Mao Zedong Thought, leading our 
people to great victories in the new-democratic and 
socialist revolutions. Deng Xiaoping notes in L'sing 
Chinese History To indoctrinate Our Youth that: “His- 
tory telis us that the capitalist road did not work for 
China, leaving us with no other path than socialism. If 
China abandoned socialism, we would revert to a semi- 
colonial and semifeudal society, be unable to become 
comfortably well-off,’ and not even be able to ensure that 
we had enough food and clothing. So it is very important 
to know our own history. As our youth do not know ihis 
history, we need to use it to indoctrinate our youth and 
people.” (Selected Works of Deng Xiaoping Vol 3, p 206.) 


2. We need to clarify that it is only sovialism that can 
develop China. The socialism that we are building is not 
abstract socialism divorced from Chinese realities, but 
rather socialism that combines basic Marxist theory on 
scientific socialism with the particular practice of cur- 
rent Chinese socialism, or the building of socialism with 
distinctive Chinese characteristics. As it is only such 
socialism thei 1s good enough essentially to resolve our 
poverty so that we can all get wealthy together, “Chinese 
modernization can rely only on socialism, not capital- 
ism.” (Ibid. p 229.) While we need to increase economic 
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cvoperation and exchanges with capitalist countries. 
importing capital and technology, we must not take the 
capitalist road. We are “taking our own road. building 
socialism with distizctive Chinese characteristics.” 
(Ibid. p 3.) Only in this way can we develop ( hina. 


3. We need to clarify that “it is only socialism that can 
provide cohesiveness, resolving everyone's difficuities, 
preventing polarization, and enabling us to all get 
wealthy tugether.” (Ibid. p 357.) 


4. W/e need to clarify that while the socialist road ts a 
winding one, its future is bright, and “socialism will 
inevitably replace capitalism after a long course of devel- 
opment.” (Ibid. p 382.) In China, it 1s unly by tah ng the 
path of building socialism with distinctive Chinese char- 
acteristics that we can develop China to & 1inely 
achieve our patriotic objective. 


We now need to corscientiously implement the “Imple- 
mentation Program for Indoctrination in Patriotism ~ 
unswervingly using history to indoctrinate our youth and 
people in patriotism and socialism, employ diverse 
means to combine indoctrinat*‘on forms such as histor- 
ical explanations and readings with on-site visits and 
films and TV, and bring irto full play the role of history 
as indoctrination material, a mirror, and a factual wit- 
ness, to “ nake history a cultivator and a mirror,” and 
raise the patriotic and socialist awareness of our youth 
and people, so that they will take real action to support 
and participate in the building of socialicm with distinc- 
tive Chinese characteristics, doing coedit to their 
socialist homeland. 


*Report on Annual XINHUA Press Conference in 
Beijing 


*Press, Government Representatives Attend 
9SCMOTIISA Beijing ZHONGGUO JIZHE [THE 
CHINESE JOURNALIST] in Chinese No 12, 18 Dec 94 
p29 


[Report by Pi Jun (4122 6874): “XINHUA’s 1994 
Annual Academic Press Conference Is Held in Beyjing™} 


[FBIS Translated Text] XINHUA’s 1994 Annual Aca- 
demic Press Conference was heid in Beying from 18-22 
October 1994. Focussing on the theme of “Correct 
Media Guidance and Journalism,” over 90 reporters. 
editors, press experts, and professors held a lively dis- 
cussion. Journalists from XINHUA departments, such 
as domestic, foreign, international, and film, as well as 
from XINHUA branches, such as Shanghai, Shandong. 
Sichuan, Shanxi, Henan, Hunan, Liaoning, Anhui, and 
Beijing attended the annual conference, with speciaily 
invited comrades from the Central Propaganda Depart- 
ment Press Bureau; the State Council Press Office: the 
Ministry of Radio, Cinema, and Television's XINWEN 
ZHANXIAN news publication: JINGJI RIBAG, BEI- 
JING RIBAO; XINWEN YU XIEZUO, China People’s 
University Press Institute; and the Chinese Academy of 
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Social Scsences Press Studves Institute also attending. 
XINHUA Director Guo Chaoren, and Deputy Directors 
Xia Zanzhong {1115 6363 1813), Nan Zhenzhong, [0589 
2182 0022] and Zhang Baoshun {1728 1405 7311} 
attended the annual conference. The annual conference 
received 44 The 1994 annual conference was 
sponsored by the XINHUA Press Studies Institute. 


*On Press Guidance and Press Reform 


9SCMO115B Beying ZHONGGUO JIZHE [THE 
CHINESE JOURNALIST] in Chinese No !2, 15 Bec 94 
pp 17-19 


[Keport eduted by Pi Jun and Wen Lu (2429 3873): 
“Selected Papers Presented at the 1994 Xinhua Annual 
Academic Press Conference™] 


[FBIS Translated Tex:] What Is Cervect Press Guidance? 


Wen Youren [2429 2589 0088] (Xinhua Press Studies 
institute director and senior editor): What 1s correct 
press guriance? Comrade Jiang Zemin says that: “We 
need to create a press that 1) contributes to further 
reform and opening, our establishment of a socialist 
market economy, and the development of our society's 
productive forces; 2) helps strengihen our socialist spir- 
itual civilization and democratic legal establishment; 3) 
1s advantageous to inspiring and stimulating tovg> pio- 
neering and creative development in the interests of 
national prosperity, public well-being, and social 
progress, 4) is beneficial to helping people distinguish 
right from wrong, adhere to the true, the good, and the 
beautiful, and resist the false, the bad, and the ugly: and 
5) is favorable to national unity, nationalities unity, 
public ease of mind, and social and political stability.” 


We need to take these “five contributions” as our criteria 
for doing a good job of news reporting in these new 
times, always censoring our news reporting according to 
them. If our news reporting deviates from or ever vio- 
lates these “five contributions,” that means thc? it has 
deviated from the correct political crentation. 


These “five contributions” are the key substance of 
Comrade Deng Xiaoping's theory on building socialism 
with distinctive Chinese characteristics. To do news 
reporting well, to provide correct media guidance, essen- 
tially means publicizing this theory well. Comrade Jiang 
Zemin notes that: Arming the whole party with this 
theory “is our most crucial mission on the propaganda 
and ideological front; we need to fully exploit media, 
such as newspapers, radio, TV, and publications, to 
publicize this theory in depth, indoctrinating our people 
and youth.” 


Xu Renzhong [1776 0086 0112] (Xinhua Press Studies 
Institute deputy director and senior correspondent): 
Doing a correct job of media guidance means having not 
oniy subjective aspirations, but 2’) the guidance of 
scientific theory. If we do not understand scientific 
theory im clear enough detail, while we subjectively 
might aspire strongly to provide correct media guidance, 
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we will in fact often be unable to or do so poorly, even to 
the point of regarding media that is not so correct or 
incorrect as correct media tc be propagated. Especially 
on reform and opening terms, where our establishment 
and development of a socialist market economy is a 
complex matter, it has become much harder to distin- 
guish right from wronyz So the guidance of scientific 
theory is the essential guaranteee for adhering to correct 
media guidance and improving 11 steadily. 


The scientific theory that our journalism must under- 
stand is Marxism-Leninism, Mao Zedong Thought, and 
Comrade Deng Xiaoping's theory on building socizdism 
wih distinctive Chinese characteristics. Marxist jour- 
nalism theory 1s the direct guiding theory for proletarian 
journalism. 


A correct media guide musi study and grasp ‘ne fol- 
lowing essential points of Marxist journalism theory: 1) 
Adherence to and creative implementation of Party 
principles on proletarian journalism, 2) persistance in 
journalistic authenticity, to achieve a unity of “apparent 
truth " with “essential truth”; 3) insistance on the 
proletarian stands of journalistic freedom and press 
discipline; 4) thorough investigation and study is essen- 
tial for journalistic maturity, 5) upholding a healthy and 
graceful style of writing, and opposing low and vulgar 
tastes; 6) observing professional journalistic ethics, and 
fighting press commercialization; 7) actively promoting 
press reform to invigorate our news cause, 8) strength- 
ening our Party establishment on the journalistic front 
by cultivating through reform and opening a large 
number of excellent journalists who are loyal to the Party 
and the people. 


Gu Jianpeng [7357 1696 7720] (former deputy director 
of the Shandong branch of Xinhua): How can we become 
“correct media leaders” for news reporting? While we 
need to be equipped «:th a great many subjective and 
objective qualifications, the most crucial need 1s to make 
grand propaganda about the major theme of the time our 
basic news media orientation when publicizing our 
guiding ideology. In other words, in our daily propa- 
ganda reports, we need to regularly devote our greatest 
efforts and largest space to reporting well on the sub- 
stance of what is the major theme of the time, so that it 
always dominates all of our news media fronts, to 
become the loudest nate of the time. 


The major theme of the time can be summarized as the 
pulse, spirit, mood, and changes of the time. As different 
societies at various times each have their respective 
features and judgement criteria, they are correspond- 
ingly endowed with inherent implications suited to the 
major theme of the time. 


Lin Feng [2651 2800] (Xinhua Press Studies Institute 
special researcher and senior editor): Media guidance is 
a large matter involving national security and the public 
welfare. Comrade Mao Zedong held that all overthrows 
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of regimes invariably require advance media prepara- 
tion. And Lincoln also recognized that to succeed in a 
matter, media support is necessary, without which suc- 
cess is impossible. 


Correct media guidance is the key m*ssion of our 
socialist journalism cause. We hold that the only forceful 
media is that which conforms to the law of the develop- 
ment of things and to public demand. In the new state of 
our development of a socialist market economy, where 
new conditions, issues, and understandings are emerging 
in an endless stream, media guidance is difficult and 
complicated. This urgently demands that our journalism 
canse do a good job of correct media guidance. This is a 
large matter affecting whether reform will proceed 
smoothly and whether we can focus the forces of the 
Chinese people on building a socialist China. 


Miao Hailing [4924 3189 2789] (former Xinhua deputy 
director, and Journalism Institute advisor): Correct 
media guidance needs to contribute to stability and 
unity, dealing well with relations between correct media 
guidance and mostly positive propaganda. On one hand, 
we need to be aware of hardships, learning to see and 
daring to note existing problems: on the other, we need 
to avoid bias and generalization. This means that our 
media propaganda must be objective, with reporters 
being sober promoters of progress. The major prerequi- 
site for this is that correct media must conform at all 
times to the Party's general line, principles, and policies, 
as well as being in line with Deng Xiaoping’s “three 
criteria that it contribute to developing the productive 
forces of socialist society, to enhancing our overall might 
as a socialist country, and to raising living standards.” 


Lin Shuangchuan (2651 7175 1557] (BAN YUE TAN 
Economic Editorial Department director and chief cor- 
respondent): Our Party has brought up the matter of 
“media guidance” as a result of having reassessed the 
reality of the rapid growth of news dissemination in 
recent years. Adhering to correct media guidance means 
upholding and recognizing the guiding role of the news 
media. We are emphasizing the word “correct” here 
because it in fact puts higher demands on press guidance, 
helping to eliminate incorrect or biased “guidance.” 


The role of media guidance is multilateral, involving all 

fields, including politics, economics, culture, education, 

and public health. It could be said that media guidance 

problems exist wherever the media does. I hold that 

— guidance has roughly the following functional 
tures. 


1. Media guidance exists objectively, being universal, 
with no exceptions either in China or abroad, ancient or 
modern. 


2. Media guidance needs to be organized. While the 
apparant organizers are the pertinent news media units, 
the real dominant media guides are the ruling class or its 
state machinery. 
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3. Media guidance has broad applicability, with media 
guidance problems existing in all fields. such 2s sdeology 
and politics, economic construction, public life, culiwre, 
science and technology, and sports. 


The 14th CPC Congress noted that: To adapt to our 
socialist market economy and two-civilization [spiritual 
and material] development needs, tse press needs to act 
in line with the laws and features of journalism, fully 
performing the functions of media guidance and infor- 
mation service, to better serve the people and socialism. 
I hoid that “media guidance” ts our general goal and 
orientution in press reform. We need to correctly control 
med’ guidance, to create a good media climate for 
reform and opening. The most crucial task will be to take 
an overall and ohjective approach, while maintaining 
strong organizational command. 


Promoting Press Reform To Improve Guidance 


Xu Xinhua [1776 1800 $478] (Central Propaganda Min- 
istry Press Bureau director): Comrade Jiang Zemin has 
noted the need to “use correct media guides.” setting 
forth our journalistic orientation. To be correct media 
guides, we need to deal well with 10 relations: Relations 
between adhering to Party principles on proletarian 
journalism and market laws, between freeing up thinking 
and objectivity; between macroeconomic regulation and 
control and press freedom; of correct guidance to dis- 
tinctive publications; between responsibility to the Party 
and to the people, of mostly positive propaganda to 
tighter media oversight, economic efficiency to social 
benefit; of better news timeliness to thorough investiga- 
tion and study; of advocacy for competition to the 
formation of pooled efforts; and of developing our 
journalism cause to building better ranks of journalrsts. 


Shen Shiwei [3088 0013 4885] (director of the Shanghai 
branch of Xinhua, and senior correspondent): On 
socialist market economy terms, the news media needs 
to guide the press well, which 1s ccrtainiy not an casy job. 
In addition to observing certain correct principles and 
policies, we also need to pay great attention to tactical 
means, improving guidance skills, and emphasizing pro- 
paganda results. To improve our guidance skills, we need 
to emphasize the following points: 


1. We need to understand well the importance of estab- 
lishing a socialist market economy gradually. 
2. Media guidance needs to emphasize practical maticrs. 


3. We need to emphasize dialectics, with our media 
guidance avoiding bias by all means, and guarding 
against “indiscriminate application.” 

4, Our media guidance needs to be done with skill and 
patience, to achieve the salutary effect of . ducation 


5. We need to correctly understand the guidance and 
service roles of the press. 


Li Yingxi [2621 4481 1873] (former Xinhua Enterprise 
Development Bureau director): In these new times of 
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building a socialist marke! economy, a crucial press 
reform task is how to become more reader-onenied. 


This reader-onentation matter is actually one of meciing 
reader needs, while guiding readers. Being reader- 
oriented and meeting reader needs stands im a relation- 
whic of dialectical unity to social results. It is only when 
news reports meet reader needs that they are well- 
received by readers, who will then im turn accept our 
guidance. This is the only way for our news reports to 
achieve their anticipated social results. Otherwise, if 
zzaders will not read our news reports, it will be nmpos- 
sible for them to accept our guidance, or for our reports 
to achieve their anticipated social results. So we need to 
keep a regular understanding of public thinking and 
needs, paying attention to reporting more news of public 
concern, interest, desire to know, and good reception. 
This is a matter that our news reporting needs to 
regularly pay great attention to. But this is only one 
aspect of the matter. Another is that meetng reader needs 
with news reports is aimed at achieving anticipated 
propaganda objectives, or reaching hoped for social 
results. This is a social responsibility that journalists 
ought to assume. Otherwise, if we stubbornly emphasize 
meeting reader needs, encouraging provision of what- 
ever meets reader needs, and forgetting our news 
reporting objectives, that would be bound to produce 
misunderstandings among readers. That would mean 
abandoning the social responsibility that we ought to 
assume and discariing our Party principles, which 
would similarly produce no social results, have a nega- 
tive social impact instead, and mean thr. we had gone 
astray. So how to become reader-orie sted and mect 
reader needs is a task that press reform needs to deal 
with seriously. As China is now a country of mostly 
public ownership coexisting with diverse economic com- 
ponents, a variety of interests groups are emerging. And 
our vast numbers of readers are even more pluralistic. In 
these new times, they have common as well as differing 
needs, and even conflicting ones. So we need to maintain 
a clear understanding about reader nerds, analyzing 
them in detail, rather than putting a swee,ving 

on meeting them all. As to the needs of the eneral public 
alone, there are immediate, short-term ones and long- 
range ones, and the interests involved are individual, 
collective, and national. While our news reports should 
generally not dodge immediate public needs and indi- 
vidual interests, rather responding and paying attention 
to them, they absolutely must not overlook long-range 
needs and collect) ve and national interests. 


Xie Li (deputy sirector and senior editor o1 the Xinhua 
Photography Department): The crux of correct media 
guidance is guidance efectiveness. To prevent misun- 
derstand ngs, we need to insist on correct news facts, 
under‘sanding, aid stands. We need to encourage factual 
persasion, ra/sing public acceptance to the level of 
thecry, with cur news proceeding from events of close 
conctss + public life, and learning to make our jour- 
nalism seize the time. We need to prevent by all means 
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being prejudiced by the Western media, to keep from 
giving it a chance to mislead the public. 

Li Feng [2621 1496] (former editoriz’ committee 
director and senior editor at BAN YUE TAN): in the 
open China of today, the scientific revoluticn and the 
rapid growth of electronic means of news dissemination 
are providing bright prospects for making Chinese jour- 
nalism more world-oriented. The electronic broadcast 
media is the most influential news dissemination tool in 
contemporary society, with its development having a 
fundamental impact on modern society and contempo- 
rary man. Unless newspapers and press services can 
actively mtroduce the electronic broadcast media to 
their own work, they wil! fall behind in these times of 
diverse media and new technology. The future is going to 
see not only TV stations handling TV, as we hone that all 
journalists will pay attention to the impact of efectronic 
news dissemination means, such as TV, on their future 


Journalistic Practice and the Art of Propaganda 
Reporting 


Liang Xing [2733 2502] (director of the Shandong 
branch of Xinhua) and Wang Jinye [3769 6651 2814] 
(reporter at the Shandong branch of Xinhua): The Chi- 
nese press now needs to pay attention to studying and 
using a dynamic form of news reporting—-analytic 
m «s—to meet China's new reform and opening needs. 
So called analytic news 1s a report:ng form involving an 
overall and in-depth grasp of the essence of things which 
provides a full description of the diversity and com- 
plexity of developing matters. It is used most in reports 
on hot public topics, problems, and new matters about 
which there is not yet much public understanding. It 
plays a role in stimulating thought and expanding hor- 
zons that cannot be replaced by other news forms. It uses 
methods such as comprehensive analysis, interpretation, 
and forecasting in diverse areas such as historical orgins, 
causality, evolving conflict, and developing impact and 
role trends to report on matters in a way that dissects 
news facts, while showing their larger setting and devel- 
opment trends, so that the public can understand matters 
from an overall perspective. It has news-commentary 
penetration and incisiveness, as well as news-summary 
panoramic outline, with deliberative news depth, as well 
as no lack of objectivity. 


In writing analytic news, we need to pay attention to the 
endless stream of new matters and phenonema that have 
emerged since reform and opening. Reform and opening 
have deveoped the ties among things uprecedentedly, 
leaving certain past observation perspectives and evalu- 
ation critena that we were accustomed to no longer 
valid. Analytic nev.s strictly needs to avoid bias, shal- 
lowness, and idealism. We need to establish a correct 
mode of thought and reflection, use the dialectical mate- 
rialist theories of time, space, and process to understand 
and grasp matters, and be adept at objective observation 
and dialectical analysis. In work style, we need to 
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maneuver among the various political groupings, go all 
oul to raise quality thoroughly and conscientiously, and 
cultivate an “authoritative” demeanor. We need to 
improve our theoretical accomplishments, raise our 
overall awareness. and constantly expand our horizons. 


Fang Jinyu [2455 6651 3768] (LIAOWANG Special 
Report Editorial Department deputy director and chief 
correspondent): It is only by taking a look at reform 
difficulties thar in-depth critical reporting becomes val u- 
able. 


There is immediate significance to bringing up this 
matter of “in-depth critical reporting,” as the old “force 
of custom” is the major obstacle to reform. Comrade 
Deng Xiaoping says that: The greatest problem for 
reform today is “the difficulty in left’ thought rectifica- 
tion over the past decades,” as “leftist’ thinking has 
become a force of habit. While few now oppose China's 
reform, when drawirg up and implementing specific 
policies. a longing for the past is apt to arise,” with 
“customs and thinking being hard to change.” 


In this sense, there is no doubt that we need to thor- 
oughly dissect and attack old ideas, customs, and sys- 
tems, helping the public to change their conceptions. 
Meanwhile, China's pace of democratization is now 
accelerating, with the press custom of “reporting only 
good news but not bad” gradually improving, and “let- 
ting the public know about crucial matters and discuss 
crucial events” now becoming a basic policy of the Party. 
Not only can we now openly report on conspicuous 
events, such as natural disasters and major accidents, but 
formerly so-celled “dark-side” matters, such as corrup- 
tion and rising prices, are also gradually becoming “tar- 
gets” of open reporting by journalists. This change is 
providing a “broad arena” for in-depth critical 
reporting, with the emergence of this “arena” being the 
most forceful proof of the Party's might and the great 
hopes we have for our socialist cause. 


Wu Jincai (0702 6930 2088] (Xinhua Domestic Depart- 
ment, Industrial and Commercial Editorial Office 
director and semior correspondent): Representative 
reporting has been a popular and effective form of 
Chinese news reporting for many years. According to the 
dialectical materialist stand, typical examples are spe- 
cific things representing all things, and particular figures 
representing all figures. As the press is limited in areas 
such as coverage might, layout and dissemination time, 
and broadcast capability, and not able to report fully on 
all figures, things, and phenomena under the sun, sc ien- 
tifically selecting typical examples and using summari- 
zation means to report fully the essence of figures and 
events 1s one of the fundamental laws of news reporting. 


So how can our writing of representative-cxperience 
reports firmly establish a nc ~s awareness? There are 
generally the following essentials: We need to pi s atten- 
tion to seeking out news features that are close to the 
public mind, selecting out of the vast numbers of typical 
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experiences reports that are most likely to be well- 
received. We need to illustrate points with large numbers 
of specific and vivid facts. We need to correctly predict 
the significance of typical experiences in guiding our 
work, conscientiously emphasizing it in our reports. And 
we need to employ rich and vivid language and reporting 
forms, in search of the best news dissemination results. 


Representative reporting cannot be divorced from its 
exemplary role. In reports, typical examples are signifi- 
cant in two areas: |) Representative reports have quan- 
tity-intensive situations and details; 2) experiential 
reports have examples that can explain issues. Typical 
examples ought to have a certain amount of deeper 
significance, 100-percent authenticity, and vivid and 
specific features. When employing typical examples to 
explain issues, we need to emphasize these features, 
firmly grasping the fundamental press law of explaining 
through facts. 


Wang Yuzhang [3769 3768 4545] (LIAOWANG senior 
correspondent): Forceful directedness 1s a fundmanetal 
law for doing good overseas reporting. 

A basic distinction between overseas and domestic 
reporting is that the targets differ. Overseas repon ‘ing 
targets are foreigners scattered throughout the five cu9- 
tinents, overseas Chinese living and travelling abroad, 
foreign-nationality Chinese, and Taiwanese, Hong Kong, 
and Macao compatriots. They live under different social 
systems and belong to various classes and strata, with 
their political inclinations, religous faiths, cultural 
attainments, and habits and customs all differing. Most 
of them know very little about New China, all differ as to 
their extent, perspective, and focus of concern for China. 
They differ sharp!y in all aspects from domestic Chinese. 
So similarly, when we report on events that occur in 
China, if our overseas reports are not strongly directed, 
but rathe just copy domestic reports instead, they will 
certainly not achieve their proper results. So to be 
directed forcefully and do a good job of overseas 
reporting, we need to pay great attention to constantly 
investigating and studying in depth and detail the ideo- 
logical realities of our foreign and overseas audiences. It 
will be only by learning their mindsets that we can know 
the enemy and ourselves, to do a good job of overseas 
reporting in a directed way. 


To make our overseas reporting more forcefully directed, 
we need to have a thorough grasp of centra: policy and 
domestic realities, while studying the overseas media 
about China. It needs particularly to be emphasied that 
investigation and study of the overseas media about 
China is a dynamic matter whose value is timeliness. As 
the overseas media about China changes very quickly, 
unless we keep at it at all times, it will be very hard to 
seize the crucial and best times to do directed overseas 
reporting. 

Qin Dianjie [4440 3013 2638] (BAN YUE TAN assis- 
tant editor in chief and chief correspondent): The devel- 
oping and changing international situation presents us 
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with the mission of writing better reports on world 
hotspots. We need to sum up our many years of practical 
experience, search the world’s hotspots for certain pat- 
terns, reform and create, more actively write better 
reports on world hotspots, provide first-rate coverage of 
the formation, change, and development of world hots- 
pots, and write distinctive news reports. Aimed at the 
needs of our domestic readers, we need to intensify 
interpretive news reports and write better key reports. 
We need to be versatile in overall coordination and 
employ all sorts of literary types and forms and diverse 
means to give our reporting a sense of depth and system. 
Reporters need to explore certain patterns of the hots- 
pots they wish to study and report on. 


Our understanding of the world’s hotspots could proceed 
from the following areas: 


1. The initial emergence phase. We need to study the 
causes of eruptions, fuses, conflict settings, antagonistic 
factions, and states of conflict. 


2. The development and change phase. We need to study 
the balance of forces and combat conditions, two-party 
stalemates, crucial troop offensives, warfare spread and 
escalation, key urban takeovers or falls, and intervention 
by outside force. 


3. The cooling and ceasefire phase. We need to study 
matters such as the state of the winners and losers, 
international intervention and mediation, ceasefire talk 
terms, signed reconciliation agreements, agreement 
implementations, post-ceasefire conditions, and produc- 
tion resumption and nation rebuilding. 


4. The international reaction. We need to pay attention 
to the response by the UN and other international 
organizations, as well as by the countries concerned, note 
commentary by key figures and publications, and pay 
attention to peacekeeper stationing and international 
mediation and shuttle diplomacy. 


5. China’s stand. We need to pay attention to our 
positions, principles, and declared stands. 


Correction to Deng Rong on Deng’s Health 
BR1002140095 


The following correction pertains to the item headlined 
“Deng Rong on Deng Xiaoping’s Health, Succession,” 
published in the 9 February China DAILY REPORT, 
page 9: 


Page 9, column one, first paragraph, first sentence, make 
read: ...{FBIS Translated Text] Deng Rong, alias... (cor- 
recting processing indicator); 


Page 9, column one, paragraph five, last sentence, make 
read: ...is only natural. [new graf] 


[Franklin] Will his image not continue to be tarnished by 
the Tiananmen Square repression, which he ordered in 
1989? [new graf] 
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[Rong] The consequences of any action have to be taken 
into consideration in order to evalu te it. We can see 
that once those 1989 riots were settled, our society 
became stable, the economy developed, the standard of 
living rose. That proves that the social impact, after 
those very firm measures had been taken, was good. [new 
graf] 


[Franklin] Nonetheless, you described the Tiananmen 
Square events as a tragedy... [new graf] 


[Rong] It was certainly a tragedy. Nobody in China 
wanted such an outcome. If the disturbances had to be 
settled in that way, it was because we were forced to do 
so. If we had not done so, who knows what China’s 
future would have been? [new graf] 


[Franklin] Why did your father think that only force 
could solve that problem? [new graf] 


[Rong] Do you think there was another way? [new graf] 
[Franklin] Negotiation, for instance. [new graf] 


[Rong] When a country is faced with disturbances on 
such a scale, it is usual for it to resort to violence. In the 
seventies, in the United States, there were disturbances 
which were violently crushed. The same happened to the 
sect in Waco, Texas (in 1993—LIBERATION editor's 


note). [new graf] 


[Franklin] If similar events to those in 1989 were to 
recur, would the government’s reaction be the same? 


[new graf] 


[Rong] In the present context in China, it is impossible 
for this kind of disturbance to recur. The Chinese are 
working hard with a very clear aim: economic progress 
and individual comfort. The economy is their main 
focus of interest. The Chinese are very realistic. [new 


graf] 


[Franklin] Structurally speaking, the... (providing 
omitted paragraphs); 


Page 9, column two, paragraph four, last sentence, make 
read ...conserved its unity. [new graf] 


[Franklin] Your are very close to your father. Are you 
really one of the only people who can understand what 


he says when he speaks? [new graf] 


[Rong] He is deaf in the right ear because of a childhood 
illness, but the left ear works well. In the sixties, he wore 
a hearing aid. But the older he grew, the more he found 
it unbearable. His children act as his hearing aid...that is 
why people have often thou; ht that I was an interpreter, 
because I was often at his side... [new graf] 


[Franklin] Is it difficult to be Deng’s daughter? [new graf] 


[Rong] Very difficult. There is a Chinese proverb, which 
says the fatter the pig the more chance it has of ending up 
in the pot. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


24 NATIONAL AFFAIRS 


[Franklin] Do you feel resentment toward Mao Zedong 
for having caused the misfortunes which your family 
suffered during the cultural revolution? [new graf] 


[Rong] My feelings toward Mao are very mixed, like 
those of the other Chinese. It was thanks to Mao that the 
Chinese revolution was victorious. But toward the end of 
his life, he made very serious mistakes, especially in 
launching the cultural revolution. We are resolutely 
opposed to the mistakes he made at the end of his life. 
But as a man, Mao remains in the hearts of the Chinese. 
It is interesting to see people wearing many Mao badges, 
rather like good luck charms. The Chinese are a very 
strange and curious people. 


[Franklin] Does your father... (providing omitted para- 
graphs). 


Science & Technology 


Growth of Nuclear Industry Reviewed 


HK1002092595 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 18 Jan 95 p 2 


[By staff reporter Cao Ruitian (2580 3843 1131): “Car- 
rying Out Great Plans at 40 Years of Age—Reviewing 
China’s Nuclear Industry in the Past 40 Years”’] 


[FBIS Translated Text] The 15th of January this year 
was the 40th anniversary of the establishment of China’s 
nuclear industry. Strengthening state power and 
uplifting the people’s morals, the Chinese nuclear 
industry, which is reaching 40 years of age, has left a 
deep impression on the world and has ushered in a new 
stage of carrying out great plans. 


Two Bombs and One Submarine 


On 16 October 1964, with a crack that shook the sky, a 
mushroom cloud rose above the Gobi Desert in north- 
western China. The first atom bomb—which took China 
only 10 years to research, design, and manufacture 
independently—was exploded successfully. From then 
on, the nuclear threat by a small number of countries in 
the world was smashed, and the nuclear monopoly was 
broken. Enemies were dumbstruck, and friends rejoiced. 
China made the world look at it through new eyes. 


What makes us particularly proud is that in only 32 
months, China’s first hydrogen bomb was exploded 
successfully and the power of the state was strengthened 
again. From its first atom bomb test to its first hydrogen 
bomb test took the United States 91 months; the former 
Soviet Union, 48 months; Britain, 55 months; and 
Franc*, 102 months. At the same time, China to date has 
conducied only 41 nuclear tests, 1/25 the number by the 
United States and 1/15 the number by the former Soviet 
Union. Compared with these developed countries, which 
developed nuclear technology earlier, China achieved 
great results on a more difficult foundation, with the 
least input and the fastest speed. This was sufficient to 
astonish the whole world. 
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Immediately thereafter, China’s first nuclear submarine 
was safely launched for trial voyage on 23 August 1971, 
indicating that China already had the power of nuclear 
technology firmly in hand. 


At the same time, a complete system of nuclear science 
and technology industry, with a certain magnitude and 
depth, took shape. This system included a complete 
nuclear fuel recycling system—from surveying and 
exploring uranium resources, mining and smelting ura- 
nium, uranium isotope separation, and the manufacture 
of nuclear components, to the production and post- 
treatment of nuclear fuel. Included as well were techno- 
logical development, logistical support, industrial assis- 
tance, and a series of security measures, such as scientific 
research and designing, the manufacture of special 
equipment and instruments, the construction and instal- 
lation of buildings, safety protection measures, and the 
processing of three types of waste security measures. 
What has been most valuable is that the development of 
the nuclear industry also created a team of high-level 
scientific and technological personnel, and a contingent 
of workers and staff members who are particularly adept 
at hard work. Their fiery patriotism, silent devotion, 
spirit of selfless enterprise, and strict scientific attitude 
in seeking truth will always be recorded in history' 


Develop Nuclear Energy and Turn Swords into 
Plowshares 


Since reform and opening up to the outside world, the 
peaceful utilization of nuclear technology and the devel- 
opment of nuclear energy in a big way have become the 
main emphasis of the nuclear industry. At present, 
China’s nuclear power construction has stepped from a 
start-up stage into an initial development stage. 


First, the Qinshan nuclear power plant, featuring inde- 
pendent construction, was successfully linked up and 
generated power in 1991, ending China’s history of no 
nuclear power. The load factors of the first two years 
have already reached the standards of international 
commercial nuclear power plants. With the first refu- 
eling in late October lash year, the Qinshan nuclear 
power plant had generated a total of 4.043 billion 
kilowatt-hours [kwh] of electricity. At the end of March, 
after refueling, the plant will be relinked and will gen- 
erate electricity. This indicates that the entire technology 
for constructing nuclear power plants, their safe opera- 
tion, the shutting-down of amplifiers, and refueling all 
have been mastered. 


Second, at Guangdong’s Daya Bay nuclear power 
plant—which features imported advanced foreign tech- 
nology, equipment, and managerial experience—two 
900,000-kilowatt [kw] nuclear generating sets were put 
into commercial operation last year. A total of 12.43 
billion kwh of electricity were generated for the whole 
year, and the plant ranked first in the 1994 power plant 
prize list of the famous American journal “International 
Electric Power.” 
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Third, the commercialization of 300,000 kw nuclear 
power plants built for export. China has signed a con- 
tract with Pakistan for the export of a 300,000 kw 
nuclear power station project, with the Qinshan nuclear 
power plant as a model. Owing to its smooth progress, 
not only has this project won praise from the Pakistani 
Government and the International Atomic Energy 
Agency. but Pakistan has proposed to the Chinese party 
the construction of a second nuclear power | iart, on 
which the discussion has begun. 


In addition, the nearly 1,000-meter tunnel of the second- 
stage Qinshan project has been drilled through, and 
construction plans are being unrolled all around. After 
its establishment last year, the Guangdong Nuclear 
Power Group Company decided to build a second 
nuclear power plant. The site for the Liaoning nuclear 
power plant also has been chosen. At the same time, the 
fields relevant to ruclear power also have achieved 
development. In som: crucial links, nuclear fuel industry 
technology has narrowed its gap with developed coun- 
tnes by 10-20 vears, and will achieve the comesticization 
and serialized production of 300,000 kw, 600,000 kw, 
and 900,009 kw generator sets and fuel components. The 
adcption of new technologies, such as on-site leaching 
and dump leaching in mining and smelting uranium 
resources, have lowered production costs substantially. 
In the last 16 years, the production value of a !arge group 
of civilian products in machinery and electrical equip- 
ment and instruments, radar aerial survey of mines, and 
others have increased at the annual average rate of 27 
percent, accounting for 80 percent of total production 
value. Over 890 products applying isotope and radiation 
technologies have been used extensively in industry, 
agriculture medicine, environmental protection, 
re »’rces «cieotifie research, and other fields. A new 
nuc!*°r energy high-tech industry for peaceful undertak- 
ings © taking shape 


The Future Is Boundless, the Load Is Heavy, the Road 
Is Long 


On entering the second half of the 1990s, the majestic 
future laid out before the nuclear industry is even more 
clonous 


With the rapid, stable, and healthy development [kuai 
su, wer ding, jian kang fa zhan 1816 6643, 4429 1353. 
H2-26. 9 *.99 1455] of the Chinese economy, demand 
f.- nuclear ower is growing, and conditions for accel- 
erated development of nuclear power have ripened. The 
group of nuclear power plants currently under construc- 
tion will go in production by the next century, and the 
nuclear industry will usher in a new development stage. 
The techn logical levels, safeiy standards, and competi- 
tuveness of the improved nuclear power plants will be 
further raised. Some internationally well-known enter- 
prises have faith in the Chinese nuclear power market, 
and have provided us with opportunities to cooperate 
with the best partners. 


Economic development also has provided a broad 
marke: for the diverse undertakings in the nuclear 
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industry. With the appearance of some new industries, 
there is much room for bringing the superiority of the 
nuclear industry inte play, seizing new growth points, 
and developing new high-tech industries and high-level 
tertiary industries. The deepening of reform has created 
the conditions for the adjustment of the nuclear indus- 
trial structure, as well as its advancement. 


The consolidation of national defense has placed new 
demands on nuclear scientific research and production. 
The long seacoast demands that nuclear-powered sub- 
marines continuously strengthen naval defensive power. 


Faced with the new situations and opportunities, the 
Chinese nuclear industry has defined a policy of “com- 
bining mil'tary with civilian production, taking nuclear 
energy as the foundation, developing nuclear power, and 
conducting diversified undertakings,” and will continue 
to maintain and develop high-tech forces. It will estab- 
i sh new nuclear power and nuclear fuel industries suited 
to the country’s needs in energy construction. It will 
form a relatively strong power in diversified undertak- 
ings, and will establish a new pattern in the production 
and operations of civilian products—combining nuclear 
with non-nuclear technology: combining technology. 
industry, and trade; and combining the old bases in 
western China with the new coastal bases. It will adjust 
its structure, shift mechanisms, and transform the 
Nuclear Industry Corporation into a mega-enterprise 
group adapted to the needs of a socialist market 
economy. 


Military & Public Security 


Garrison Leaders Dismissed Over Shooting 
Incident 


HK1002030795 Hong Kong LIEN HO PAO in Chinese 
7Feb9S pl 


[By staff reporter from Beijing: “Beijing Garrison Com- 
mander, Political Commissar Dismissed in the Wake of 
Jianguomen Shooting Incident] 


{[FBIS Transiated Text] The Jianguomen soldier's 
shooting case, which shocked China and the world, has 
finally been handled. About 60 military officials were 
punished, having a demerit placed in their records or 
being dismissed from their posts. 


On 20 September last year, Tian Jianming, acting com- 
pany commander of the 12th Regiment, Third Guards 
Division of the Beijing Garrison, killed or injured some 
70 innocent people at the barracks and along the street 
near Jianguomen—including an Iranian diplomat and 
his son—using an AK47 automatic rifle. 


Following the incident, the Central Military Commis- 
sion sent an invesiigation group, which was organized by 
the People’s Liberation Army's [PLA] General Staff 
Headquarters and the General Political Department, to 
carry out a lengthy investigation. The | 2th Regiment ts 
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not only a unit for welcoming foreign guests, but also a 
Red Army Regiment formerly led by Zhang Zhen, vice 
chairman of the Central Military Commission. For this 
reason, Zhang Zhen took up the matter personally. 


The Central Military Commission recently disseminated 
the results of handling this case to the lower levels: 
Lieutenant General Li Laizhu, commander of the Beijing 
Military Region, and Lieutenant General Gu Shanging, 
political commissar, were given both a serious warning 
as a disciplinary sanction and a serious demerit within 
the party. 


Moreover, Major General Liu Fengjun, commander of 
the Beijing Garrison, and Major General Yang Hui- 
chuan, the garrison’s political commissar, both were 
dismissed from posts and given a demerit within the 
party. He Daoquan, the newly appointed commander, 
and Zhanz Baokang, the new political commissar, iook 
up their posts before the Spring Festival. 


Apart from some military officials of the Political 
Department of the Beijing Military Region and of the 
Beijii.g Garrison Headquarters and Political Depart- 
ment who were punished, the commander and political 
commissar of the Third Guards Division both were 
dismissed froin military posts, and the commander of 
the 12th Regiment and all battalion commanders aiid 
instructors under him were dismissed from their military 
posts and sent back to their hometowns. The regimental 
political commissar, who was highly responsible for the 
case, could not be punished because he was killed by 
Tian Mingjian during the incident; otherwise he should 
have been severely punished according to military law. 


It has been said that some other people have been 
awarded because of this case. One is an official who 
directed the interception, and the other is a sergeant 
squad leader, a sharpshooter in the same regiment as 
Tian Ming‘ian. 


The report on the investigation shows that Tian 
Mingjian held the rank of first lieutenant. He was 
originally a sharpshooter and the pick of the lot in the 
military technological field. He was once promoted to 
regimental staff officer for military affairs, but he had a 
bad temper and was irritable, and so was demoted to 
acting company commander. 


Having been a serviceman for more than 10 years, he 
was still unable to have his wife stay with the Army in the 
city because of the demotion. Before the incident took 
place, he had sent some gifts to the regimental political 
commissar, and the latter promised to help him. 


Just two days before the incident, the regimental polit- 
ical commissar hinted that he would punish Tian and ask 
someone to return the gifts. Feeling entirely disap- 
pointed about his future, Tian was determined to take 
his revenge. 


On the eve of the day the incident took place, Tian killed 
the regimental political commissar with his gun on the 
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drill ground, aiong with other military officials who tried 
to stop him. He then rushed out of the barracks and went 
to the center of Beijing by bus, intending to kill more 
people in Tiananmen Square. 


Intercepted by military police, Tian, while shooting at 
people all the way, was finally besieged outside Jian- 
guomen. As he was a highly experienced crack shot, 
however, the military police were unable to do anything 
to him. Finally, a squad leader of the Third Division, 
who was also a sharpshooter, shot him dead from a 
commanding height. 


After the incident, the Central Military Commission 
Headquarters [jun wei zhi zong bu 6511 1201 0037 4920 
6752] issued a general order to the whole Army, urging it 
to strictly carry out weaponry management systerr and 
to strengthen ideological work. 


Now the Third Guards Division of the Beijing Garrison 
has been ordered’ transferred from Beijing to a remote 
border arez. 


Liu Huaging Inspects Hainan 
HK 1002074595 Beijing XINHUA Domestic Service in 
Chinese 0940 GMT 9 Feb 95 


[By HAINAN RIBAO reporter Wang Guoxiong (3769 
0948 7160) and XINHUA reporter Bu Yuntong (0592 
0061 1749): “Liu Huaging Inspects Hainan, Stressing 
Augmenting Party Organizational Building To Promote 
Two Civilizations in Special Economic Zones”] 


[FBIS Translated Text] Haikou 9 Feb (XINHUA)}—Liu 
Huaging, member of the CPC Political Bureau Standing 
Committee and concurrently vice chairman of the Cen- 
tral Military Commission. stressed the need to bring 
forward the glorious tradition of the Qiongyan Column, 
which kept up the struggle “for 23 years of hoisting the 
red banner” in the years of the Revolutionary War, and 
to augment party organizational building, rank and file 
cadres, education in patriotism and revolutionary tradi- 
tions; augraent Army-people unity and the solidarity of 
all nationalities; and work hard with one heart and soul 
to promote the building of the two civilizations in special 
economic zones [SEZ] across another threshold, while on 
an inspection tour of Hainan between 30 January and 8 
February. 


In Haikou and Sanya, Liu Huaging visited officers and 
men of the three armed services staiioned in Hainan 
accompanied by Ruan Chongwu, concurrently secretary 
of the Hainan Provincial CPC Committee and provin- 
cial governor, and Guangzhou Military Region Com- 
mander Li Xilin on separate occasions, and he con- 
ducted discussions with leadirg cad:es on army building 
in the SEZs. In additi-s, he inspected Haikou's eco- 
nomic development zone, the China Academy of Trop- 
ical Agricultural Science, botanical and herb gardens in 
Wanning, and Sanya’s Haipo tourist development zone, 
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an enterprise involving investment by Taiwan business- 
men—the Sanheli Agricultural Development General 
company—and a village of the Li nationality: Yanlan 
Town's Fenghuang Village. 


Liu Huaqging gave a relatively high evaluation of 
Hainan’s economic construction, two-support work, and 
the drive for soidiers and civilians to join in a common 
effort io advance material progress, culture, and ide- 
ology. He praised the joint efforts of the Army and 
people to do a good job in grasping social order, the 
Army’s support of construction in Hainan, and local 
government resolving practical problems for Army units. 
He required the Army and people in the SEZ to give play 
to old traditions, create fresh experiences under the new 
condition of the socialist market economy to seek sub- 
stantial effects in a down-to-earth way, and do practical 
work. 


In Yanlan Town’s Fenghuang Village—a village of the Li 
nationality in suburban Sanya—Liu Huagqing called on 
two peasant households of the L: nationality, Fu Yujing 
and Dong Shiguang, to extend New Year's greetings to 
broihers of the Li nationality. When he learned that 
peasants of Li nationality in the village had rid them- 
selves of poverty by engaging in transportation and the 
cuiilvation of tropical fruits, melons, and vegetables. and 
that the majority of them had moved into new houses in 
addition to having an annual income ranging from 2,000 
to 10,000 yuan each, Liu Huaqing was very happy, and 
said: When I was in Sanya nine years ago, our Li 
compatriots were still living in huts which could hardly 
resist stormy weather. They did not have sufficient food, 
and lived in dire poverty. Great changes have taken 
place in a short period and this is fully borne out by the 
fact that the policy of reform and opening up and the 
SEZ policy formulated and initiated by Comrade 
Xiaoping are very wise and correct. 


Having heard Ruan Chongwu’s work report, Liu Hua- 
qing fully affirmed Hainan’s accomplishmenis in reform 
and opening up over the past two years. He pointed out: 
In the new period of building a socialist market 
economy. as in the Revolutionary War years, it is imper- 
ative to strengthen party building. This is an heirloom 
for us to do a good job of all work. With a fine party 
committee, or a fine party branch, any unit can do a good 
job of everything. It is imperative to augment the 
building of spiritual civilization in a big way to establish 
the social atmosphere of working hard to make progress 
and being civilized and practical. It is imperative to learn 
from the advanced science, technology, and manage- 
ment experiences of developed countries, but definitely 
not those things which are decadent and decaying. 
Hainan is the only tropical area in China, with a vast 
area but a thin population. It has a mild climate and a lot 
can be done in the tourism industry and with tropical 
crops. All of these hold potential and are favorable 
conditions for Hainan’s further development. This being 
the case, Hainan SEZ should formulate long-range plans 
for economic development and for spiritual civilization 
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as well, thus advancing with a goal in view. By domg 
substantial work with determination in the spirit of 
working hard and with perseverance, Hainan can «i7ive 
to make new progress every year. 


Hebei Secretary Addresses Military Pienum 


SK 1002011295 Shijiazhuang HEBE! RIBAO in 
Chinese 15 Jan 95 p 1 


[FBIS Translated Text] The seventh party cu mmities of 
the Hebei Provincial Military District he!d it: ith 
plenary session from 12 to 14 January. Cheng “e-ge>, 
secretary of the provincial party commitice and frst 
secretary of the party committee under the pro i>: a 
military district, attended and addressed the rlen 
session. In his speech, he fully acknowledged the ane | 
done by the military district last year and put forward 
demands for further and successfully condu<iing the 
work of militia units and reserve forces in the pros inc? 
as a whole. 


Cheng Weigao pointed out: Party committees and gov- 
ernments at all levels must give importance to the work 
related to the affairs of militia units and reserve torces 
and put them on their daily schedule. While concer- 
trating their main efforts on economic work, they shouid 
realistically enhance their leadership over the work in 
this regard. They should earnestly uphold a series «! 
systems with regard to having the party manage the 
Armed Forces and successfully implement the sysiems in 
which local party committees hold meetings on m:!iie 
affairs, Armed Forces committees hold regular meetings, 
military departments and local governments iioid joist 
conferences, and the first secretary of the pariy comm- 
mittee under the military district regularly atteius oitii- 
cial affairs. They should also achieve in discussing biz 
events, in doing practical things, in dealing wiih knotty 
problems, and in enabling the work to have the pariy 
manage the Armed Forces to be further systemized and 
regularized. They should actively encourage or help 
party and government organs as well as various mass 
communities show concern and support the work of the 
Armed Forces. They should also actively help ihe niii- 
tary sub-districts and the Armed Forces departments 
deal with their difficulties and create favorable condi- 
tions for carrying out the work related to the affairs of 
militia units and reserve forces. Various military sub- 
districts should enhance their leadership and manage- 
ment over the people’s Armed Forces departments, do a 
good job in bringing the role of “military depattrents” 
into play, and ensure smooth progress 19 various ‘el Is <i 
the work related to the affairs of militia units and reserve 
forces. 


In citing the issue of enhancing the construction of the 
people’s Armed Forces departments, Cheng Weigao 
stressed: Efforts should be made to reinforce the 
dynamics in “dual leadership” and a good job should be 
realistically done in building the leading bodies of peo 
ple’s Armed Forces departments, in upgrading tre 
quality of the cadres’ contingent, in reiniorcing the 
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concept on military organs, and in bringing the role of 
“first-line commar ding headquarters” into full play. 


During the plenary session, Wang Chaohai [3076 3390 
3189], political commissar of the provincial military 
district, summarized the work done by the entire district 
last year and put forward the opinions of the 1995 work. 
Hua Binglai [3323 0365 0171], commander of the pro- 
vincial military district, urged cadres at all levels to 
further reinforce their dedication and their sense of 
responsibility in the new year, to bring about a change to 
their work style, and to vigorously grasp work implemen- 
tation. 


Heilongjiang Secretary Addresses Military 


Praises Border Defense Force 


SK0902000695 Harbin HEILONGJIANG RIBAO in 
Chinese 9 Jan 95 p 1 


{[FBIS Translated fext] On the afternoon of 9 January, 
Yue Qifeng, secretary of the provincial party committee 
and first secretary of the party committee of the provin- 
cial military district, gave a speech at the fourth enlarged 
plenary session of the seventh party committee of the 
provincial military district. On beha!f of the provincial 
party committee and the provincial government, he 
highly praised the border defense force of the provincial 
military district, as well as the militia and reserve duty 
force, for their comprehensive progress in implementing 
Comrade Jiang Zemin’s overall demand of being quali- 
fied in politics, perfect in the mastery of military affairs, 
strict in discipline, good in work style, and strong in 
defense; he also gave an important speech on giving full 
play to the functional role of the border defense force, 
comprehensively strengthening the building of militia 
and reserve duty forces, giving play to the role of military 
district organs as bridges and links, and promoting the 
development of double-support work and economic leap 
in the entire province. 


In referring to giving full rein to the functional role of the 
army units and maintaining security and stability in the 
border areas, Yue Qifeng pointed out: The border 
defense force of the provincial military district has done 
lots of effective work in managing the border areas and 
assuming duty along border areas; in particular, after our 
province opened up border outlets to the outside world, 
all army units realistically carried out various war pre- 
paredness work in places where needed, noticeably 
raised the quality of army organs, actively coordinated 
with local departments, conducted army-police-people 
joint defense and security operations, maintained secu- 
rity and stability in the border areas, and provided an 
environment of security and stability for the province's 
economic leap. 


In referring to how to strengthen the building of militia 
and reserve duty forces, and how to deeply carry out the 
campaign of opening up the “second battlefield” of 
economic development and of conducting the second 
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pioneering program defined by the provincial party 
committee and provincial government, Yue Qifeng said: 
Militia and reserve duty force across the province have 
acted in line with the demands of the Military Commis- 
sion’s military strategic policy for the new period, have 
improved their quality through regular training, have 
comprehensively enhanced their quality, and have 
unceasingly strengthened the overall level of building 
reserve forces. However, along with the development of 
the socialist market economy and the readjustment of 
industrial and ownership structures, we have encoun- 
tered some new problems in building the militia and 
reserve duty force, which need our efforts to conduct 
investigation and study and to actively explore new ideas 
and new methods for strengthening the building of 
militia and reserve forces under the new period in a 
better manner. 


Yue Qifeng pointed out: The work of strengthening the 
building of militia and reserve forces cannot be sepa- 
rated from economic construction. Economic construc- 
tion is the foundation for building national defense, and 
building national defense is a safe guarantee for eco- 
nomic construction; the two are unitedly working for the 
enhancement of comprehensive national strength, the 
country’s stability and a long period of order and secu- 
rity, and the state’s fundamental interests. Military and 
local party committees at all levels should understand 
this issue from this high plane, should lead the broad 
masses of militia and reserve duty forces to consciously 
serve and submit themselves to the overall situation of 
the country’s economic construction, and should con- 
tribute to realizing the party’s central task. Yue Qifeng 
stressed: Officers and men of armed forces departments 
at all levels, and of the militia and reserve duty forces, 
should clearly recognize the major significance of partic- 
ipating in reform, opening up, and economic construc- 
tion and should actively participate in the main battle- 
field of economic construction with full political 
enthusiasm and the spirit of being the master of one’s 
own ?ffairs. Militia in cities should offer plans and 
efforts to deepen enterprise reform and build the modern 
enterprise system; militia and reserve duty personnel in 
rural areas should contribute to promoting the industri- 
alization of agriculture and the rural economy in the 
entire province; militia and reserve duty personnel in 
forestry, oil, and coal mining areas should give play to 
their role as a vital new force in redeveloping natural 
resources, in developing diversified undertakings, and in 
raising efficiency. They should also actively participate 
in the activities organized by party committee of the 
provincial military district on mobilizing militia and 
reserve duty forces in order to contribute to opening up 
the “second battlefield” of economic development in the 
entire province. 


In referring to keeping eyes on the overall situation of 
social stability, giving full rein to the coordinated role of 
double- support work, and promoting unity between the 
army and the rovernment and between the army and the 
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people, Yue Qifeng said: Under the conditions of devel- 
oping the socialist market economy, and along with 
changes in the people’s concept of value and the read- 
justment of various relations of interests, all localities 
have encountered new situations and new problems in 
their double-support work. Party committees at all levels 
should proceed from the overall situation of the state’s 
long-term interests and social stability, and should pay 
great attention to double-support work. He pointed out: 
Emphasizing the concentration of the entire party's 
energy On grasping economic construction does not 
mean that double- support work is unimportant; pro- 
posing reform and blazing new trials as well as dis- 
carding old ideologies and concepts does not mean we 
may discard the fine tradition of double-support work; 
and persisting in managing things in line with the law of 
value and paying attention to economic efficiency does 
not mean we may negate the fine habit of not asking for 
favors and of making selfless dedication formed while 
carrying out double-support work. Department: of the 
provincial military district should give full play 19 their 
coordinated role, should render service to the army and 
families of servicemen, and should help them elim:nate 
misgivings and resolve difficulties; they should do 1 good 
job in providing and improving service for the armny and 
families of servicemen on the basis of vying to create 
‘““double-support model cities..." Meanwhile, govern- 
ments at all levels should conscientiously carry out 
double-support work in places where needed, and should 
realistically attain the goal that there are people to grasp 
the tasks and that each task yields desired results. It is 
nec ssary to comprehensively implement the policy of 
giving preferential treatment to people requiring govern- 
ment assistance and provide jobs for them, to open up 
various avenues to arrange jobs for cadres transferred to 
civilian jobs and for demobilized soldiers, to help the 
army units solve existing practical difficulties and prob- 
lems in training for war preparedness and in their 
production and living, and to serve the work of raising 
the fighting capacity of the army. The army should 
actively support reform and local economic construc- 
tion, and should make new contributions in promoting 
local economic development and enhancing production 
forces. 


Speaks on Militia Affairs 


SK0902061895 Harbin HEILONGJIANG RIBAO in 
Chinese 12 Jan 95 p 1 


[FBIS Translated Text] On the afternoon of 10 January, 
the Heilongjiang Provincial CPC Committee sponsored 
a militia affairs conference in the provincial military 
district. 

Attending the conference were Yue Qifeng, Tian Fengs- 
han, Ma Guoliang, Shan Rongfan, Meng Qingxiang, 
Yang Guanghong, Wang Xianmin, Li Qinglin, Yu 
Jingchang, Suo Changyou, and Sun Weiben, chairman of 
the provincial people’s congress Standing Committee. 


During the conference, the principal leading personnel of 
the provincial party committee--including Yue Qifeng 
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and Tian Fengshan—delivered important speeches with 
regard to carrying forward the glorious tradition of 
having the party manage the armed forces; of promoting 
in an overall manner construction militia units and 
reserve forces; and of successfully organizing the “six of 
five activities” among militia units and reserve forces 
across the province. They also mentioned realisticaily 
enhancing border management. 


During the conference, the participating personnel heard 
the report made by Major General Yu Jingchang, polit- 
ical commissar of the provincial military district, with 
regard to the province’s work in building up militia units 
and reserve forces and in conducting border manage- 
ment; they heard the report made by Major General 
Wang Guigin, commander of the provincial military 
district, with regard to enhancing the construction of 
reserve forces. They also discussed and approved the 
report made by Major General Zhang Fucheng, deputy 
commander of the provincial military district, with 
regard to the work done by party organizations under the 
provincial military district in organizing militia units 
and reserve forces to extensively carry out the “‘six of five 
activities,” and with regard to the decision on making 
contributions to quadruple the 1980 GNP and be better- 
off in the province as a whole. 


In his report, Major General Yu Jingchang highly 
praised leading personnel of party and government 
organs at all levels across the province for their correct 
understanding on the position and role of armed forces 
work, which was harbored by them under the entire 
situation of regarding economic construction as a center; 
for their correct handling of relations between the con- 
struction of the economy and national defense; and for 
their efforts to straighten out from the high plane of the 
strategic situation as a whole the vosition of militia and 
reserve forces work. 


In enhancing leadership over armed forces work, govern- 
ments at all levels across the province have successively 
formulated and issued over the past seve-al years the 
“Circular on the Relevant Issues of Building Militia 
Training Bases Among Counties (County-Level Cities)”; 
the “Circular on the Relevant Issues of Enhancing the 
Construction of Armed Forces Departments”; and the 
“Opinions on the Relevant Issues of Enhancing the 
Construction of Reserve Forces”. All of these have 
provided a powerful guarantee for fulfilling various 
tasks. 


During the conference, Yue Qiteng, secretary of the 
provincial party committee, made a speech in which he 
pointed out: Upholding the principle of having the party 
manage the armed forces represents a fundamental guar- 
antee for maintaining the orientation of militia character 
and construction. Implementing to the letter the princi- 
ples and policies issued by the CPC Central Committee, 
the State Council, and the Central Military Commission 
with regard to enhancing the construction of militia 
units and reserve forces in the new historic period 
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represents a yard stick in measuring the administrative 
achievements scored by the leading personnel of party 
committees and governments at all levels. Over the past 
few years, the state has successively issued a series of 
guiding documents with regard to maintaining the stable 
construction of armed forces in conducting systematic 
reform after the issuance of “Regulations on Militia 
Work.” In implementing the central principles and pol- 
icies, the provincial party committee and provincial 
people’s government have also successively formulated 
and issued a series of documents with regard to 
enhancing the construction of militia units and reserve 
forces, as well as armed force departments at the grass- 
roots level. These documents have fundamentally and 
effectively ensured the settlement of some major and 
important problems. Under the strained local situation 
in finance, party committees and governments at all 
levels have appropriated special funds each year for the 
basic construction of militia units, reserve forces, and 
armed forces departments over the past few years. How- 
ever, the construction of militia units and reserve forces 
have encountered new situations and problems along 
with the development of the socialist market economy, 
along with the readjustment of industrial and ownership 
structures, along with the changes in the people’s concept 
of value, and along with the readjustment of relations 
among various interests. Party committees and govern- 
ments at all levels, particularly their leading cadres, 
should not only enhance their attention and leadership 
over the armed force’s work as they did before, but 
should also realistically and ideologically upgrade their 
understanding on the position and role of the work; do 
practical things; deal with knotty problems; and truly 
improve the work related to the affairs of militia units 
and reserve forces to a new level by aiming at the current 
and prominent problems cropping up in the construction 
of militia units and reserve forces with regard to “being 
difficult to recruit personnel, to ensure the time of 
fulfilling the tasks, and to deal with the issue of 
expenses.” 


During the conference, Tian Fengshan also delivered a 
speech in which he pointed out: Heilongjiang has a 
glorious tradition of discussing militia affairs and sup- 
porting the Army. Militia units and reserve forces have 
always played a new-force and shock-force role in the 
main battlefield of economic construction, and made 
prominent contributions to the economic development 
in the province as a whole. In order to implement the 
decision made by the provincial party committee with 
regard to opening the second battlefield of economic 
development, the party committee under the provincial 
military district has organized and aroused militia units 
and reserve forces to carry out the “‘six of five activities” 
that have an important and practical significance on 
promoting the development of economic construction in 
the province as a whole. In organizing and conducting 
these activities, military departments at all levels should 
do a good job in earnestly grasping the plan and imple- 
mentation of work in various fields. Governments at all 
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levels should actively support the unfolding of these 
activities. The broad masses of militiamen and reserve 
forces should actively plunge into these activities with 
full political enthusiasm, and bring into full play their 
new-force and shock-force role in deepening enterprise 
reform, in establishing border enterprise systems. in 
developing agriculture and industrializing rural enter- 
prises, in conducting the second development of natural 
resources, in developing the diversified economy, and in 
increasing economic results. 

In citing the issue of upgrading the capability of border 
management and of having all people upgrade their 
sense on border lines, Tian Fengshan pointed out: 
Heilongjiang is usually called a province with large 
forests, large oil fields, large grain bases, large machine- 
building industries, and the longest border. Being one of 
the provinces that has the longest border in the country, 
it is particularly important for party committees and 
governments at all levels, as well as the masses across the 
province, to upgrade their sense of borders. Party com- 
mittees, governments, and military departments at all 
levels should proceed from the entire situation of safe- 
guarding border order, reinforcing friendly relations 
with foreign countries, and promoting trade develop- 
ment in order to closely coordinate one another; to unite 
as one and be associated; to truly achieve in managing 
and running border areas as well as in making border 
areas strong and wealthy; to do a good job in realistically 
dealing with problems cropping up in key areas; and to 
render service for making the economy in the entire 
country and province prosperous. 


Leading personnel—including Sun Weiben, Ma Guo- 
liang, Shan Rongfan—also delivered speeches at the 
conference. 


Xinjiang Holds Army-Government New Year 
Forum 


OW 1002121795 Urumqi XINJIANG RIBAC in Chinese 
29 Jan 95 pl 


[“Army-Government Forum Held in Xinjiang Autono- 
mous Region”) 


[FBIS Translated Text] An Army-government forum to 
celebrate the Spring Festival of 1995 was held at the 
auditorium of the Xinjiang Military District's Head- 
quarters on 28 January. 


Party and government leaders of the autonomous region 
and leaders of the Production-Construction Corps, 
including Wang Lequan, Abdulahat Abudurixit, Janabil, 
Jin Yunhui, Keyum Bawudun, Hailigiemu Silamu, Li 
Fengzi, Jie Fuping, Wufuer Abudula, Li Donghui, Mijiti 
Nasier, Yusufu Aisha, Fu Bingyao, Pan Zhaomin, Fang 
Denghua, Duan Xikang, Kurban (Airsiding), (Rouzi 
Wushouer), Lei Xingping, Zha0 Shizhong, (Smal Maihe- 
suti), and Chen Zhong; leaders of ibe Air Force units 
stationed in Xinjiang, including Cao Yu Yucheng and 
Deng Changyou; Ma Guohui, leader of a vac of the 
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People’s Liberation Army's [PLA] Commission in 
Charge of Science, Technology, and Industry for 
National Defense; Huo Yi, head of Xinjiang’s armed 
police corps, and Zhang Wu, its political commissar, Wu 
Dunfu, secretary of the Urumgi city party committee, 
Urumgi mayor (Maimaitiming Zhake), and leaders of 
the autonomous region’s relevant departments attended 
the forum. 


At the forum, on behalf of the regional party committee 
and the regional people’s government, Wang Lequan, 
acting secretary of the regional party committee, 
extended festival greetings and paid high tribute to the 
PLA units, officers and men of the armed police units, 
retired veteran military comrades, discharged armymen 
transferred to civilian jobs, and families of armymen and 
revolutionary martyrs in Xinjis.ng. 


Wang Lequan said: In 1994, Xinjiang’s military units, 
inheriting and carrying forward the glorious tradition of 
supporting the government and cherishing the people, 
implemented in an exemplary manner the party’s poli- 
cies on nationalities; strictly abided by state laws, regu- 
lations, and discipline; and actively took the initiative in 
promoting Army-government unity, Army-people unity, 
and unity among various nationalities. In addition to 
strengthening themselves organizationally and success- 
fully fulfilling their tasks of military exercises for combat 
readiness, military and political training, and construc- 
tion and production, the units also showed concern for 
and supported the development of undertakings in the 
autonomous region by actively participating in the 
region's reform, opening to the outside world, and eco- 
nomic construction, thus setting good examples in sup- 
porting the government and cherishing the people. 


Wang Lequan pointed out: Party committees and gov- 
ernments at all levels and the masses of people in 
Xinjiang should firmly foster the concept of relying on 
the PLA, learning from the PLA, and cherishing the 
PLA. We should continue to conduct education on the 
importance of national defense among people of all 
ethnic groups, so as to constantly enhance people's 
awareness of the need for national defense. Local author- 
ities should consciously incorporate military reform and 
armybuilding in their economic and social development 
plans. Party and military leaders should make the work 
of supporting the Army and giving preferential treat- 
ment to the families of the armymen and of supporting 
the government and cherishing the people an important 
item on their agenda, and take prompt action to solve the 
problems that have emerged between the Army and 
localities and between the Army and people, so as to 
strengthen the ties between the Army and government 
and between the Army and civilians under the new 
situation. In this way, they will “share the same fate and 
breathe the same air, and their hearts are joined as one.” 


Yusufu Aisha, vice chairman of the regional govern- 
ment, and (Rouzi Wushouer), deputy political com- 
missar of the Xinjiang Military District, briefed the 
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participants om Army-government unity and Army- 
civilian unity in Xinjiang in the past year. Pan Zhaomin, 
deputy political commissar of the Lanzhou Military 
Region and political commissar of the Xinjiang Military 
District, also spoke at the forum, which was presided 
over by Fu Bingyao, deputy commander of the Lanzhou 
Military Region and commander of the Xinjiang Mili- 
tary District. 


Jilin Arranges 1995 Public Security Tasks 
SK0902002195 Changchun JILIN RIBAO in Chinese 8 
Jan 95 pl 


[FBIS Translated Text] According to the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, the general tasks of Jilin’s 
judicial, procuratorial, and public security work for 1995 
are to uphold the party’s basic line; to conscientiously 
implement the guidelines of the third and fourth plenary 
sessions of the 14th party Central Committee, the 
national judicial, procuratorial, and public security work 
conference, and the fourth plenary session of the sixth 
provincial party committee; to pay attention to both 
maintaining social stability and improving the contin- 
gent of judicial, procuratorial, and public security per- 
sonnel; to make all-out efforts to achieve success in work; 
to serve the overall situation; and to provide effective 
services to Jilin’s endeavor to reach another new level 
and achieve moderate prosperity even earlier. The gen- 
ezal tasks were clearly put forward by Wang Jinshan, 
deputy secretary of the provincial party committee, 
when he was arranging the 1995 work at the 6 January 
provincial judicial, procuratorial, and public security 
work conference. 

Comrade Wang Jinshan pointed out in his speech: 1994 
was a year in which comrades on the judicial, procura- 
torial, and public security fronts worked indomitably 
and strenuously, achieving notable results. Under the 
leadeiship of party committees and governments at all 
levels, judicial, procuratorial, public security, and other 
relevant departments maintained high political vigilance 
and adopted effective measures to safeguard political 
stability. They launched a series of special struggles and 
improvement measures to deal strict blows to serious 
criminal activities and safeguard public order. They 
resolutely investigated and handled major and serous 
economic cases to promote the in-depth development of 
the anticorruption struggle and effectively defend the 
socialist market economic order. Starting with the 
reform of the managerial mechanism, they made great 
efforts to strengthen the contingent, and established and 
implemented the leadership responsibility system for 
comprehensive management of public security in order 
to create a situation in which all fields made concerted 
efforts as well as to provide a good environment and 
make positive contributions to Jilin’s reform, opening 
up, and economic construction. However, we should also 
clearly understand and thoroughly think over the new 
conditions, new contradictions, and new characteristics 
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of the currert judicial, procuratorial, and public security 
vrork We should clarify the guiding thoughts, grasp the 
work focus, attach importance to struggle tactics, and 
pursue the besi results. 


Party committees and governments at all levels should 
strong’ hen leadeiship, achieve common understandings, 
«uesciettiously regard judicial, procuratorial, and public 
sé.u iiy Work 45 a major task of the overall work; and 
“Ey understand, rom the perspective of the overall 
a uator, the importance and role of the endeavor to 
siveng'ben jvdicial, prucuratorial, and public security 
~vik Parts aad government leading cadres at all levels 
hued have a strong sense of responsibility to the 
euple, should Sully urdersiand that both prosperity and 
yability represeni the basic interests of the masses and 
are the duties on their shoulders, and should conscien- 
t-.uisly hold the political responsibility of “making their 
areas prosper and stable during their tenure in office.” 
P-esertly ctrenathening law-enforcement inspection and 
yoervision should be taken as an important part of the 
rerty’s strenethened leadership over judicial, procurato- 
riz! and public security work: all law- enforcement 
problems should be mnspected and corrected in all seri- 
mreness. 


Exerting all-out efforts to safeguard political stability 
reinains to the most important task of this year’s judicial, 
p.ocuratorial, and public security work. We should 
‘ntensify measures to safeguard stability and reduce 
destabilizing factors in society. We should strengthen 
national unity and education: implement the party 
policy on religions: and address, according to law, all 
sroblems that affect state security and social stability. 
We should correctly handle contradictions among the 
peop.c i he new situation; this should be regarded as 
‘he basic work for maintaining political stability. 
Regarding the specific problems reported by the masses, 
we should adopt a serious and responsible attitude to 
solve them in a proper and timely manner, or give clear 
and timely explanations to the masses when the prob- 
jens cannot be solved for the time being. We should 
lave the ability to see what is coming from one small 
clue, and do work in advance to solve problems before 
petitions are addressed to higher authorities. 


We should increase efforts in our “strict crackdown” to 
mete cut heavy and prompt punishments to all elements 
with serious criminal offenses. This year, we should 
nerticularly crack down on the serious crimes of violence 
that cause great danger and adverse influence; crimes 
committed by hoohgan forces and gangs, like under- 
world societies; and serious economic crimes that 
infringe on property and undermine the socialist market 
economic order. We should conscientiously implement 
the principle of meting out heavy and prompt punish- 
ments according to law, resolutely mete out heavy sen- 
tences to those who deserve such punishment, and 
resolutely ki!l those who should be killed. We should 
un failing'y ban ali ugly phenomena in society, and never 
eromote foremgn investment at the expense of the spiri- 
tual civilization. Resolute efforts should be continued to 
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investigate and handle major and serious economic 
crimes, and to crack down on such criminal activities as 
tax evasion, swindling (especially swindling of money), 
smuggling, and production and sales of fake and inferior 
products. 


Priorities should be clearly defined and carried out to 
greatly promote the comprehensive management of 
public security. The ieadership responsibility system 
shold be continued and placed in the lead to promote 
the implementation of all comprehensive improvement 
measures at the grass-roots levels. Major party and 
government leading cadres should assume full responsi- 
biaty; other leading cadres at all levels should hold 
responsibility for whatever they are assigned to. We 
should continue to effectively organize the struggles for 
the concentrated rectification of rural public security, 
should greatly strengthen the supporting work of 
improving village-level organizations with party 
branches as the core, and should intensify efforts to 
establish a preventive mechanism and strengthen 
democracy and the legal system in rural areas. Regarding 
the comprehensive management of urban public secu- 
rity, we should mobilize all fields to participate under 
the unified leadership of party committees and govern- 
ments, and should carry out al! systems to control and 
prevent crimes in a planned and step-by-step manner. 
We should exercise strict management of public security, 
traffic, and fire prevention work; should stem the loop- 
holes; and should eliminate the hidden danger. We 
should continue the grass-roots basic work to raise the 
level of the masses in preventing crimes and improving 
public security. 

Starting with the reform of the mechanism for managing 
the contingent of judicial, procuratorial, and public 
security personnel, we should increase efforts to improve 
the mechanism and strive to upgrade the overall quality 
of cadres and policemen. From the strategic perspective 
of building a new and great project, we should make a 
success of the party building of the judicial, procurato- 
rial, and public security departments. Focusing on 
improving leading bodies at all levels of the judicial, 
procuratorial, and public security departments, we 
should increase the selection and training of outstanding 
young cadres to replenish leading bodies. Improvement 
of the party's grass-roots organizations in judicial, proc- 
uratorial, and public security departments should be 
regarded as the basic project for improving the contin- 
gent of personnel. Efforts should be pooled to correct the 
several unhealthy trends that the masses strongly com- 
plain about so that the discipline and work styles of the 
contingent of judicial, procuratorial, and public security 
personnel can be notably improved within a short time. 
In conclusion, Comrade Wang Jinshan stated: In con- 
ducting specific work, we should pay attention to 
upholding principles, should stress tactics, and should 
pursue the best social effect. First, we should uphold the 
principle of acting as a service center, and should take 
the initiative in serving the general task of the entire 
party and entire country as well as in serving economic 
construction, which is the central task. Second, we 
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should uphold the principle of making unremitting efforts. 
We should be more farsighted, work more meticulously, and 
carry oul measures more conscientiously. Third, we should 
uphold the principle of simultaneously cracking down on 
crimes and taking preventive measures. We should attach 
importance not only to punishing law breaches, but also to 
eliminating the soil and conditions in which crimes breed, 
and should take both stopgap and radical measures, 
focusing on the latter. Fourth, we should uphold the prin- 
ciple of making concerted efforts. All levels and all depart- 
ments should perform their own duties and work in close 
coordination to rally their forces. Fifth, we should uphold 
the principle of distinguishing what should be publicized 
and what should not. We should greatly advocate healthy 
trends and expose crimes to a proper extent to achieve the 
best possible positive results as well as reduce and avoid 
negative effects. 
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Vice Governor Wang Guofa chaired the conference and 
put forward requirements on how to successfully he'd 
discussions and implement work. The guidelines of the 
national judicial, procuratoria!, and public security work 
conference were relayed at the beginning of the confer- 
ence. Attending were Ke Muy:a, vice chairman of the 
provincial people's congress standing committee Liaiy 
Shulin, deputy commissar of the provincial militar, 
district, Li Xiangwu, chief procurator of the provincia’ 
procuratorate, members of the political and legal com- 
mittees of the provincial, prefectural. and autonomous 
prefectural party committees, members of the Commis- 
sion for Comprehensive Management of Public Security: 
responsible persons of various judicial. procuratorial 
and public security departments, and iesponsible per- 
sons of party committees, governments, and relevant 
departments of various counties (cities. districts). 
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RENMIN RIBAO on Deepening Enterprise 
Reform 


Part 5 
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{Article by staff reporter Mo Xinyuan (5459 2450 0337) 
from the “Straightening Out Thinking” column: 
Mother-in-Law’ and ‘Mother'—Thoughts on Deep- 
ening State-Owned Enterprise Reform, Part Five™] 


[FBIS Iranslated Text] Some people use the metaphor 
that the “mother-in-law” has changed into a “mother™ to 
describe the chang: chai have taken place since carrying 
out the modera enterprise system reform. 


In the past, the Beiying First Light Industrial Corpora- 
tion, which has been designated by the State Council as 
one of the 100 enterprises for experimenting with the 
modern enterprise system, was a government adminis- 
trative department. In August 1993, it was authorized by 
the Bejing Municipal Government to carry out manage- 
ment of the state assets of its subordinate enterprises. 
The capacity of the corporation has changed: Onginally, 
it was a government department, and now it has become 
an enterprise carrying Out management of state-owned 
assets. As the main body of investment, the corporation 
has established a new relationship with rts subordinate 
enterprises through the form of investment with state- 
owned capital, which 1s a new relationship between 
investor and capiial user. 


The subordinate enterprises have l/kened this change to 
a change from “moticr-in-law™ to “mother.” In the past, 
the corporation was the administrative leader of the 
enterprises and its relationship with the enterprises was 
like one between © mother-in-law and daughter-in-law.” 
Now, as they are linked by “blood ties (the assets),” they 
are as closely related to each other as “mother and 
daughter.” 


This metaphor has provided us with much food for 
thought. 


Where Lies the Difficulty in Separating Government 
Administration From Enterprise Operation? 


Under circumstances in which government administra- 
tion and enterprise management were not separated, 
people used ‘o liken the government to a “mother- 
in-law’ and the enterprise to a “daughter-in-law.” In 
fact, the so-called “mother-in-law” was a derogatory 
term, meaning that “she” was taking care of all matters, 
no matter whether or not they needed to be taken care of, 
and was chronically finding fault. For this reason, people 
often were impressed by the endless quarrels between 
mother-in-law and daughter-in-law. The defect of unsep- 
arated government administration and enterprise man- 
agement, which was an outcome of the planned economy 


supervising and managing 
of utilizing such assets. In other words, the separation of 
government administration and enterprise management 
eventually will be realized by the separation of the 
government's functions in social and economic manage- 
ment from those of the owners of state-owned assets. 

Experience obtair ed from experimental points a!so sup- 
ports the feasibility of this idea. Again, the Beijing First 
Light Industrial Corporation can be cited as an example. 


prises, which was a relationship between investor and 
capital user. in reality, it became a representative of the 
owner of this part of state-owned assets. Thus, the 
problem of the owner of assets remaining vacant in the 
state-owned enterprise was resolved because within the 
enterprise there was already a representative of inves- 
tors. 
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At the same time, as this new role bore the nature of an 
enterprise, it was able to handle this part of state-owned 
assets in the market in accordance with the laws of the 
market economy in order to increase its value. With a 
new identity, the Beijing First Light Industrial Corpora- 
tion made great efforts to readjusi its industrial struc- 
ture, proZact mix, and organizational structure. Sec- 
ondary industry in the urban area was gradually 
changing into tertiary industry, 2nd the secondary 
industry in the suburban counties was gradually devel- 

oping from a lower level to a higher. Therefore some 12 
enterprises were moved to other areas and transformed; 
as a result, their economic returns improved last year. 
from small profits or even losses to a surplus of some 40 
million yuan, and the value of their assets increased by 
250 million yuan. The ratios between the best-selling, 
fair-selling, and slow-selling products of the corpora‘2on 
changed from 3:5:2 in 1992 te 6:3:1 last year. The 
State-owned enterprise earned 196 million yuan in 
profits last year, which was an increase of 146 percent 
over the previous year if calculated in the same account. 
Profits and taxes reached 574 million yuan, a growth of 
31 percent and the highest in history. 


Handling Assets Brings Along Handling of Products 


To run an enterprise well and to enliven the state-owned 
assets in a wider range are two matters closely related to 
each other. In the fieid of enlivening assets, a “mother” 
is usually more capable and easier to operate than a 
“mother-in-law.” 


Shanghai's textile industry, which encountered great 
difficulties in the past, also has begun to explore a new 
path for reform of the state-owned assets management 
system. At the end of !993, with the approval of the 
Shanghai Municipal State-Owned Assets Management 
Committee, the Shanghai State-Owne4 Textile Assets 
Operation and Management Corporaiion was estab- 
lished, which was authorized to handle the state-owned 
assets in member enterprises under the Shanghai Munic- 
ipal Textile Industrial Bureau anc the part of state- 
owned assets in the relevant joint-venture enterprises. 
The functions of the Shanghai Municipal Textile Indus- 
trial Bureau in the management of state-owned assets 
then was transferred gradually to the newly established 
state-owned textile assets management corporation, 
which wes an investment and holdings company in 
nature. 


After its was formally established on 8 June last year, the 
corporation accelerated its pace of readjustment, and 
reorganized the organizational structure of its enter- 
prises by expanding promising enterprises and catering 
to the needs of famous people, factories, and shops. Only 
one month after its establishment, the Taipingyang 
Mechano-Electrical (Group) Company Limited merged 
its original 33 enterprises into 13 plants in order to solve 
the long- standing problems in cooperation between the 
main machinery enterprises and those producing spare 
parts. Another company, the Shanghai Sangiang Group 
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Limited, which was established for the production of 
leading and brandname prcducts, has increased its 
ability to producing brandname products through the 
merger of enterpr’ses. Thus its sales volume increased by 
100 percent last year. Al present, some cight more 
similar limited companies are under preparation. The 
corporation has put forward a target for development in 
the next three years. It 1s determined to make a great 
advance from the 4cep valley within one year and to 
greatly increase its production within three years. 


Do Not Treat “Mother-in-Law” and “Mother™ in an 
Oversimplified Way 

The metaphors of “mother-in-law” and “mother” are 
used only for the convenience for people to under- 
standing the meaning. In practical work, we must not 
treat them in an oversimplified way or “impose unifor- 
mity™ on them. 


Both the Beijing First Light Industrial Corporation and 
the Shanghai State-Owned Textile Assets Operation and 
Management Corporation were transformed from their 
original government departments in charge of relevant 
work. This does not mean that we can accomplish 
everything merely be changing the signboard; still less 
does it mean that all government departments in charge 
should be changed into “mothers.” We must understand 
that there are various forms of main bodies of invest- 
ment in state-owned assets, and the above-mentioned 
two corporations represent only one of the many forms. 
Their choices were made after continuous explorations, 
and on the basis of their realities and in light of their 
local conditions and the conditions of their enterprises. 
They shared the general and specific characters of reform 
of the state-owned enterprises. When carrying ov: 
reform of the state-owned asset management system, all 
localities and enterprises should pay attention to this. 


Part 6 
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[Article by staff correspondent Wang Yantian (3769 
1750 3944) from the “Straightening Out Thinking” 
columa: “Who Will Solve the Problem of Redun- 
dancy?—-Thoughts on Deepening State-Owned Enter- 
prise Reform, Part Six”) 

[FBIS Translated Text] The expression often used in 
characterizing China's employmeni situation in the past 
is “five mouths cating grain rations for three.” The 
history of state-owned enterprises has resulted in the 
employment of massive numbers of redundant workers, 
who are an obstacle to raising labor productivity. The 
transfers and placement of redundant workers, therefore, 
is a problem we must solve properly before we can 
deepen state owned enterprise reform. 


This Task is More Difficult, But We Must Tackle It 
How many redundant workers are there? 
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To answer this question, we first must define redundant 
workers. The Ministry of Labor divides redundant 
workers into four categories: Production redundancy, 
which refers to workers made redundant by the inability 
of factories to maintain the current level of the labor 
force with the current scale of production; structural 
redundancy, which refers to the phenomenon of large 
numbers of unemployed people on the one hand and 
inadequate manpower for many back-breaking and 
unpleasant tasks on the other, physiological redundancy, 
which refers to workers who have wholly or partially lost 
the ability to work but have not yet reached retirement 
age—they are commonly referred to as old, weak, sick, 
which mainly refers to redundancy caused by climate. It 
mainly occurs in industries under the mercy of the 
weather. 


Massive studies by the Ministry of Labor conducted in 
accordance with these definitions have shown that there 
are over 10 million redundant workers in state-owned 
enterprises across the country, about 12 percent of the 
total number employed. Redundant workers in Liaon- 
ing, which has more large and medium state-owned 
enterprises, account for 19 percent of the work force in 
the province's state- owned enterprises . 


This figure of 10 million is almost as large as the 
population of a medium to small country. Transferring 
aid finding jobs for these people is an extremely difficult 
task. 


A social survey has found that most of the factory 
managers polled about aspects of enterprise reforms 
rated providing placement for redundant workers as the 
toughest problem. 


However. we cannot sidestep the problem of transfers 
and job placement. This task directly affects the intimate 
interests and lives of thousands of workers and their 
families. as well as the smooth deepening of state-owned 
enterprise refrom. We must tackle it. 


Four Solutions Which Have Proved Effective 


The state is taking the problem of transferring and 
providing placement for enterprises’ redundant workers 
very seriously. In 1993, it unveiled the “provisions on 
providing placement for redundant workers in state- 
owned enterprises.” The Ministry of Labor and the 
enterprises actively explored methods for transferring 
and providing job placement for redundant workers and 
have found some effective solutions, which can be 
summed up under four headings: Developmental trans- 
fers, individual job hunts, unemployment and possible 
reemployment in the future, and early retirement. 


Developmental transfers mean moving redundant 
workers to new industries but still keeping them within 
the enterprises. At present this is the main way for 
transfers. Fushun Petroleum Machinery in Liaoning 


fined to state-owned ¢ Workers in the south 


market 
is that they must first change their conceptions about 
employment. 


Those who have left enterprises and have become unem- 
ployed may, according to state regulations, enjoy unem- 
ployment insurance, which ensures a basic standard of 
Living for these wochera. With the help of the Bdinistry of 
Labor, they may explore a variety of options to find work 
again. 


Worke s nearing the state mandatory retirement age ~vho 
are unfit to continue work can, according to the State 
Council's “provisions on providing placement for redun- 
dant workers in state-owned enterprises,” retire carly 
Of the four solutions, within-enterprise transfers are the 
most common, as employment opportunities in China 
are few. The Ministry of Labor calculated that there will 
be 10 million people looking for jobs nationwide in 
1995. With the enterprises saturated in terms of employ- 
ment, the placement work promises to be very tough. 
Redundant workers will find it very difficult to be 
reemployed if we release them to society to compete jobs 
with the rest of the unemployed. 


Efforts by All Sides Concerned To Solve ine Difficulties 


In relying on within-enterprise placement, we are not 
unloading all the problems on the erterprises. Recently, 
the State Council clarified again the principle for placing 
redundant workers: Governments, enterprises, and 
workers must play an equally active role in actively 
transferring redundant workers, within-enterprise trans- 
fers, individual job hunts, and social aid must be com- 
bined in providing placement. This shows that transfer- 
ring and placing redundant workers is also a social 
engineering project. 

Concerning the relyiance on within-enterprise transfers, 
some enterprises have put forward this question: Some 
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of the state rules and regulations, such as the “Labor 
Law” that came into effect on | January 1995, allow 
enterprises decisionmaking powers, which include the 
power to lay off workers for economic reasons. Does this 
not conflict with the idea of not releasing redundant 
workers to society? 


Here, Liaoning’s fruitful concept on reemployment for 
redundant workers is instructive. Dai Mingxun, Lia- 
oning Province’s Labor Department head, has said: 
State-owned enterprises face many contradictions on 
their way to the market. They are seeking economic 
returns, but at the same time they are playing a role in 
ensuring social stability. Competition tends to foster 
those who stronger, but enterprises must also protect the 
weak; there must be bankruptcy, but workers have to 
make a living, and so on. Enterprises can lay off workers 
according to their needs. Labor departments will do their 
best to resettle these workers. But we also think that, 
while enterprises should have decisionmaking powers, 
they are also responsible for maintaining stability among 
the work force. Enterprises cannot develop normally 
without solving the problem of redundant workers, and 
without a good environment for enterprise reform, the 
problem of redundant workers will remain unsolved. 


In 1994, the Ministry of Labor launched a national 
“reemployment project” with the aim of mobilizing 
society to show concern and give support. The Liaoning 
Provincial Government played the central role in orga- 
nizing this project. Special leading organs were set up in 
key cities to grant preferential policies concerning 
financing and taxes to enterprises pursuing transfers and 
placement. Trade unions and women’s associations 
helped with propaganda to address workers’ anxieties 
and concerns. By the end of November 1994, 32,299 
unemployed workers throughout the province had 
received placement, and 100,000 redundant workers had 
found jobs. 


With the adjustment of China’s industrial structure, the 
implementation of the “Bankruptcy Law,” and the con- 
tinuous deepening of pilot projects in a modern corpo- 
rate sysiem, governments will no longer force enterprises 
to accept workers. Enterprises will be responsible for 
their own profits and losses and will not recruit more 
workers than necessary. A person in charge of employ- 
ment at the Ministry of Labor said: The state plans to 
spend the next five years or so slowly building up a new, 
dual-track market mechanism in employment, following 
the principle of giving enterprises hiring decisionmaking 
powers and workers employment freedom. 


Ministry of Coal Seeks To Recover Bad Debts 


HK 1002031395 Beijing ZHONGGUO XINWEN SHE 
in English 1121 GMT 9 Feb 95 


{[FBiS Transcribed Text] Beijing, February 9 (CNS)— 
The Ministry of Coal Industry introduced new measures 
since last November in a bid to seriously deal with long 


ECONOMIC AFFAIRS 37 


term arrears of payments by coal consumption enter- 
prises. The measures known as “three nos” policy are 
centred on no coal supply before payments are firstly 
made, a bank draft is issued in advance or overdue 
payments are cleared first. The policy which has recently 
been given coverage by news media aroused great con- 
cern across the country and public opinion held that the 
policy might be a sound practice to get the debt chain 
among enterprises settled and restore order to the 
national economy. The Premier Mr. Li Peng also pointed 
out that “no payments first no coal supply” was regarded 
as an effective solution to chain debt. The Director of 
Department of Finance and Labour Resource of the 
Ministry, Mr. Zhu Dengshan, elaborated on the mea- 
sures in an interview with the agency. 


Mr. Zhu made known a set of figures that the coal sales 
income earned by key state owned coal enterprises was 
RMB [renminbi] 34.2 billion between January and 
October ‘ast year while arrears of payments owed to 
these emi erprises were put at RMB 29.26 billion by last 
October, amounting to the sum of all coal payments 
accumulated during a six-month period. 


The Director revealed that companies of metallurgy, 
electricity, chemical industry and fuel were the main 
users in arrears with payments which brought big diffi- 
culties to coal mining industry and even led to ill effects 
on social stability. 


Statistics indicated that wage earned by workers for state 
owned coal mines saw its place lowered to 30th in 1993, 
down from the 12th place in 1992 among various pro- 
fessions. The accumulated overdue wages for workers for 
these coal mines were put at RMB 2.019 billion in the 
first nine months last year. 


The Minister Mr. Wang Senhao could not but imple- 
ment the “three nos” policy which was announced last 
November at a national trade fair for coal order placing. 
Introduction of the policy immediately helped cut the 
arrears by RMB 700 million in November when com- 
pared with the previous month. The overdue payments 
were in a further decline by RMB 410 million in 
December of that year. The total amount of arrears of 
payments was cut by RMB 1.11 billion during the two 
months. 


The People’s Bank of China carried out corresponding 
measure to support the Ministry’s new policy by offering 
a settlement practice for commercial money order for 
coal, power, metallurgical, chemical industry and 
railway sectors. The ministry struck further cooperation 
with the bank in a bid to coordinate the clearing of 
payments with coal supply and keep the entire process 
under proper control. During an inspection visit to 
Shaanxi last January, Mr. Wang stressed that the Min- 
istry had to resolutely carry out the policy and would put 
a halt to coal production if necessary rather than making 
concession to coal users. 
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‘Experts’ Compile Report on Energy Sector 
HK0902132295 Beijing ZHONGGUO XINWEN SHE 
in English 0754 GMT 9 Feb 95 


[FBIS Transcribed Text] Beijing, February 9 (CNS)}—A 
500,000-word report on energy development in China 
has been published in Beijing recently. 


The Report describes in detail the history of energy 
production and consumption in China as well as 
achievements and the existing problems in this sector. 
It’s content mainly includes coal, electricity, petroleum, 
energy in rural areas, new energy, re-generation of 
energy, energy consumption and energy market, energy 
transportation, energy development and usage, environ- 
mental protection, energy saving and so on. 


The Report is compiled by more than 20 famous energy 
experts. Wang Senhao, Minister of Coal Industry, Shi 
Dazhen, Minister of power Industry, Jiao Liren, former 
Deputy Minister of Petroleum Industry, Ma Hong and 
Li Zhisheng, famous economists in China all acted as 
advisers, giving a guidance to the compilation of the 
Report. 


Up to now, the Report is the first authoritative book 
which systematically introduces the development of 
energy in China, with objective, full and accurate histor- 
ical data. It is an essential reference book for people who 
are engaged in energy planning work. Besides, it is also 
an esseniial data book for exchange’: and co-operation 
with international countries. 


SIA Says Chip Market Presents Big 
Opportunities 

OW0902233095 Beijing XINHUA in English 2239 
GMT 9 Feb 95 


[FBIS Transcribed Text] New York, February 9 (XIN- 
HUA)—China’s semiconductor market presents tremen- 
dous opportunities and daunting challenges for U.S. 
Semiconductor manufacturers, the Semiconductor 
Industry Association (SIA) said today. 


China’s semiconductor market exceeds 2 billion dollars 
and is expected to grow between 10-20 percent annually, 
a new SIA-Dewey Ballantine report said. This market 
dominated by the continuing rapid expansion of the 
economy itself “holds out major opportunities for U.S. 
semiconductor firms, but also poses significant short and 
long term risks.” 


In its “Semiconductors in China: Defining American 
Interests,” the SIA-Dewey Ballantine study said that 
China presently can only meet approximately 20 percent 
of the nation’s semiconductor needs. The resulting short- 
fall constitutes a major commercial opportunity for U.S. 
producers. 


“The Chinese semiconductor market represents a major 
opportunity for the U.S. industry, but there are signifi- 
cant risks and hurdles to be addressed as well,” the SIA 
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study said. “The Chinese government and industry are 
demonstrating receptivity to U.S. industry issues of 
concern, and it is evident that the potential exists for a 
productive joint effort to address them.” 


Among the issues of concern are 6-30 percent semicon- 
ductor tariffs, government “targeting” of semiconduc- 
tors, inconsistent “interpretation” of rules, unpredict- 
able trade and tax procedures, inadequate intellectual 
property enforcement, and pressure to transfer advanced 
technology to local firms, the study said. 


Anhui GDP Rises 21 Percent Over 1994 


0W0902134595 Beijing XINHUA in Fnelish 1253 
GMT 9 Feb 95 


[FBIS Transcribed Text] Hefei, February 9 (XIN- 
HUA)}—Anhui Province, a leaZing agricultural base in 
central China, maintained a fast-growing and sustained 
momentum in its economic development last year. 


The gross domestic product (GDP) of the province 
soared to 148.5 billion yuai-.vorth at the end of 1994, a 
21-percent rise over the previous year’s figure. The 
growth rate was also the highest in the country in 1994. 


Local statistics showed that the province's industrial 
output value increased by 44.4 percent to 199 billion 
yuan-worth last year. This enabled the province to 
advance from 14th to 1 Ith place in the country in terms 
of industrial output value. 


The economic growth of Anhui showed three main 
features last year: 


—Industrial production registered a rapid growth. The 
industrial output value of enterprises at or above 
township level kept a 25-percent increase in the first 
half of last year, and jumped to 37.5 percent in the last 
quarter of the year: 


—Non-state-run enterprises became the backbone of 
local industry. Over 80 percent of the added output 
value was yielded by township-run enterprises or joint 
ventures in the province; 


—The output of many key products went up, with coal 
up by 10.9 percent, electricity up by 9.4 percent, steel 
up by 2.3 percent and soda ash up by 9.8 percent. The 
output of washing machines, electric fans and refrig- 
erators registered 47.2 percent, 79.4 percent and 24.5 
percent, respectively. 


As a result, the province's revenue rose to 10.8 billion 
yuan, some three billion yuan more than in the previous 
year. Urban and rural bank savings deposits at the end of 
last year totalled 47.3 billion yuan, representing a 30.6 
percent increase. 


The urban cost of living averaged 2,766 yuan last year, 
36.6 percent higher than the 1993 figure, and that of 
farmers averaged 973 yuan, a 34.3-percent increase. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-028 
10 February 1995 


Thousands of Migrant Laborers Descend on 
Guangzhou 


HK1002020095 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1146 GMT 7 Feb 95 


[By Feng Qiang (7458 1730)] 


{[FBIS Translated Text] Guangzhou, 7 Feb (ZHONG- 
GUO XINWEN SHE)—Following a continued and 
steady rise in the number of migrant laborers coming to 
the south for six days running, the number of migrant 
laborers arriving in Guangzhou suddenly shot up to 
100,000 yesterday and more than 150,000 today. 


This year’s peak Lunar New Year Festival transportation 
period arrived rather late compared with last year. From 
early this month to the fifth day after Lunar New Year's 
Day, the number of migrant laborers coming south 
steadily rose to more than 60,000 compared with more 
than 110,000 migrant laborers during the same period of 
last year. The situation took a dramatic turn yesterday 
with 21 additional passenger trains arriving in Guang- 
zhou, including seven box wagons, in addition to the 48 
scheduled passenger trains. The number of additional 
passenger trains arriving in Guangzhou today rose to 24, 
bringing huge crowds of migrant laborers to the railroad 
station and the square outside the station. The peak 
period for huge crowds of migrant laborers coming to the 
south is expected to last until 13 February. 


Henan Releases 1994 Economic Statistics 


HK1002091295 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 8 Feb 95 


[FBIS Translated Text] According to the provincial 
statistical bureau's latest figures, Henan’s GDP last year 
was 215 billion yuan, up 13.6 percent over the previous 
year, calculated in comparable prices. It was the third 
consecutive year of high growth since 1992, which was 
1.8 percent higher than the national average, and the 
target for quadrupling the GDP was fulfilled six years 
ahead of schedule. 


At yesterday’s provincial statistical bureau news briefing 
on Henan’s economic situation in 1994, (Mou Xian- 
hong), deputy director and spokesman of the provincial 
statistical bureau, said: Regarding Henan’s GDP last 
year, the added value of primary industry was 48 billion 
yuan, up one percent over the previous year; that of 
secondary industry was 107 billion yuan, up 21.6 per- 
cent; and that of tertiary industry was 60 billion yuan, up 
12.7 percent. 


He said: Henan scored significant achievements in 
reform and development in 1994. Our macroeconomic 
regulation and control still bore fruit, various major 
reforms were implemented smoothly, the national 
economy continued to grow rapidly, our comprehensive 
economic strength was further enhanced, new progress 
was made in various social undertakings, and the living 
conditions of the people were further improved. There 
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were some key problems in economic operation last year, 
such as: Price rises were excessive, some industrial 
enterprises were still facing difficulties in production 
and business operation, the agricultural basis was weak, 
the ability to resist and guard against natural calamities 
was still poor, there was a wide gap between financial 
revenues and expenditures, and quite a number of coun- 
ties and cities failed to implement wage reform policies. 


(Mou Xianhong) said: Looking to 1995, Henan will 
maintain a trend of fairly high growth, and it is estimated 
that the GDP will increase by !0 percent or so. 


Hubei Holds Full-Member Meeting on Economy 


HK0902131695 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 6 Feb 95 


[FBIS Translated Excerpt] On 5 February, the provincial 
government held the fifth enlarged full-member meeting 
stressing the need to combat serious natural disasters for 
a good agricultural harvest and to make efforts ito 
improve state-owned enterprises. Jia Zhijie, secretary of 
the provincial party committee and governor of the 
province, chaired and addressed the meeting. Vice Gov- 
ernors Li Daqgiang and Meng Qingping expressed their 
views on the province’s work and the basic trend of 
industrial economic operation. [passage omitted] 


The meeting pointed out: Now the province is facing a 
good development opportunity. In particular, the prov- 
ince registered a comprehensive economic growth last 
year, layine a good foundation for this year’s economic 
development. But there is still a big gap between Hubei’s 
and the coastal areas’ economies, and it does not present 
an optimistic feature if compared with the surrounding 
provinces’ economies. We must be aware of the trend of 
competition. The province’s economy is still facing 
many difficulties and problems. [passage omitted] All 
levels of governments and departments throughout the 
province must correctly analyze and utilize the present 
situation, remain sober-minded, and strengthen their 
sense of urgency and responsibility for their work. 


The meeting further pointed out: In 1995 there is a need 
to continue the implementation of the 24-character 
principle of seizing the opportunity, deepening reform, 
widening the opening up scope, stimulating develop- 
ment, and maintaining stability; to properly handle the 
relation between reform, development. and stability: and 
to resolutely implement the instructions of the central 
economic work meeting and the provincial economic 
meeting. [passage omitted] 


The meeting stressed: This year is the last year of the 
Eighth Five-Year Plan and is also a crucial year for the 
fulfillment of the province's second-step strategic objec- 
tives in the 1990’s. To make a success of this year’s 
government work, we must have a clear idea of the 
guidelines and main points of the work. In particular. we 
must be clear about the work focus. In line with the 
present situation and the arrangements of the party 
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central committee, the provincial government work 
focus for this year is carrying out agricultural production 
on a large-scale, improving state-owned enterprises, and 
curbing inflation—three major tasks involving the 
overall situation. [passage omitted] 


Hubei is one of the country’s major agricultural products 
producing provinces and agriculture is a strong point of 
the province. For many years, stable agricultural devel- 
opment has played quite an important role in main- 
taining a good economic development trend in the 
province. We must proceed from the angle of curbing 
inflation, ensuring the country’s stability, and main- 
taining unanimity with the central authorities in pro- 
foundly understanding the importance of strengthening 
agricultural and rural work, and must put agriculture in 
the first place of economic work. [passage omitted] 


Hubei is a province with frequent occurrences of natural 
disasters, therefore the prevention of river floods must 
be brought into prominence. Any laxity of vigilance 
could cause consequences too dreadful to contemplate. 
History suggests that the longer the period without 
natural disasters, the greater the possibility of an out- 
break of a serious natural disaster. From now on, the 
people throughout the province must get into action and 
take precautions against serious floods and all sorts of 
natural disasters, to reap a good agricultural harvest. 


The meeting pointed out: Comprehensive measures 
must be taken to improve state-owned enterprises and 
maintain a good trend of rapid development in indus- 
trial production. Large and medium-sized state-owned 
enterprises are the economic foundation of the socialist 
system and the main force of economic development as 
well. There are many state-owned enterprises as well as 
large and medium-sized enterprises in Hubei. They 
occupy an important position in the national economy. 
In improving state-owned enterprises, substantial 
progress must be made in five aspects: 1) A good 
mechanism; 2) a good factory manager or director; 3) 
good products; 4) good management; and 5) a good 
contingent. 


The meeting stressed: United action must be taken to 
curb inflation, and this must be regarded as a priority 
task in macroeconomic regulation and control. All levels 
of governments must strengthen their leadership. In 
particular, they must take effective measures to increase 
market supply, control market demand, and strengthen 
management. The meeting asked all levels of govern- 
ments, particularly principal leaders, to improve their 
work style, go to the grass roots, and stay among the 
masses. [passage omitted] 


Jiangsu Businesses Push For Overseas Exchanges 


OW 1002095995 Beijing XINHUA in English 0929 
GMT 10 Feb 95 


{[FBIS Transcribed Text] Nanjing, February 10 (XIN- 
HUA)—East China's Jiangsu Province has been exerting 
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great efforts for several years to promote scientific and 
technological cooperation with overseas businesses as 
part of its plan for improving local economy. 


The province has established scientific and technological 
relations with more than 30 countries and regions, 
including the U.S., Brazil, Finland, and Canada. 


Technological imports and exports totalling 150 million 
U.S. dollars were handled last year by the province’s 
Technical Import and Export Corporation, and by high- 
and new-techaology development zones and institutions 
which are empowered to import and export. 


The Suzhou High- and New-Technology Development 
Zone has so far attracted more than 120 advanced 
technology projects involving more than 30 overseas 
consortia, worth 1.4 billion U.S. dollars. 


The number of foreign-funded agro-tech projects now is 
more than 540 in the province. Zhenjiang City, for 
example, introduced new varieties of strawberries and 
grapes from abroad and set up a batch of agro-products 
bases, bringing the per capita annual income for local 
farmers to more than 1,200 yuan. 


Qinghai Leaders Comment on Economic 
Development 

HK0902112495 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 30 Jan 95 


{[FBIS Translated Excerpt] In 1994 Qinghai’s economy 
continued to develop in a healthy fashion. Over the last 
few years, peasants, herdsmen, staff members, workers, 
and cadres throughout the province have worked hard 
and overcome all kinds of difficulties. Last year Qing- 
hai’s gross industrial and agricultural output value 
amounted to 2.8 billion yuan, an increase of 2.6 percent 
over the previous year; its industrial production grew 
rapidly and its economic results improved. In 1994 the 
gross industrial output value of industrial enterprises at 
the township level and above amounted to [words indis- 
tinct], an increase of 4.5 percent over the previous year; 
the province’s revenue increased by 20.6 percent over 
the previous year; the per capita income of city and town 
people was more than 2,000 yuan; the per capita income 
of peasants and herdsmen was 860 yuan. 


On the eve of the Spring Festival, provincial party, 
government, and military leaders including Yin Kesh- 
eng, Tian Chengping, Cai Zhulin, Sang Jiejia, Han 
Zhongren, Wang Hanmin, Yao Xiangcheng, Li Mingjin, 
Feng Mingang, Huanjue Cenam, Ma Yuanbiao, La 
Bingli, Bai Ma, Liu Guanghe, and Zhao Leji came to the 
Qinghai Television Station to express their thanks and 
extend their Lunar New Year greetings to the peasants, 
herdsmen, staff members, workers, and cadres as well as 
to officers and soldiers stationed in Qinghai. [passage 
omitted] 
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Shanghai Leaders Advance New Views on 
Economy 


HK1002083295 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0853 GMT 18 Jan 95 


[FBIS Translated Text] Beijing, 18 Jan (ZHONGGUO 
TONGXUN SHE)—Relevant Shanghai leaders recently 
advanced the view that in the future, there will be no 
division between the domestic and international mar- 
kets, but an international market inside the country. 
This view scientifically analyzes the present market 
situation. 

The market has no national boundary. In fact, since 
reform and opening up, China’s products have entered 
the international market while overseas products have 
entered China’s market. In addition China has set up 
companies ibroad while other countries have set up 
enterprises in China. 

The view of invigorating the state economy rather than 
invigorating state-owned enterprises shows the standard 
demand for establishing a modern enterprise system. 


“Improve the quality of life” rather than improving the 
standard of living. Quality is not the same as standard. 
While society is developing and production forces are 
developing, the improvement of living standards does 
not mean improvement in the quality of life. Many 
people now have a high standard of living and have more 
money, but their consumption modes and their pursuits 
are lowly. 


The new views above and the new changes in these views 
reflect the new trends emerging in economic develop- 
ment and operation. They give much food for thought. 


Auditing Plays Bigger Role in Shanghai Economy 
OW0902132595 Beijing XINHUA in English 1302 
GMT 9 Feb 95 


[FBIS Transcribed Text} Shanghai, February 9 (XIN- 
HUA)—As a major means of supervision over economy, 
auditing has been extended to cover such fields as 
finance, enterprise operations, basic construction 
projects and introduction of foreign funds in Shanghai, 
Jin Zengde, chief of the Municipal Auditing Bureau, said 
here today. 


Last year Shanghai completed more than 1,800 auditing 
projects, involving 204.5 billion yuan, which added 317 
million yuan to the government's coffers. The numbers 
respectively increased by 9.7, 24.4 and 87.7 percent 
compared with the previous year. 


According to a report by the Municipal Auditing Bureau, 
the fiscal situations of all Shanghai's 20 districts and 
counties were audited last year, and 28.72 million yuan 
was discovered to have been diverted. 


The auditing work has also drawn the local government's 
attention to some problems arising in the market 
economy, like the lax control of the futures market. 
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The auditing departments are trying to catch up with the 
progress of the export-oriented economy. Last year 22 
projects and 32 work units using the World Bank and 
Asian Development Bank loans were audited and found 
to be sound. At the same time, the registered capital of 
100 jointly-funded enterprises and the state of financial 
balance of 50 were checked. 


In addition, the collection, appropriation and manage- 
ment of pension insurance funds and unemployment 
insurance funds are also under the supervision of the 


auditing organs. 
Finance & Banking 


Chen Yuan on Financial, Monetary Policies 


HK1002094595 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 16 Jan 95 p 1 


[By reporters Li Xiaoxia (2621 2556 7209) and Zhu 
Changzheng (2612 7022 1767): “Chen Yuan Says Finan- 
cial and Currency Policies Will Be Appropriately Tight- 
ened This Year”] 


[FBIS Translated Text] At the recent Second Symposium 
on Legislation for Cross-Strait Securities and Futures, 
Chen Yuan, vice president of the Securities Association 
of China, said: This year, China will continue to control 
investment size and to pursue appropriately tight cur- 
rency and financial policies. The focus of the reform of 
the monetary system will be on improving the means of 
macroscopic regulation and control, as well as the man- 
agement mechanisms of financial institutions of all 


types. 


Chen Yuan said: In order to effectively curb inflation, 
the growth rate of China's credit and bank credit size 
should be lower than last year, and the growth of money 
supply also should be lower than last year. It is necessary 
to continue to control investment scale, concentrate 
limited financial resources on initiated projects, cut new 
projects, shorten project development periods, and 
enhance returns on investments. Financial institutions 
and banks should increase investment in agricuiture this 
year. The government should improve the grain reserve 
system, and should strengthen control over the circula- 
tion of grain and edible oils. It should control the growth 
of consumption funds so that their growth rate will be 
lower than that of labor productivity. 


Chen Yuan added: This year, the People’s Bank will 
further amplify banking institutions’ asset-liability man- 
agement and risk management, will start open market 
business at the appropriate time, and will increase the 
degree of indirect regulation and control. 


As for foreign exchange control, it gradually will create 
conditions for the inclusion of foreign-invested enter- 
prises in the system of banks’ settlement and sale of 
foreign exchange, and will further amplify the interbank 
foreign-exchange market so that the yuan exchange rates 
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can better reflect market supply and demand. Moreover, 
the People’s Bank will strengthen the coordination of 
renminbi policy and the exchange rate policy so as to 
ensure stability in the value of the yuan. 


In order to further push banking services’ opening up to 
the outside world, the People’s Bank will quicken the 
reform of the insurance system, and will set up the China 
Life Insurance _imited Company and the State Reinsur- 
ance Company. 


The securities market is an important part of the reform 
of the monetary system. For a period of time to come, 
the mainland’s securities market will trade mainly 
bonds, especially state bonds. 


Banking System Stili Needs ‘Major Overhaul’ 
HK1002082995 Hong Kone SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 10 
Feb 95 pl 


[FBIS Transcribed Text] China s four specialised banks 
face huge policy loan write-downs and lack the skills to 
make sound commercial lending decisions, says Moody's 
Investors service. In a hard-hitting report released yes- 
terday on the effect of recent reforms on the credit 
quality of the specialis: banks the Industrial and Com- 
mercial Bank of China (ICBC). People’s Construction 
Bank (PCB), Agricultural Bank of China (ABC) and 
Bank of China (BoC)}—the agency said change was 
needed. 


“In the long march to « state of modern banking, 
specialised banks will require a major structural over- 
haul in the areas of thir management information 
systems, their internal orjauisation and reporting sys- 
tems, their human resources development and their 
assevV/liability management systems,” the report said. 


“We do not expect any of these changes to occur soon.” 


The agency said the establishment of policy banks to 
handle policy loans should have a positive impact on the 
specialist banks asset quality. The policy banks-—the 
State Development Bank (SDB). the Agricultural Bank 
of China (ABC) and the Export and Import Bank of 
China (EXIM) were created to take over policy—or 
non-commerci.! loans— from the specialist banks. But 
even though the banks were being freed to lend on a 
commercial basis, Moody's warned that they might have 
to write off huge amounts in loans to unprofitable state 
enterprises. It said toe reform of the state enterprises 
would have a significant effect on asset quality, citing 
‘eports that Beijing had esiablished a fund to handle 
Dankrupt state-owned enterprises’ debts. 


“We expect that the specialised banks will ultimately 
have to write off a significant portion of their huge policy 
loan portfolios as uncollectables over some long-time 
horizon, as in Korea,’ Moody's said. “Given the govern- 
ment'’s fiscal difficulty and the huge sums of these loans, 
the state is not likely to recap:talise the specialised banks 
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to soften the impact. This situation would impair the 
banks’ already weak capital adequacy.” 


The agency doubted whether Beijing would implement 
the reforms soon because of the severe social conse- 
quences, such as supporting unemployed state workers 
without the safety net of a proper social welfare system. 


“After years of lending according to policy, the special- 
ised banks lack the necessary human resources or other 
necessary infrastructure to make sound commercial 
lending decisions, at least during the next few years,” 
Moody’s said. 


It said poor standards of financial accounting and a weak 
credit information network made good credit analysis 
very difficult, although it recognised that this area had 
improved. “Therefore the heavily burdened asset quality 
of the specialised banks should not improve substan- 
tially over the short to medium term,” said Moody's. 


“Another problem with the specialised banks is their 
mediocre profitability. Profits are poor because of the 
policy loan burden, negligible fee income and the fixed 
interest rates on yuan- denominated deposits and lend- 
ings set by PBOC (People’s Bank of China).” 


Although the local branches of the four specialist banks 
reported to Beijing, they were controlled by local gov- 
ernments, the agency said, allowing local authorities to 
ignore the state plan. 


“Bank loans can be used as a political factor, as subsidies 
to ailing state enterprises, or can be profitably on-lent by 
borrowers to third parties at high interest rates,” 
Moody’s said. “Control of a bank is control of a gold 
mine. As expected, these factors have led to corruption 
and financial chaos.” 


However, the creation of the policy banks was good for 
commercial banks, it said, although the specialised banks 
would still have to allocate loans to state industries . 


Fujian To Maintain Controls on Money Supply 
Growth 


HK1002031695 Beijing ZHONGGUO XINWEN SHE 
in English 1228 GMT 9 Feb 95 


[FBIS Transcribed Text] Fuzhou, February 9 (CNS)— 
Fujian saw a stable financial situation last year. In order 
to curb inflation, the Province will this year continue to 
strengthen its macro control over money supply and 
issuance of credit. 


At a conference on Fujian’s financial affairs, Mr. Lin 
Jingyao, head of the Fujian Branch of the People’s Bank 
of China (PBC), called for carrying out different anti- 
inflationary measures in the financial sector. These mea- 
sures mainly include: to have strict control over money 
supply and issuance of credit; to strengthen PBC's 
administration over currency; to put under control the 
proportion of fixed assets loans to the total loans to 
guarantee capital for key projects; to tighten control over 
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the amount of cash to be put into circulation; to improve 
management over foreign exchange and foreign debt and 
to standardize business behavior of different kinds of 
financial institutions in the province. 


The general financial situation in Fujian was stable last 
year. Financial institutions in the Province had a RMB 
[renminbi] 30 billion increase in their different kinds of 
deposits, a rise of RMB 13.6 billion over 1993. Different 
kinds of loans also increased by approximately RMB 20 
billion. The total amount of credit and the scale of fixed 
assets loans were all put under control. There was a 
further adjustment in credit structure, with newly-added 
loans mainly for supporting the development of agricul- 
ture, township enterprises, infrastructure facilities for 
water supply, electricity supply and construction of 
roads and production of bases of raw and processed 
materials. 


Meanwhile Mr. Lin pointed out that the following prob- 
lems can be found in financial sector: growth rate of 
capital put into circulation in the society is greatly higher 
than previous years, growth in fixed assets investment is 
still high, actual investment rate is now lower than that 
of 1993, a too quick growth in consumer funds which 
greatly exceeding the growth in productivity, causing 
more cash being put into circulation and a too fast 
growth in money supply, making worse the inflationary 
tendency. As a result, Mr. Lin believed that there is still 
a lot to do this year in order to reach its objectives for the 
macro control over financial sector. 


Soaring Japanese Yen Increases Interest Burden 


HK0902123695 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1156 GMT 21 Jan 95 


[FBIS Translated Text] Beijing, 21 Jan (ZHONGGUO 
TONGXUN SHE)—According to calculations by Ling 
Yun, a researcher of the State Economic and Trade 
Commission, the inefficient monitoring of changes in 
interest rates caused an additional $1 billion interest 
burden on China’s Japanese Yen loans. 


The Japanese Yen loans contracted by China over the 
past 10 years were mainly calculated in the unit of the 
U.S. Dollar, and the repayments were made in US. 
Dollars. Because of the continuous appreciation of the 
Japanese Yen against the U.S. Dollar, the losses caused 
by the changing exchange rate increased by 100 percent, 
and the amount of debt repayment doubled. By the end 
of 1992, China paid a total 2,104.88 billion Japanese 
Yen of interest to service the Yen loans. According to the 
then exchange rate, China actually had to pay $16.91 
billion, $6 billion or $1.89 billion higher than the 
amount calculated according to the exchange rate when 
the! 1 om: acts were signed in 1985 and 1989. In the 
next iew +~.. s, the Japanese Yen will continue to appre- 
ciate, and . «e losses will further increase. 


Ling Yun said: There were two reasons why China was 
facing such an unfavorable situation. First, no serious 
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attention was paid to monitoring the changes in the 
exchange rate, and the monetary institutions were nol 
sensitive enough to the appreciating tendency of the 
Japanese Yen. Second, when contracting the Yen loans, 
people just considered that the interest rates were low, 
and did not realize that the costs of the loans based on ar 
appreciating currency would be much higher than the 
costs reflected by the interest rates. 


Foreign Trade & Investment 


Customs Seizes Items Bearing Forged Trademark; 


HK 1002030695 Beijing ZHONGGUO XINWEN oli? 
in Chinese 0843 GMT 19 Jan 95 


[By correspondent Wu Guowen (0702 0948 2429). “tiv- 
long Customs Cracks Three Cases of Intellectual Prop- 
erty Rights Infringement”} 


{[FBIS Translated Text] 19 Jan (ZHONGGU©G 
XINWEN SHE)—Jiulong Customs recently cracne i 
three cases in which forged Great Wall brand terrazzo 
powder [shui mo shi fen 3055 4333 4258 4720] was 
being exported, thus protecting the interests of the trade- 
mark owner of the Great Wall brand. and safeguardine 
the dignity of intellectual property rights {{PR]. 


The General Administration of Customs laid down thai 
beginning 15 September last year, Customs wouid offci 
IPR protection on the borders. It called on all cusioms 
houses to pay attention to and strengthen the invesiiga- 
tion and seizing of IPR infringements, and to resolutely 
stop IPR-violating goods from leaving the borders. 


In the mid-December last year, having accepted the 
application by the Guangdong Provincial Metals and 
Minerals Import and Export Corporation, Jiulong Cus- 
toms decided to offer protection to the registered tiade- 
mark of the Great Wall brand. Last 27 December, 
Huanggang Customs seized 22 tonnes of forged Great 
Wall brand terrazzo powder. On 4 January along, V’en- 
jindu Customs seized a total of 29.27 tonnes of forged 
Great Wall brand terrazzo powder in two cases. 


The Great Wall brand trademark owner and the per- 
sonnel of the Trademark Division of the Shenzhen Citv 
Bureau for Industry and Commerce highly appraised the 
Customs’ antismuggling work. They said it is necessary 
to further closely coordinate with the Customs, 
strengthen cooperation, and resolutely safeguard IPRs 
and state dignity. 


Guangdong CD Companies Under Investigation 


HK1002074695 Hong Kong KUAI PAO in Chinese 10 
Feb 95 p 2 


(“Special dispatch” from Guangzhou by staff reporter 
Wen Ta (2429 6671): “Guangzhou Cracks the World's 
Largest CD Piracy Case, Seizing More Than 800.000 
CDs”] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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{[FBIS Translated Text] A few days ago, Guangzhou 
cracked an extraordinarily large case of producing and 
selling pirated copyright compact discs. More than 
800,000 pirated-copyright CDs were seized on the spot. 
Initial investigations show that the case involves a Hong 
Kong person. The business license of the Zhuhai Longyi 
Audio-Video Company, which is involved in the case, 
was revoked. The Zhongshan Yisheng CD-ROM Manu- 
facturing Company Ltd. and the Zhuhai Audio-Video 
Publishing House also are being investigated by the 
authorities. 

An official of the Guangdong Provincial Sucial Culture 
Market Management Committee disclosed that the 
number of reproduced CDs seized in this case is said to 
be “the world’s greatest.” The case involves Zhongshan, 
Zhuhai, Chaoyang, Panyu, and other localities. The 
provincial government, Zhongshan, and Zhuhai have set 
up separate “special groups” to conduct in-depth inves- 
tigations into the case. 

It has been learned that in September last year, the 
Guangzhou City Procuratorate received a report saying 
that more than 20 CD shops in the Rixing Arcade, 
located in Zhanxi Road, were selling pirated copyright 
CD’s. On the afternoon of the 28th, the Guangzhou 
police carried out a surprise search of 18 CD shops in the 
arcade, seizing a total of more than 800,000 pirated 
copyright CDs. The boss of a major shop was arrested in 
the case. The police looked for the sources of the CDs, 
and found that the pirated copyright CDs sold in the 
arcade had come from Zhongshan, Zhuhai, Panyu, Cha- 
oyang, and other localities. A person from Hong Kong, 
surnamed Chan, was suspected of smuggling pirated 
ae CDs from Hong Kong to be sold in Zhongs- 

an. 


The official said: Information about the search might 
have been leaked because the bosses of several CD shops 
and other people concerned in the shopping arcade had 
already left the arcade before the police started the 
surprise search. The police are conducting further inves- 
tigations, and have ordered the arrest of several persons 
involved in the case. The official refused to disclose 
whether or not the Hong Kong person surnamed Chan, 
who is involved in the case, have been arrested or not. 


It has been disciosed that the high levels in Guangdong 
Province have attached utmost importance to the 
“Rixing Case,” and have given instructions on arresting 
the criminals of the case, and on making clear the 
quantity sold and the profits reaped. They also have 
given instructions on discovering the sources of such 
CDs, and where they are sold. The provincial depart- 
ments concerned, as well as Zhongshan and Zhuhai, 
have set up “special groups” to handle this case. 


State Council Orders Crackdown on Copyright 
Violations ms 


‘Strengthen Work’ Directive Issued 


HK1002054595 Hong Kong AFP in English 0520 GMT 
10 Feb 95 


[Text] Hong Kong, Feb 10 (AFP)}—China has ordered 
local governments to crack down on copyright violations 
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in various cities as U.S. and Chinese negotiators prepare 
for meetings next week in an | 1th hour move to avert a 
damaging trade war, sources and news reports said 
Friday. China’s State Council has informed all provin- 
cial authorities in an emergency telephone bulletin on 
Thursday “to further strengthen work” on the protection 
of intellectual property, the Hong Kong-based EX PRESS 
DAILY [KUAI PAO] said in an exclusive report. It 
quoted the State Council’s directive as saying that intel- 
lectual property protection was a “state policy” and has 
nothing to do with any country’s demands or benefits. 
“No matter what is the result of Sino-U.S. negotiations 
on the copyright issue, all governmental departments 
must further improve work on the protection of intellec- 
tual property,” the directive said. 


A provincial government source in southern China's 
Guangdong province declined to confirm whether such 
directive had been issued, but added: “China has taken 
the issue of protection of intellectual property seriously.” 
“It is a serious mistake to consider China as a bustling 
centre of such pirating businessess,” he said. He said 
raids had been carried out in various cities, including 
Guangzhou and Shenzhen, with “millions of pirated 
CDs and video tapes” confiscated. 


The source confirmed an EXPRESS DAILY report 
Friday that authorities there had smashed the country’s 
largest syndicates specializing in pirated compact discs 
and with plants in Zhongshan and Zhuhai, at the border 
with Portuguese enclave of Macao, and Chaoyang and 
Punyi near Hong Kong. It said more than 800,000 CDs 
were seized in the operations. The source said at least 
five companies, which also involved Hong Kong inter- 
ests, were under investigation, but gave no details of 
action taken by the authorities. The EXPRESS DAILY 
identified the companies as including Zhuhai Rongyi 
Video Music Co., Zhongshan Y‘sheng DC Manufac- 
turing Co. Ltd., and Zhuhai Cassette Tape and Video 
Music Publication Co.. 


Commenting on the reported crackdown on pirated 
goods in Guangzhou, U.S. lawyer Joseph Simone of 
Johnson Stokes and Master here said: “It is a good sign 
and we can applaud it.” “The crackdown could be the 
beginning of a consistent, long term program” to put an 
end to copyright infringement in China, he said. 


The Hong Kong branch of China News Service 
[ZHONGGUO TONGXUN SHE] also reported Friday 
that customs officers at Shenzhen, bordering Hong 
Kong, had confiscated a consignment of 100 pirated 
Japanese brandname car cassette recorders and another 
of 1,500 fake Japanese brandname video recorders. In a 
separate seizure, customs officers found 3,960 pirated 
laser discs and 2,500 compact discs hidden in a cargo of 
asparagus. The report did not say whether any arrests 
were made. 


Washington has vowed to impose sanctions on China 
from February 26 for failing to enforce copyright laws, 
and the mainland has retaliated with counter-sanctions 
of its own. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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State Council Sends ‘Urgent’ Message 
HK 1002113995 Hong Kong KUAI PAO in Chinese 10 
Feb 95 p 2 


_ [Exclusive news” from Guangzhou by staff reporter 
Wen Ta (2429 6671): “The State Council Sends an 
Urgent Telephone Message to All Provinces Pointing 
Out the Need for Governments at All Levels to Do Better 
in Protecting Intellectual Property Rights”’] 


[FBIS Translated Text] On the eve of the resumption of 
the Sino-U.S. talks on intellectual property rights in 
Beijing next Wednesday, the State Council yesterday 
sent an urgent telephone message to all provinces 
pointing out that protecting intellectual property rights is 
China's basic policy, instead of being told to pander to 
some countries’ interests or demands, adding that gov- 
ernments at all levels must do better in protecting 
intellectual property rights, whatever the outcome of the 
Sino-U:S. talks on intellectual property rights will be. 


The “urgent telephone message” issued by the State 
Council to all provinces, municipalities, and autono- 
mous regions throughout the country points out that 
conscientiously implementing the law and regulations on 
intellectual property rights and earnestly strengthening 
the protection of intellectual property rights are the basic 
requirements for perfecting China's socialist legal system 
and are also the objective needs to stimulate China’s 
scientific and technological progress and develop the 
socialist market economy, instead of catering to some 
countries’ interests or demands. 


The “ ” says that whatever the outcome of the 
Sino-U.S. talks on intellectual property rights will be, all 
levels of governments must do better in protecting 
intellectual property rights; they must take effective 
measures to earnestly strengthen the implementation of 
the law, to strengthen the inspection over law enforce- 
ment; they must not in the least slacken their awareness 
but must in a short period essentially reduce the infringe- 
ments on intellectual property rights in their localities. 


An official of the Guangdong Provincial Social Cultural 
Market Management Commission, which is in charge of 
handling infringemerts on intellectual property rights, 
said: The State Council's “message” is very important 
and has been promptly issued. Indeed, some loca: offi- 
cials still do not understand the importance of protecting 
intellectual property rights and some even think that this 
is being done for the Americans to see. The State 
Council's “message” explicitly points out that this is a 
basic policy instead of an expedient measure or a trick. 


On a U.S. negotiating representative's demand for 

closing 29 compact disc [CD] factories in southern 

Chinese regions several days ago, this official said that he 

was not clear whether these “southern Chinese regions” 
include Fujian and other provinces, whereas Guangdong 

—- only | 9 CD factories and 45 video and audio copying 
actories. 


ECONOMIC AFFAIRS 45 


This official further disclosed: There are 28 CD produc- 
tion lines in these 19 CD factories in Gua Only 
six CD factories have been formally approved by the 
PRC Press and Publications Administration, whereas 
the approval procedures for the remaining 13 are not 
complete. The Zhuhai Longyi Audio and Video Com- 
pany had its business license revoked several days ago 
for involvement in producing pirated CDs and this case 
is under further investigation. 

These six CD factories that have been formally approved 
by the PRC Press and Publications Administration are: 
The Guangzhou Chailing Audio and Video Production 
Company Limited, the Foshan Fenglong Electronics 
Company Limited, the Panyu Yongtong Audio and 
Video Production Company Limited, the Zhongshan 
Yusheng CD ROM Production Company Limited, the 
Chaoyang Jinfa CD ROM Science and Technology Com- 
pany Limited, and the Zhuhai Hainaleiguang Produc- 
tion Limited. 


In addition, an official of the Guangdong Provincial 
Copyright Bureau indicated that the U.S. demand for 
closing 29 CD factories in southern Chinese regions lack 
a legal basis. On a recent U.S. lawsuit with the Beijing 
Intermediate Court against the Shenzhen Shenfei Com- 
pany, this official further pointed out that if the United 
States possesses evidence of infringements on intellec- 
tual property rights, the most fair and most appropriate 
way to do is to take legal action and file a lawsuit with the 
court against each infringement case it discovers, adding 
that it does not hold water, both in law and logic, for the 
United States to force China to close CD factories and 
then allow U.S. factories to occupy the Chinese market. 


This copyright bureau official disclosed that the author- 
ities are carrying out “qualification checks” on the 16 [as 
published} CD factories with incomplete procedures. By 
the end of March, factories not complying with manu- 
facturing qualifications will be dissolved, factories with 
problems will be rectified, and factories infringing on 
intellectual property rights will be suspended for rectifi- 
cation. 


Guangdong has put into effect the copyright registration 
system on a full scale, the official said. As of | November 
last year, all factories undertaking contracts for the 
processing or sales of CDs authorized by manufacturers 
outside the country must complete the “authorization 
contract registration for copying audio and video prod- 
ucts from outside the country” with the provincial 
copyright department; as of { February this year, repro- 
ducers of video and audio products from outside the 
country must complete the “contract registration for 
reproducing audio and video products from outside the 
country” with the State Copyright Administration, if 
they want to distribute or sell their products in the 
country. 


This copyright bureau official disclosed: The U.S. consul 
general to Guangzhou will meet Guangdong Provincial 
Copyright Bureau officials on 15 February to find out 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


46 ECONOMIC AFFAIRS 


how the Guangdong authorities protect intellectual prop- 
erty rights, their attitude on curbing the piracy of CDs 
and computer software, and what measures and action 
they have taken in this respect. The U.S. Consulate in 
Guangzhou will submit a relevant report to the United 
States in a couple of days. 


Comprehensive Survey Views Foreign Investment 
HK0902134895 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 14 Jan 95 p 1 


[Unattributed dispatch: “China Has a Clear, Whole 
Picture of Foreign-Invested Economy™] 


[FBIS Translated Text] According to the results of a 
survey recently published by the State Statistical Bureau, 
among the capital construction projects underway in 
China with each involving five million yuan or more, 
there are now 3,939 projects with investments by foreign 
businesses and by Hong Kong, Macao, and Taiwan 
businesses and the investment actually needed for them 
accounts for 26 percent of the total investment for all 
projects underway. 


The survey shows that the major mode employed in the 
foreign-invested economy is the Sino-foreign joint ven- 
ture whose total investment accounts for 71.3 percent of 
the total, and that in the economy invested by Hong 
Kong, Macao, and Taiwan, joint ventures and exclu- 
sively-funded enterprises go almost side by side and 
account for 40.8 percent and 37.9 percent of the total 
investment respectively. 


Judging by the regional distribution of investment, 
coastal areas are still heavily invested. According to 
Statistics, there are currently 2,964 investments made in 
coastal areas by foreign businesses and by Fiong Kong, 
Macao, and Taiwan businesses, accounting for 75.2 
percent of the total foreign investment in China. The 
total investment actually needed comes to 450.3 billion 
yuan or 83.5 percent of the total foreign investment in 
China. Of these investments, Guangdong alone has 819 
or 1/5 of the total in China. The second and third regions 
most heavily invested by foreign businesses are Shanghai 
and Lizoning. The second and third regions most heavily 
invested by Hong Kong, Macao, and Taiwan are Fujian 
and Zhejiang. 


An analysis of the survey data shows that of the total 
foreign investment actually needed, investment in 
industry accounts for the largest proportion, namely 
213.917 billion yuan or 50.4 percent of the total. Some of 
these projects employ a comparatively high degree of 
technology. Judging by the composition of the invest- 
ments, the proportion of foreign investment in equip- 
ment, tools, and machinery is continuously on the rise. 
Of the total investment made in the first half of 1994, 
those made in the procurement of equipment and tools 
came to 34.1 percent and 26.8 percent respectively. This 
shows that foreign enterprises employ a comparatively 
high degree of technology and equipment. 
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Money-Losing Wholesale Firms Welcome 
Investment 


HK1002031195 Beijing ZHONGGUO XINWEN SHE 
in English 1359 GMT 9 Feb 95 


{[FBIS Transcribed Text] Beijing, February 9 (CNS)- 
According to a senior official in the State Commission 
for Restructuring the Economy in China, one third of the 
90,000 state-owned wholesale firms under the Ministry 
of Internal Trade are operating in loss. 


The official pointed out that China welcomes foreign 
businessmen to do trading business in wholesale markets 
in China. At present, a considerable number of state- 
owned wholesale firtns are making a loss in their opera- 
tion, so renovation ‘0 this batch of firms is a must in the 
country. 


The official at the same time pointed out thai Sino- 
foreign joint ventures or co-operation retail enterprises 
are still at the trial stage. The range of trial firms will be 
expanded after experience is made in the trial move. 


At present, trials for joint ventures and co-operation 
retail enterprises are being conducted in 5 cities 
including Beijing, Guangzhou, Shanghai, Dalian and 
Wuhan, and in 5 special economic zones including 
Shenzhen, Xiamen, Zhuhai, Shantou, and Hainan. Up to 
now, 3 foreign-funded enterprises have been approved to 
set up joint ventures to do retail business in the Main- 
land of China. They are the Chinese-Japanese jointly- 
funded Yaohan Department Store in Shanghai, the Chi- 
nese-German jointly-funded Yansha Friendship Store in 
Beijing, and the Mainland-Hong Kong jointly-funded 
New Dongan Market. These joint ventures have the right 
to do import and export business, but their imported 
goods cannot be higher than 30 percent of th- total 
turnover according to regulations. 


The Ministry said that China will select those state- 
owned enterprises, which have mature conditions. to 
practice as trials for joint ventures or co-operation 
wholesale enterprises. Moreover, this year, China will 
adopt a se'ies of reform measures in wholesale enter- 
prises. These include the increase of agency firms. the 
setting up of chain stores and development of distribu- 
tion business, promoting the development of whole- 
saling industry in the country. 


Guangxi To Introduce Foreign Capital for 
Development 


HK 1002082195 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0311 GMT 17 Jan 95 


[By reporter Yu Xianlun (0060 7359 0243) | 


{[FBIS Translated Text] Nanning 17 Jan (ZHONGGUO 
XINWEN SHE)}—Guangxi hopes to utilize $1.2 billion 
in foreign capital to step up the pace in developing its 
own economic construction. 


This report may contain copyrighted material. Copying and dissemination 
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Cheng Kejie, chairman of the Guangxi Zhuang Nation- 
ality Autonomous Region, stated here from among its 
industnes with advantages, pillar industnes, and indus- 
tries that are relatively weak, Guangxi plans to select a 
number of major projects that play a decisive role in 
Guangxi's national economy to invite overseas invest- 

ments. At the same time, it will widen channels for 
utilizing foreign capital, and strive to take out loans from 
more world financial organizations and foreven govern- 
ments, as well as international commercial loans to make 
up for Guangxi’s insufficiency in constructn funds. 
According to Cheng Kejie, Guangxi scored satisfactory 
results in utilizing foreign capital, and foreign capital 
actually utilized in 1994 totalled $1.04 billion, increasing 
somewhat from the previous year. At the same time, it 
imported 1.5 billion yuan of construction funds with 
cooperation of other provinces. These funds accounted 
for some 20 percent of Guangxi’s fixed-asset investment 
last year. 


Cheng Kejie fully affirmed the actual accomplishments 
Guangxi made in import and export trade last year. In 
1994, Guangxi's export trade volume was $1.6 billion, 
up by 20 percent from the previous year, and its imports 
totalled $770 million, up by 2.3 percent. 


High Technology Industry Growing in Liaoning 
OW0902132495 Beijing XINYUA in English 1254 
GMT 9 Feb 95 


[FBIS Transcribed Text] Shenyang, February 9 (XIN- 
HUA)}—The total revenues from new- and high-tech 
industries in northeast China's Liaoning Province had 
topped ten billion yuan by the end of last year. 

The province has now six state and provincial-level high- 
and new-technology development zones, with a com- 
bined coverage of 66 sq km. More than 2,880 enterprises 
have been set up in these zones, involving 402 foreign- 
funded firms and |,562 new- and high-tech businesses. 


The electronic information, new materials, energy, bio- 
technology and automobile industries are represented in 
the zones. 


An accumulated investment of over 4.1 billion yuan has 
been injected into the zones, involving 450 million yuan 
last year. The income from new- and high-tech products 
has reached 7.1 billion yuan, bringing profits and taxes 
worth two billion yuan. 


The zones have been making great efforts to introduce 
advanced technologies from abroad. Business people 
from the Republic of Korea, Singapore and Taiwan have 
begun to build science and technology parks thee. 


So far, revenues from the zones have totalled 12.42 
billion yuan. Eight enterprises have recorded revenues 
exceeding 100 million yuan each. 
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Overseas Investment in Sichuan ‘Seared’ in 1994 


OW 1002094595 Beijing XINHUA in English 0823 
GMT 10 Feb 95 


[FBIS Transcribed Text] Chengdu, February 10 (XIN- 
HUA)—Thanks to efforts to expand cooperation with 
businesses abroad, overseas investment i Southwest 
China's Sichuan Province soared in 1994, a local foreign 
trade official announced. 


The province's opening-up last year was characterised by 
fast, efficient, and good development in the area of 
foreign economic cooperation and trade, Zhang Ying- 
wen, director of the Sichuan Provincial Commission for 
Foreign Economy and Trade, told a recent conference. 


The official said that by the end of last year, the province 
had built a total of 5,442 overseas-funded joint ventures, 
involving 6.06 billion US dollars of foreign investment. 
Among them, !,143 were built in 1994 with investment 
contracts for 1.503 billion US dollars and actual use of 
foreign investment amounting to 888 million US dollars, 
a 53.8 percent rise from the previous year, he said. 
One of the assets of the fast growth in foreign investment 
is that a large numbers of giant overseas consortia and 
companies have tavested in infrastructural projects, 
basic industries, and major technical innovation 
projects, according to the official. 

At the same time, the amount of foreign funds used by 


each project on average jumped to 1.35 million US 
dollar in 1994 from 500,000 US dollars in 1993. 


Boosted by the rapid growth in foreign investment. the 
province's imports and exports have also increased by a 
exports last year reached more than 2.26 billion US 
dollars and 1.42 billion US dollars, respectively, 
increasing by 37.2 percent and 12.1 percent from 1993. 


Total eiports from foreign-financed joint ventures built 
last year hit 177.85 million US de‘lars, he added. 


According to the official, the province's overseas labor 
services have also grown over the past year. Its overseas 
economic cooperation and trade ties have been extended 
to 133 countries and territories around the world. 


It signed 56 contracts for overseas labor services last 
year, involving 632 million US dollars and 14.190 
workers, an increase of 5.2 percent and 20.8 percent 
from the previous year, he said. 


For the first time, last year it sent 1,800 workers to work 
outside the country in shipping and fishing, he said. 


In addition, the province's cross-border trade also 
boomed over the past year, with total trade volume 
topping |.015 billion yuan, increasing by 35 percent. the 
official concluded. 


This report may contain copyrighted material. Copying and dissemination 
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East Region 


Anhui’s La Rongjing Emphasizes ‘Solidarity’ 
OW0902123795 Hefei ANHUI RIBAO in Chinese 30 
Jan 9S pl 


[FBIS Translated Text] On the morning of 29 January, 
comrades in charge of the Anhui Provincial CPC Com- 
mittee, the provincial government, and the provincial 
CPC Discipline Inspection Commission, including Lu 
Rongjing, Hui Liangyu, Wang Taihua, Chen Guanglin, 
Wang Yang. and Wang Zhaoyao, got together at the 
provincial people's congress Standing Committee office 
with Meng Fulin, chairman of the provincial people's 
congress Standing Committee. and Shao Ming, Wu 
Changqi, Lu Zixiu, Jiang Zehui, Chen Jiyu, and Cai 
Bingjiu, all vice chairmen of the provincial people's 
congress Standing Committee. 


They exchanged regards and spring festival greetings. Lu 
Rongjing said: The provincial people's congress 
Standing Committee achieved very good work results in 
1994, making important contributions to Anhui's 
reform, development, stability, economic development, 
and efforts to promote spiritual civilization. Currently, 
Anhui's situation is very good; the sixth provincial 
conference of party delegates closed not long before, and 
people across the province have been working diligently. 
Under such circumstances, it is extremely important to 
further strengthen solidarity. Not only shou'd leading 
bodies at all levels take the lead in ensuring solidarity, all 
departments, ali cadres. and the masses should also join 
the efforts. Solidarity 1s strength. only by strengthening 
solidarity can our work develop smoothly. We must 
consider the overall situation, pay attention to our work 
style, show respect to each other. understand each other, 
support each other, help cach other, ensure unity and 
harmony, and work hand in hand. We mus: treasure and 
develop the very good situatvon of Anhui ind ensure that 
Anhut's work in all spheres develops more rapidly and in 
a better way. 


Hui Liangyu, Meng Fulin, and Cisea Guanglin also made 
remarks, stressing the need, under the leadership of the 
provincial party committee, to closely unite around the 
party Central Committee with Comrade Jiang Zemin as 
its core, to earnestly carry out the guidelines of the Third 
and Fourth Plenary Sessions of the 14th CPC Central 
Committee and the guidelines of the sixth provincial 
conference of party delegates, to work with one heart and 
one mind, to keep pace with each other, to strive for new 
progress, to work earnestly, to secure and develop the 
very good situation in Anhui, and to endeavor to accom- 
plish the tasks set by the provincial conference of party 
delegates. 

Fujian To Strengthen Environmental Protection 


OW1002111595 Beijing XINHUA in English 1022 
GMT 10 Feb 95 


{FBIS Transcribed Text] Fuzhou, February 10 (XIN- 
HUA)}—Southeast China's Fujian Province is about to 
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establish a special fund for environmental protection 
(EP), to ensure that anti-pollution work can be carned 
on, according to Yang Minyi, director of the Fujian 
provincial Environmental Protection Bureau. 


He pointed out that there are three major sources for 
more funds for environmental protection: 


The first is for EP departments at all levels to perfect 
methods of collecting fees for urban waste disposal. 


Second, a stipulation should be made for all economic 
planning, finance, commerce, and foreign trade depart- 
ments in the province to allocate certain sums to be used 
for environmental preservation annually. All banks are 
also asked to supply loans every year to improve envi- 
ronment, with this year's figure to be 20 percent more 
than last year. 


And third, efforts wili be made to win over iaternaiional 
financial support and loans from the Asian Development 
Bank and the World Bank. Foreign firms will be encour- 
aged to take part in the environmental protection 
project. 

Traditionally, the provincial government attached great 
importance to keeping a clean environment. Particularly 
in recent years, all mayors and prefecture magistrates are 
required to take that responsibility, and works are spe- 
cifically undertaken by EP offices in the cities. counties 
and townships, and by major firms. 


Thanks to strict macro-economic controis, the province 
has effectively halted the production of plants that 
pollute the area. So far, more than 600 firms have been 
punished for environmental pollution. 

In addition, the province poured more than 600 mullion 
yuan in the projects for treating industrial wastes and 
erected some | 300 facilities for punfying water. 


Jiangsu Fights Against Illegal Publications 
OW 1002053495 Nanjing XINHUA RIBAO in Chinese 
27 Jan 9S pl 


[By Zhao Wensheng (6392 2429 9524). “Our Province 
Achieves Results in the Preseni Stage of the Battle 
Against Pornography and Illegal Publicate.ns”} 


{[FBIS Translated Text} Since they began an intensive 
effort to combat pornography and illegal publications 
last autumn, all localities in our province have made 
meticulous organizational efforts and taken prompt 
actions to implement relevant measures, plug the sources 
of such publications, and halt their circulation under the 
unified leadership of party commitices and govern- 
ments. They have restored full order to markets for 
books, periodicals, and audiovisual products, 
impounded and destroyed large aumbers of porno- 
graphic books and periodicals and illegally published 
books and audiovisual products. bucked the trend 
toward publishing pornographic. reactionary. and ilicgal 
publications in a down-to-earth and effective manner. 
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uncovered, investigated, and dealt with large numbers of 
major and important cases, attained the intended goal of 
the intensive effort; achieved results in the present stage 
of the battle against pornography and illegal publica- 
tions; and won acclaim from the National Office for 
Fighting Pornography. 


According to statistics, our province confiscated 172,531 
assorted illegal publications during the intensive effort to 
battle pornography and illegal publications over the past 
two months. Of these, 676 posed serious political prob- 
lems and 5,837 contaraed obscene material. There were 
also 142 playing cards and 381 miniature pictures with 
prurient themes. A total of 309.692 illegal audiovisual 
products of various types were impounded. Of these, 
88,187 were illegal audio tapes. 197,582, illicit video 
tapes; 1.798, pornographic video tapes: and 27, obscene 
laser disks. Province-wide, 82 printing plants were shut 
down, and 89 were ordered to stop operating pending 
reorganization. Fifty-three retail outlets and 23 sec- 
ondary wholesale outlets for books and pernodicals were 
overhauled. A total of 366 unlicensed sales outlets for 
books and periodicals were banned in accordance with 
the law, and 76 sales outlets for books and periodicals 
that opera’ed in violation of relevant regulations were 
ordered *o stop business pending reorganization. 


Party committees and governments at all levels, from the 
province to cities and counties, attached great impor- 
tance to the recent intensive effort to battle pornography 
and illegal publications. Leading comrades from the 
provincial party committee held several meetings to hear 
status reports, during which they issued specific instruc- 
tions and demands. Principal comrades in charge of the 
provincial party committee's propaganda department 
chaired several joint meetings of relevant departments to 
analyze developments, study countermeasures, organize 
manpower, and coordinate actions. Principal comrades 
in charge of many localities personally went to the front 
lines of the hattle against pornography and illegal publi- 
cations, joined market imspection tours; coordinated 
actions, and personally attended to and guided efforts to 
investigate and deal with major and important cases. 
Led by the provincial party committee's propaganda 
department, judicial, procuratorial, pubiic security, 
press, publishing, radio, television, cultural, mdustrial, 
commercial, postal, telecommunications, railways, cus- 
toms, and transportation departments worked closely 
together and joined forces in mounting a powerful offen- 
sive. Public security Jepartments served as the main 
force in this regard. During the intensive effort, relevant 
departments in all localitres formed a cooperative net- 
work for battling pornography and illegal publications 
through joint operations. actions. and offensives. Major 
actions such as timely follow-up news reports, surprise 
inspections, and the open destruction of various illicit 
publications helped expose some typical major cases, 
frghten criminals; educate the masses, foster public 
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opinion favoring mass participation in and social sup- 
port for the battle againsi pornography and illegal pub- 
lications; and intensify efforts \o battle pornography and 
illegal publications. 


Dui: ‘vag. the recesit battle against pornography and illegal 
publications, our province consistently focused on 
strictly investigating and dealing with major and impor- 

tant cases. While encouraging the masses to lodge com- 
plaints and provide tip-offs, the province expended 
ample resources and took effective measures to sort out 
and investigate leads. Surprise raids on some key areas, 
quarters, units, and individuals were repeatedly con- 
ducted. In dealing with certain typical cases whose 
circumstances were serious, and which exerted adverse 
sccial influences, the province quickly placed them on 
file for investigation and prosecution, collected 
authentic evidence, conducted rigorous trials, and meted 
out stiff punishment. According to statistics, during the 
intensive effort, the province placed on tiie for investi- 
gation and prosecution 44 cases involving the produc- 
tion. sale, and dissemination of pornography, as well as 
illegal publishing activities. Trial proceedings in 10 of 
these cases were concluded, 47 criminals were arrested 
and sentenced, 147 criminals were detained, and 129 
criminals were taken into custody for investigation. 
During the intensive effort, 78 illicit dens were shattered 
across the province, eight illegal criminal gangs were 
busted, and the arrogance cf covert illegal elements who 
produced, sold, and disseminated pornography, and 
engaged in illicit publishing activities, was effectively 
dealt a blow. 


Shandong Residents Improve Technical Work 


OW0902150695 Beijing Ceny x Television Program 
One Network in Mandarir 1100 GMT 8 Feb 95 


[Announcer-read report over video, from the “National 
News Hookup” program] 


[FBIS Translated Text] Remembering the love and care 
that the people of the old revolutionary base had given 
them, the Jinan Military Region's units in the Yimeng 
mountain area have earnestly helped local residents 
improve their liveli 100d. Making use of their equipment 
and materials, the units have se'ected outstanding sol- 
diers to hold morr than 100 classes to train local resi- 
dents to use raicroprocessors, repair electrical 
machinery, an? do other technical work. So far, nearly 
20,000 local residents have learned one or two special- 
ized techn’ al skills, enabling them to teach other resi- 
dents to become better off. 


In view of the shortage of drivers in the area. an 
engineering regiment raised funds to run driver training 
classes and to buy necessa: teaching materials. So far, 
the regiment has trainec more than 3,000 drivers. All 
units have committed large amounts of manpower and 
materiel for the construction of more than 10 railroads 
and highways, including the Yanshi railroad, the Yimeng 
highway, and the Yibo highway. paving the way for local 
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residents to become better-off. [video shows soldiers 
giving lectures to residents, teaching them to repair 
machines, leading them to construct a highway] 


Zhejiang Secretary Calls For Better Journalism 


OW 1002012395 Hangzhou ZHEJIANG RIBAO in 
Chinese 26 Jan 95 pp 1, 2 


[Unattnibuted report: “At the Provincial Forum on Jour- 
nalism, Li Zemin Urges All To Strengthen Their Sense of 
the Overall Interest and Heighten the Standard of Jour- 
nalism and Public Opinion Work™} 

[FBIS Translated Text] “In the new year, in Carrying out 
journalistic work to mold public opinion, we should 
consciously take control of the overall interest, be sub- 
ordinate to it, serve it, and strive to do better in ‘guiding 
people toward tne correct public opinion’.” These 
remarks were made by Li Zemin at a recent provincial 
forum on journalism when he called the journalist circles 
to meet the requirements he had set. 

At the end of last year, Li Zemin, secretary of the 
provincial party committee; Liang Pingbo, member of 
the Standing Committee of the provincial party com- 
mittee and director of its Propaganda Department; and 
other comrades from the Propayanda Department 
attended a forum with more than 30 editors-in-chief and 
directors of provincial-level press units, central press 
units stationed in Zhejiang, and press units of Hangzhou 
city, at which they exchanged expenence in journalism 
and public opinion work over the past year and dis- 
cussed freely new ideas and plans for work in the new 
year. 


Li Zemin said: Last year, the situation regarding reform, 
development, and social stability in Zhejiang was very 
good. Here the contribution made by journalistic work in 
guiding public opinion cannot be ignored. On behalf of 
the provincial party committee and the provincial gov- 
ernment, he paid tribute and extended thanks to the 
central, provincial, and city press units for their hard 
work in creating a good environment for Zhejiang’s 
reform, development, and stability by spreading correct 
public opinion. He also extended the greetings and 
regards of the provincial party committee and provincial 
government to all journalism workers and supporting 
staff in Zhejiang. 

How can we improve journalism and public opinion 
work this year? Afiter listening to the speeches made by 
responsible comrades from ZHEJIANG RIBAO, the 
provincial radio and television department, XINHUIA's 
Zhejiang branch, the Zhejiang office of GUANGMING 
RIBAO’s correspondents, and Hangzhou city's propa- 
ganda department, Li Zemin stressed: 1995 is the last 
year in the Eighth Five-Year Plan and is also the year in 
which we can prepare to carry out the Ninth Five-Year 
Plan. We are faced with heavy tasks of reform, construc- 
tion, and the maintenance of stability. Press units at all 
levels and every journalist should enhance their sense of 
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the overall interest and strive to do their journalistic and 
public opinion work better and more effectively in 
accordance with the plans of the Central Committee and 
the provincial party committee. He called on press units 
und journalists to carry out the following tasks: 


—Publicizing the General Task of the Party and the 
Country. The Central Committee has called on us to 
“seize the current opportunity, deepen reform, open 
China wider to the outside world, promote develop- 
ment, and maintain stability.” This is the general task 
of the whole party and the whole country, and a 
scientific summary of the party's historical experience 
in guiding reform, opening up, and the modernization 
drive. This is the guiding principle we must not only 
stress now but must also adhere to for a long time to 

come. In carrying out journalistic work, it is necessary 
i> Ge Gillie eto Geunaah. Guatinn Oh Oe 
information about this guiding principle, and guide 
party members, cadres, and the masses to consciously 
sivow concern for, safeguard, and be subordinate to the 
general task of reiorm, development, and stability. At 
must themselves be good at taking control of this 
general endeavor, be subordinate to it, and serve it. In 
publicizing and serving this endeavor, journalistic 
workers should guide cadres and the masses to cor- 
rectly handle the relationship between partial interests 
and the interest of the whole and between immediate 
and long-term interests and to handle and coordinate 
relations among various sectcrs so as to bring into play 
all positive factors. We should maintain unity with the 
Central Committee politically, ideologically, and in 
what we do, consciously safeguard the leading 
authority of the party Central Committee with Com- 
rade Jiang Zemin as the core, and ensure the smooth 
implementation of the policies and directives of the 
party Central Committee and the State Council. 


the Publicizing of the Theory of Building 
Socialism with Chinese Characteristics. Comrade 
Deng Xiaoping’s theory of building socialism with 
Chinese characteristics is a powerful ideological 
weapon for uniting the party and the people and for 
helping people grasp the correct political orientation, 
distinguish between, and resist erroneous ideas. Jour- 
nalistic and public opinion workers must unswerv- 
era persist in “arming people with scientific theo- 
They should repeatedly publicize Deng 
Xincping’s theory of building sociallem with Chinese 
characteristics among party members, cadres, and the 
masses, instilling it in them. In this way, party mem- 
bers, cadres, and the masses will have firm political 
faith, resolutely implement the party's basic line. be 
able io withstand tests, and stick to the correct polit- 
ical orientation in critical times. 

—lIncreasim; propaganda about the situation and the 
tasks. To implement the Central Committee's “20 
characters” principle, we must strengthen propaganda 
about the situation and the tasks. To fulfill work in all 
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fields this year, we must carry out the guiding prin- 
ciple of unifying thinking, assuming responsibility for 
the overall situation, improving coordination, and 
working in a down-to-earth banner. In carrying out 
this principle, we must stress the unification of 
thinking in order to ensure that the party’s line, 
principles, policies, and propositions and the major 
plans of the Central Committee and the provincial 
party committee will be truly accepted by the cadres 
and the masses. Journalistic and pu lic opinion 
workers have a unique advantage in doing work in this 
regard. At present, deep-seated contradictions in eco- 
nomic life have not yet been satisfactorily solved. Our 
reform still lacks coordination. Our economic and 
social development is still faced with many major 
problems and factors of instability. Journalistic 
workers should, through genuine, objective, and just 
news reporting and dissemination of information, 
strive to make people aware of the mainstream of the 
current political and economic situation and also 
aware of the major problems and difficulties. In this 
way, people will remain calm and devote themselves 
to improving the situation. The provincial party com- 
mittee calls on leaders at all levels to remain firm, 
sober, and active. Guiding public opinion remains an 
important task for journalistic workers this year. 


—Strengthen propaganda about reform, opening to the 
outside world, and economic construction. We must 
stick to the central task of economic construction. An 
important task of journalistic workers this year is to 
give special attention to economic propagand.:. In line 
with reality, they should publicize the implementation 
of the guidelines of the central conference on eco- 
nomic work and the provincial party committee’s 
conference on economic work. In accordance with the 
plans of the Central Committee, the provincial party 
committee, and the provincial government for evo- 
nomic work this year, they should take the initiative in 
publicizing the major problems in economic work the 
plans for dealing with them. First of all, they should 
publicize the importance of strengthening the status of 
agriculture as the base, promoting grain production, 
deepening the reform in the countryside, and devel- 
oping the rural economy in an all-around way. They 
should also disseminate the major measures taken by 
the Central Committee and the provincial party com- 
mittee to strengthen agriculture, support agriculture, 
protect agriculture, increase the peasants’ income, 
increase the supply of essential grain and sideline 
products, and stabilize market prices Second, an 
important task of the media this year is to publicize 
and report results of transforming economic opera- 
tions and the methods of enhancing economic growth; 
to provide guidance to all sectors of society, including 
state enterprises, collectively owned enterprises in 
urban and rural areas, and individual private enter- 
prises, in their efforts to improve economic perfor- 
mance, rely on scientific and technological advances, 
improve management, deepen reform, open wider to 
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the outside world, raise the quality of economic oper- 
ations, and enhance their capacity for further eco- 
nomic development. Third, it is necessary to publicize 
the deepening of reform in large- and medium-sized 
state enterprises and in other key enterprises. This 
year, 100 enterprises in the province have been 
selected to experiment with the establishment of a 
modern enterprise system, and reform has been accel- 
erated in more than 1,000 large- and medium-sized 
key enterprises. Technical transformation, reorganiza- 
tion, changing of operating mechanisms, and estab- 
lishment of new systems have been combined in order 
to enable enterprises to expand their scale of opera- 
tion, raise their efficiency, increase their vitality, and 
enhance their capacity for future development. At the 
same time, it is also necessary to continue developing 
and improving the market system and carrying on 
coordinated reform of the public security system and 
of government institutions, to accelerate the develop- 
ment of an open economy, and to make Zhejiang’s 
economy more export-oriented. As there are still many 
weak links in this regard, the media should intensify 
propaganda work. The media should publicize reform 
in these areas and create good public opinion and a 
fine environment for deepening Zhejiang’s reform and 
opening Zhejiang wider to the outside world. 


—We Should Strengthen Propaganda Work on the 


Building of 2 Spiritual Civilization, a Democratic Legal 
System, and the Party; Attach Equal Importance to 
Both Material and Spiritual Civilization; and Publicize 
the Main Theme. in publicizing the building of spiri- 
tual civilization, we should pay attention to correctly 
guiding people’s outlook on life and their values. 
While implementing the “program for carrying out 
education on patriotism,” we should strengthen our 
efforts to publicize patriotism, collectivism, and 
socialism. In particular, we should pay attention to 
educating young people and children on life, the 
world, and values. We should also further strengthen 
propaganda work on the advancement of democracy 
and the legal system. In publicizing the advancement 
of democracy and the legal system, we must pay 
attention to China’s national situation and proceed 
under the guidance of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. In publicizing party building, we should, in line 
with the guidelines of the Fourth Plenary Session of 
the 14th CPC Central Committee and the arrange- 
ments of the provincial party committee, emphasize 
publicizing the party’s democratic centralism, 
strengthening the building of party organizations at 
the grass-roots level, and training young cadres. We 
should persist in publicizing the need to improve the 
party’s work style and build an honest government. 
We should not only publicize advanced typical cases 
of fighting against corruption, being honest, and 
working hard for the people, but also expose cases of 
negative examples and denounce corrupt phenomena 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


52 REGIONAL AFFAIRS 


and unhealthy practices. We should continue to vig- 
orously publicize advanced people and advanced typ- 
ical cases. In addition to publicizing advanced typical 
cases in rural areas and enterprises and on the scien- 
tific and educational fronts, we should strengthen our 
efforts to publicize jobs done by common workers, 
peasants, and intellectuals. We should continue to 
attach importance to publicizing the need to maintain 
social stability, make efforts to heighten people’s spirit 
and solve contradictions, enhance common under- 
standing, promote unity and stability, and seriously 
provide guidance to the public in resolving hot and 
difficult issues. Propaganda and reports on religious 
and nationality affairs and policies related to foreign 
countries and Taiwan must be prudent and must 
accord with propaganda discipline. Literary supple- 
ments of newspapers, social news in radio and televi- 
sion broadcasts, reports on special subjects, and art 
columns should all adhere to the correct orientation. 
We should improve their style and make them more 
colorful and healthy so as to provide more and better 
information and spiritual food to the people. 


—We Should Strengthen the Training of Journalists and 
Raise the Quality of Journalists’ Public Opinion Work. 
In the face of the arduous tasks of journalistic work in 
1995, chief editors of press units and heads of radio 
and television stations must take the overall situation 
into consideration, have a good grasp of the overall 
situation, and show concern for and study the overall 
situation. They should consider adherence to the cor- 
rect orientation to be their primary task, continue to 
implement the policy of promoting unity, stability, 
and moral encouragement, and emphasize publicizing 
positive things. They should concentrate their efforts 
to run well newspapers and radio and television sta- 
tions, provide guidance concerning public opinion, 
and do a good job of training journalists. It is neces- 
sary to implement a responsibility system in strength- 
ening the training of journalists. News and public 
opinion work is related to the overall situation of the 
party and the country, and we must adhere to material 
dialectics and guard against taking a lopsided view. It 
is not just an issue of world outlook or methodology 
but is also a requirement to adhere to the party’s spirit 
and principles. Leading members of propaganda 
departments and units in charge of administering 
journalism at various levels, leading members of news 
and press units at various levels, and all editors and 
reporters should all “study, study, and study again, 
and learn in a penetrating manner” to raise their 
political, ideological, and professional quality, 
improve their ideological and work style, and further 
improve their work in reporting news and in guiding 
public opinion. In the new year, party committees and 
governments at various levels must attach importance 
to strengthening their leadership over journalistic 
work and guiding public opinion, and they must show 
concern for and support the party’s journalistic work. 
Besides, we should effectively strengthen liaison, 
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exchange, and coordination between provincial and 
city news units, central news units in the province, and 
local news units. We should work with concerted 
efforts to make due contributions to the overall work 
of the party, the country, and the province. 


Liang Pingbo transmitted the guidelines of the national 
meeting of heads of propaganda departments at the 
discussion meeting. 


Northeast Region 


Jilin Governor Writes Article on Auditing Law 


SK 1002004095 Changchun JILIN RIBAO in Chinese 
1] Jan 95 pl 


[Article by Gao Yan, governor of Jilin Province: “Con- 
scientiously Enforce the ‘Auditing Law’ and Develop the 
Socialist Market Economy”} 


[FBIS Translated Text] The “PRC auditing law” was 
officially put into effect on 1 January !995. This marks 
a significant event in China’s financial and economic 
activities and in its building of democracy and legal 
system; a new development stage that China’s auditing 
supervision has entered; and a new level that China’s 
economic legislation has reached. 


The 14th party congress pointed out that “strengthening 
legislative work, especially intensiiying efforts to estab- 
lish and improve the laws and regulations that ensure 
reform and opening up, strengthen macroeconomic 
management, and standardize microeconomic activities, 
is an urgent demand on establishing the socialist market 
economy system.” Auditing supervision needs to be 
strengthened and improved along with the establishment 
of the socialist market economy system in China. The 
reform of the financial and tax, monetary, investment, 
and planning systems carried out since last year. in 
particular, has put forward new tasks and still higher 
demands on auditing work. The “auditing law” summa- 
rizes China’s | 1-year experiences in auditing work and 
learns from the beneficial content of foreign auditing 
laws and systems. Embodying the objective requirement 
for deepening reform, opening wider, and establishing 
the socialist market economy system, it is an auditing 
law of the state that reflects China’s characteristics, 
strengthens the state’s auditing supervision, and links to 
th. international practice. Its promulgation and enforce- 
ment will build a legal framework for establishing an 
auditing supervision system compatible: with the 
socialist market economy system. 


1. Profoundly Understand the Important Significance in 
Promulgating and Enforcing the “Auditing Law" 


We should thoroughly study and strictly enforce the 
‘auditing law” and channel auditing work comprehen- 
sively to the track of the legal system. This has an 
important significance in strengthening and improving 
China’s auditing supervision system, in intensifying the 
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auditing supervision over the state’s financial revenue 
and expenditure and over the financial income and 
expenses related to state-owned assets, in safeguarding 
the state’s financial and economic order, in promoting 
establishment of a clean government, in improving eco- 
nomic efficiency, and in ensuring healthy development 
of the national economy. 


The promulgation and enforcement of the “auditing 
law” is a need in deepening reform and opening wider. 
According to the stipulations of China’s current Consti- 
tution on implementing the auditing supervision system, 
the State Council and the people’s governments at all 
levels above the county level have extensively estab- 
lished auditing departments and conscientiously carried 
out auditing supervision work since 1983, and a series of 
auditing supervision systems compatible with China’s 
conditions have gradually taken shape. Thanks to the 
in-depth reform of the financial and tax, monetary, 
investment, foreign trade, foreign exchange, and other 
macroeconomic systems, a significant change has taken 
place in the relations of interests between central author- 
ities, local authorities, departments, enterprises, and 
institutions, which urgently calls for perfecting the 
auditing supervision system and for further strength- 
ening the supervision and restriction on economic activ- 
ities in order to protect the legal rights and interests of 
the state, the units, the individuals, and other sectors and 
guarantee the healthy development of reform and eco- 
noniic construction. As has been proven in practice, the 
more we develug reform and opening endeavors, the 
more we should strengthen auditing supervision. 


The promulgation and enforcement of the “auditing 
law” is a need in promoting the building of a clean 
government and in ensuring the normal operation of 
economic activities. Some departments and units often 
violate financial and economic laws and regulations to 
pursue local interests or interests of small groups at the 
expense of state's interests. The ‘“‘auditing law” 
empowers auditing departments to supervise, correct, 
investigate, and handle all violations of financial and 
economic laws and regulations. This will play an impor- 
tant role in institutionalizing and standardizing financial 
and economic management and making it more scien- 
tific, in ensuring the smooth implementation of govern- 
ment orders, and in safeguarding the economic order of 
the state. 


The promulgation and enforcement of the “auditing 
law” is a need in strengthening macroeconomic regula- 
tion and control. The report to the 14th party congress 
pointed out that auditing and economic supervision 
should be strengthened to perfect the scientific macro- 
economic management system and methods; and that 
the purpose of macroeconomic "egulation and control is 
to continuously optimize the economic structure, keep 
the general price level basically stable, and roughly 
balance the state revenue and expenditure in order to 
ensure sustained, stable, and healthy development in the 
national economy. The “auditing jaw” further defines 
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the important role that auditing departments should play 
in Macroeconomic management, determines the overall 
economic supervisory position of auditing departments 
in economic operation, and thus provides a legal basis 
for better development of the function of auditing super- 
vision. 

2. Seize the Opportunity To Promote Jilin’s Auditing 
Work 


Thanks to the leadership of party committees and gov- 
ernments at all levels and the hard efforts of the large 
number of auditing cadres, all auditing departments in 
Jilin have performed an important positive role in 
ensuring the healthy development of reform and eco- 
nomic construction since their establishment, achieving 
10table results. In the past 11 years, they unearthed 4.45 
villion yuan involving financial and economic discipline 
breaches, which led to an increase of 680 million yuan in 
revenue, a decrease of 32 million yuan in financial 
subsidies and allocations, and an increase of 280 million 
yuan in economic returns. They also provided 1.300 
overall and special auditing reports and auditing inves- 
tigation reports that reflected the macroeconomic condi- 
tions. In this way, they fully performed the important 
function of auditing supervision and a fairly high-level 
supervisory role. The promulgation and enforcement of 
the “auditing law” provide a new opportunity for devel- 
oping the auditing work. We should facilitate great 
development in this work through the enforcement of 
the “auditing law.” Auditing departments at all levels, 
the auditing organizations within some departments, 
and auditing organizations in society should organize 
auditing personnel to earnestly study the “auditing law” 
in connection with the practice in auditing work. They 
should regard it as a long-term task to disseminate the 
laws and knowledge on auditing and intensify publicity 
of the laws and knowledge so that all walks of life and 
more people will understand the “auditing law” and 
support auditing work. Firmly focusing on economic 
construction, which is the central task, and displaying 
the pioneering and innovative spirit, we should reform 
the methods for auditing work, enforce the “auditing 
law” in an active and creative manner, promote eco- 
nomic work through the auditing work and make still 
greater contributions to attaining the strategic goal of 
building a developed border province near the sea. 


3. Conscientiously Enforce the “Auditing Law” 


Proceeding from the general task of deepening reform, 
opening wider, promoting development, and main- 
taining stability, governments at all levels should include 
enforcement of the “auditing law” in their agenda and 
regard it as an important task. They should take the lead 
in thoroughly studying the “auditing law” and enhance 
their sense of law-enforcement. They should strengthen 
leadership over auditing work in line with the stipula- 
tions of the “auditing law.” In the process of enforcing 
the “auditing law,” we will still encounter numerous 
difficulties and problems in implementing auditing prin- 
ciples, performing auditing duties, and clarifying legal 
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responsibilities. Governments at all levels should strictly 
enforce laws, take the overall situation into consider- 
ation, actively support auditing departments in doing 
their work, and provide a good external environment for 
enforcing the “auditing law” and carrying out auditing 
work. Governments at all levels and all their relevant 
departments, state-owned monetary organs, and large 
and medium-sized enterprises and their relevant units 
should have stronger sense of law-enforcement, support 
and coordinate with the auditing work, voluntarily sub- 
ject themselves to auditing supervision, standardize 
their economic activities, and observe financial and 
economic discipline. 


The enforcement of the “auditing law” requires the 
concerted efforts of all fields. All enterprises and insti- 
tutions that have state-owned assets, all relevant units, 
and all walks of life should take the initiative in 
enforcing the “auditing law,” abide by the auditing 
supervision system, work together to safeguard the eco- 
nomic order, make sure the value of state-owned assets is 
maintained and increased, operate state-owned assets 
with high efficiency, ensure the smooth progress of 
reform and opening up, and facilitate the development 
of Jilin’s economic and other undertakings. 


Northwest Region 


Ningxia Targets Record Power Use for 1995 
OW 1002094495 Beijing XINHUA in English 0846 
GMT 10 Feb 95 


[FBi. Transcribed Text] Yinchuan, February 10 (XIN- 
HUA}—Northwest China's Ningxia Hui Autonomous 
Region generated a record amount of electricity, more 
than 9.5 billion kwh, in 1994, and this year is expected to 
top 10 billion kwh, a local power industry official said. 


By the end of last year, the region had four coal-fired and 
one hydroelectric power plants with a total generating 
capacity of 1.605 million kw, that produced a total of 
more than 9.5 billion kwh of power last year, a 10.78 
percent increase over the previous year, Men Zhaojing, 
director of the regional power industry bureau, said. 


Ranking sixth in coal reserves in the country, Ningxia 
has paid special attention to the development of its 
power industry in order to promote the local economy 
and social progress over the past several years, Men said. 


The average per capita generating capacity of the region 
has been reported as ranking second in the country, with 
the average power per capita consumption reaching 
1,588 kwh, double the average of the whole nation, 
according to Men. 


Ningxia built 15 power projects in 1994 with some of 
them having already gone into operation, he said, adding 
that construction of a number of new power plants will 
start soon. 
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The regional government has put effort into that con- 
struction in rural areas, he said, and so far, electricity ts 
available to 89 percent of the farmers in the region. 


The official said that the rapid development of the power 
industry has helped the region's pillar industries. such as 
fertilizer and metallurgy. 


He explained that the region's total industrial output 
value last year increased by 8.3 percent over the previous 
year and local revenues rose by 21.1! percent. 


In addition, the region even provided 1.526 billion kwh 
of electricity for neighbouring provinces, autonomous 
regions, and cities in 1994, an increase of 40.9 percent 
from 1993. 


According to the official, the development of the region's 
power industry is now gaining momentum and the total 
electricity output this year 1s expected to top 10 billion 
kwh, and instead of stopping there. it plans to make 
breakthrough in energy construction and the transfer 
from coal to power. 


By the turn of the century, Ningxia is expected to add 
more than one million kwh of generating capacity, with 
enough electricity to cover every village in the region. the 
official said. 


According to the country’s long-term plans, the region 
will build a giant coal-fired power base in the Helan 
Mountain area, while the pace of exploration of the 
Lingwu Coal Field, whose reserves are equal to the 
combined total of the three provinces in northeast 
China, will also be accelerated. 


Xinjiang Leader Appreciates Central Support 
OW0902152095 Urumqi XINJIANG RIBAO in Chinese 
27 Jan 9S pl 


[Report by Wang Jiong (3769 2079): “Leaders of Central 
Units in Xinjiang Attend a Forum; Abdulahat Abdurixit 
Expresses Thanks to Units Stationed in Xinjiang for 
Their Contributions to Xinjiang’s Development” 


{[FBIS Translated Text] Yesterday afternoon regional 
government Chairman Abdulahat Abdurixit: regional 
government Vice Chairmen Wang Yousan, Wufuer 
Abudula, Li Donghui, Aisihaiti Kelimubai, Miyiti Nasier 
and Yusufu Aisha; responsible persons of central units in 
Xinjiang, and reporters of central news units in Xinjiang 
happily attended a get-together to discuss Xinjiang’s 
development. 


Abdulahat Abdurixit expressed his appreciation for the 
contributions made by central units in Xinjiang to the 
development of various work in the autonomous region 
during the past year. He hoped the central and local units 
would continue to cooperate and work together to 
develop Xinjiang’s economy in an even faster manner. 


Abdulahat Abduricit said: In 1994 Xinjiang’s society 
was stable, people of various nationalities were united, 
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stationed in Xinjiang would further increase their invest- 
ment and continue to give their great support to the 
economic development and other endeavors of the 
autonomous region. 

Leading comrades of central units stationed in Xinjiang 
expressed their willingness to support Xinjiang in var- 
ious undertakings as always. 

Qiu Zhongjian, vice president of the China National 
Petroleum Corporation, attended the discussion 
meeting. 


Xinjiang Issues Rules on Township, Town 
Congresses 
OW 1002020495 


{[FBIS Editorial Report] Urumqi XINJIANG RIBAO in 
Chinese on 26 January carries on page 2 the text of the 
“Regulations of the Xinjiang Uygur Autonomous 
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Region on the Work of Township, Nationality Town- 
ship, and Town People’s Congresses” adopted at the 
12th meeting of the Eighth Xinjiang Autonomous 
Regional People’s Congress Standing Committee on 13 
January. These regulations were promulgated on 13 
January per a “notice” issued by the autonomous 
regional people’s congress standing committee. The 
“notice” is carried in the upper-left corner of the text of 
the regulations published on 26 January. 


The regulations consist of 33 articles under four chap- 
ters. According to Article |, the regulations were formu- 
lated to “standardize and systematize the work of town- 
ship, nationality township, and town people's 
congresses, and to allow them to fully play their roles as 
organs of state power at the grass-roots evel.” Chapter | 
is composed of general provisions; (hapter 2 discusses 
the term, functions, and elections of township, nation- 
ality township, and town people's congresses; Chapter 3 
examines the functions of presidiums and permanent 
chairmen elected during preparatory meetings for town- 
ship, nationality towr ship, and town people's congress 
sessions, and Chapter 4 views safeguards for the exercise 
of functions by township, nationality township, and 
town people's congress deputies. 

According to Article 33, the regulatwns took effect on 
the day of the.r promulgatir 
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Editoria! Urges Cross-Strait Dialogue 
HK100209%\995 Hong Kong WEN WEI PO in Chinese 
6 Feb 95 p A2 


[Editor’al: “Both Sides Should Hold Dialogues To Solve 
Political, Economic Issues™] 


{[FBIS Translated Text} President Jiang Zemin’s speech. 
deiivered at a tea party to mark the Spreng Festival. 1s a 
historic declaration by which the C#T has tned to 
resolve the cross-strait political impasse. increase cross- 
strait economic and cultural exchanges. and promote 
talks on the peaceful reun:fication of the two sides. 
Jiang’s speech has attracted great attention from people 
on both sides of the strait and all people of Chinese 
descent around the world. Even Li Teng-hu: believed the 
speech was of great importance. adding that Taiwan 
would respond after carefully studying the speech. 


One reason for the great reaction to the speech 1s that the 
eight-point views and propositions advanced in the 
speech display much originality. 


Jiang proposed: “The two sides can hold talks and reach 
an agreement ‘to formally cease hostilities between the 
two sides on the premise of one China’. This is a new 
proposal put forward by the CPC in light of the devel- 
opment of the situation and the Taiwan side's views. In 
fact, there is nothing novel in the Taiwan side's proposal 
to hold talks on signing a “truce agreement,”’ because the 
NPC Standing Committee, in its “Letter to Taiwan 
Compatriots” issued on | January 1979, suggested the 
cessation of the military confrontation between the two 
sides through negotiations and the Chinese Government 
also ordered the PLA to stop shelling Jinmen and other 
islands immediately that same day. On 13 September 
1981, Ye Jianying, then chairman of the NPC Standing 
Committee, further proposed holding talks on a recip- 
rocal basis to put an end to the unfortunate disunity of 
the Chinese nation as soon as possible. With increasingly 
frequent cross-strait exchanges. the proposal made by 
Jiang to hold talks to formally cease hostilities between 
the two sides took into account Taiwan's views and also 
conformed to the development of cross-strait relations 
and the trend of the times when peace and development 
have become two priorities on the international agenda. 
The Taiwan side's proposal to sign a “truce agreement” 
clearly lagged far behind reality. Again, a “truce agree- 
ment” alone will be unable to effectively cease political 
hostilities between the two sides and instead would affect 
and put off cross-strait economic exchanges and cooper- 
ation. Many countries and areas in the world have never 
had a permanent truce due to their failure to cease 
political hostilities although they have signed a “truce 
agreement.” There is no lack of precedent. On the other 
hand, if the “truce agreement” was designed to make the 
Chinese Government promise not to use force, this 
would offer foreign forces an opportunity to interfere 
with China's reunification and promote “Taiwan inde- 
pendence,” thus adversely affecting speedy peaceful 
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reunification. Therefore, “the discontinuance of cross- 
strait hostilities” would provide a basis for the two sides 
to achieve peaceful reunification, and, on this basis, 
which might serve as a favorable starting point, the two 
sides might jointly carry out commitments to safeguard 
Chinese sovereignty and territorial integrity and make 
plans for the further development of cross-strait rela- 
trons. The CPC has repeatedly stated that “all issues can 
be discussed on the premise of one China.” Bilateral 
talks to formally discontinue hostilities would furnish 
the key to ending the cross-strait political stalemate and 
would be the only way to achieve peaceful reunification 
and stop foreign forces from intervening in the process of 
China's reunification and those favoring “Taiwan inde- 
pendence” from running wild. The importance Li Teng- 
hui has attached to Jiang Zemin’s proposals also prove 
that Jiang’s original proposals have taken Taiwan's 
views into account as well as shown great foresight by 
pointing to a starting point for constructive cross-strait 
exchanges and cooperation. 


Jiang also used the expression “holding cross-strait talks 
on peaceful reunification” for the first time and he 
“weicomed various political parties and people from all 
walks of life in Taiwan to exchange views with us on 
cross-strait relations and peaceful reunification.” This 
indicates that the CPC views promoting talks on 
peaceful reunification as the common duty of various 
political parties and people on both sides of the strait. 
The CPC favors and agreed to exchange views with the 
Kuomintang on talks on peaceful reunification and also 
agreed to exchange views with other political parties in 
Taiwan on cross-strait relations and peaceful reunifica- 
tion. The people, political parties, and authorities on 
both sides of the strait have an unshirkable duty to 
achieve the great cause of peaceful national reunifica- 
tion. So, the brand new terminology of “holding cross- 
strait talks on peaceful reunification” would help find a 
solution acceptable to both sides and urge political 
parties and people from various sectors on both sides of 
the strait to carry out consultations on an equal footing 
to speed up the process of peaceful reunification. 


In his speech, Jiang also said for the first time: “We favor 
talks on a mutually beneficial basis and are ready to sign 
a civil agreement to protect Taiwan investors’ rights and 
interests.”’ This is an important and pragmatic proposal 
made by the CPC to promote cross-strait economic 
growth and cooperation and to protect Taiwan business- 
men’s rights and interests. The CPC is of the opinion 
that political differences should not affect and interfere 
with cross- strain economic cooperation and that cross- 
strait talks on routine disputes should be vigorously 
encouraged. In his speech, Jiang proposed the name, 
venue, and method for cross-strait political talks to 
facilitate early consultations on the basis of equality and 
stressed the need to encourage talks on routine disputes. 
This shows that the CPC is eager to improve cross-strait 
relations and promote peaceful reunification in all sin- 
cerity, has worked hard to find a solution acceptable to 
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both sides, and has taken practical steps to increase 
mutual understanding, trust, and cooperation. 


Jiang’s views and proposals, which display much origi- 
nality, offered advantageous ways and methods for 
seeking a breakthrough in peaceful reunification. The 
Taiwan side should seize the opportunity and make full 
use of the advantageous ways and methods and should 
then give a substantial response to Jiang’s speech to carry 
out talks on “formally ceasing cross-strait hostilities on 
the premise of one China” with the CPC at an early date 
and reach a agreement to lay a foundation for talks on 
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peaceful reunification. In the meantime, they should 
take practical steps to expedite the realization of “direct 
postal, shipping, and commercial links between the two 
sides.” 

The achievement of national reunification represents a 
brilliant page in the contemporary development process 
of the Chinese nation. All people of Chinese descent on 
both sides of the strait have a glorious mission to jointly 
open a brilliant page to which the people of all nation- 
alities in China have been looking forward to for a long 
time. 
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MAC To Consult SEF on Talks Proposal 


OW 1002122095 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 8 
Feb 95 


[From the “Hookup” program] 


[FBIS Translated Text] In view of the proposal to hold a 
second round of Ku-Wang talks put forward by Wang 
Tao-han [Wang Daohan], chairman of the Association 
for Relations Across the Taiwan Strait [ARATS], Hsiao 
Wan-chang, chairman of the Mainland Affairs Council 
[MAC] told the XINHUA NEWS AGENCY on 8 Feb- 
ruary: We should respect the views of Ku Chen-fu, 
chairman of the Strait Exchange Foundation [SEF], on 
the issue of holding a second round of Ku-Wang talks. 
After Ku Chen-fu returns from abroad, we will solicit 
opinions from him and the SEF. 


Li Sees ‘Difficult’ PRC Leadership Transition 
OW 1002112895 Taipei Voice of Free China in English 
0200 GMT 10 Feb 95 


{[FBIS Transcribed Text] President Li Teng-hui said 
Taiwan must handle short-term cross-strait relations 
with care, because the leadership transition in Peking 
[Beijing} following the death of the PRC’s ailing para- 
mount leader Teng Hsiao-ping [Deng Xiaoping] is 
expected to be difficult. The KMT spokesman (Tanshen 
Chen) quoted Li as saying that the problem of choosing 
Teng’s successor has become more apparent. Li said 
Taiwan should try to keep its mainland relations stable 
and avoid any unnecessary unpleasant situations. Tai- 
wanese academics have urged Li to ease off on diplo- 
matic offensives as long as uncertainty hangs over the 
post-Teng leadership. 


Officials Attend World Bank Meeting 
OW'1002101595 Taipei CNA in English 0950 GMT 10 
Feb 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Feb. 10 (CNA)}—Two 
Republic of China [ROC] officials attended a recent 
trade promotion symposium jointly organized by the 
United Nations and the World Bank. government 
sources said Friday. 


Wu Chia-sheng, director of the Finance Ministry's Cus- 
toms Administration Department, and Chuang Shui-chi, 
assistant director of the department, attended the Jan. 
23-24 seminar co-sponsored by the UN Development 
Program (UNDP) and World Bank Trade Expansion 
Program (TEP). 


It was the first time since the ROC was forced out of the 
UN in 1971 that Taiwan officials have managed to 
attend a UN-sponsored meeting under the ROC's 
national title, the sources said. 
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Wu delivered a report on Taiwan's duty drawback 
system and its functions during the two-day seminar held 
at World Bank headquarters in Washington, D.C. 


In his report, Wu explained the general spirit and tech- 
nical details of Taiwan's duty drawback system. its 
development and role in Taiwan's trade ard economic 
development. 


Duty drawback systems are often adopted by developing 
countries to help exporters reduce production costs and 
enhance competitiveness in the world market, Wu said, 
adding that the duty drawback system is particularly 
needed in developing countries because these nations 
usually impose high import tariffs to protect their bur- 
geoning industries. 


Taiwan has successfully used its duty drawback system 
to boost exports which have in turn helped fuel Taiwan's 
overall economic development over the past four 
decades. In recent years, Taiwan has assisted Costa Rica, 
one of its most intimate diplomatic allies, to establish a 
duty drawback system. 


Taiwan's achievements in this regard have caught atten- 
tion of the World Bank, a UN affiliate. The UNDP and 
the TEP thus decided to invite ROC officials to attend 
their seminar on how to help developing countries pro- 
mote export trade and economic development. 


Wu said many foreign delegates showed keen interest in 
his report and discussed many questions with him during 
the seminar. 


Gold Imports Hit Two-Year High in Jan 


OW0902134295 Taipei CNA in English 0917 GMT 9 
Feb 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, Feb. 9 (CNA)}—Taiwan 
imported 13.2 tons of gold in January, marking a two- 
year high, a Ministry of Finance official said Thursday. 


Between 1975 and 1994, the private sector imported 
NT$507.6 billion (US$19.22 billion) worth of gold. the 
official said, adding that the imports will further increase 
once Taiwan opens its gold transaction market. 


The weakness of international gold prices boosted gold 
imports lasi year, a Central Trust of China official said. 
The low gold price fueled demand by gold traders here, 
who purchased in large quantities, he explained. 


The officials were optimistic about the future of Tai- 
wan’s gold market, noting that more consumers are 
purchasing gold commemorative coins. 


Gold consumption in Taiwan is high and gold is a 
popular investment tool here, according to Yuan Cheng- 
hwa, Taiwan area manager of the Switzerland-based 
World Gold Council. 
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Hong Kong 
Reportage on XINHUA Election Activities 


Zhang Encourages Participation 
HK1002081695 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Feb 95 p 2 


[By Linda Choy] 


[FBIS Transcribed Text] The district offices of Xinhua 
(the New China News Agency) have been organising 
voluntary workers to canvass for pro-China candidates 
for the March polls, an official said yesterday. The work 
was in addition to ine !:aison Xinhua would assume in 
constituencies where pro-China candidates were 
standing against each other. The official said the agency 
had been asked by some candidates to supply volunteers. 
“Usually, we try to organise volunteers by contacting the 
Federation of Trade Unions as well as our supporters in 
mainiand-funded firms,” he said. 


However. the district offices seldom took the initiative 
to offer assistance. 


“We act only when we are approached by our friends,” 
he said. And he insisted that Xinhua did not give direct 
financial support. One of the constituencies where 
Xinhua has been liaising 1s the Aberdeen and Bays Area. 


The official said meetings had been organised between 
incumbent Joseph Chan Yuek-sut and Hong Kong 
affairs adviser Gary Cheng Kai-nam after the latter 
announced his intention to run for the seat. Mr Cheng 
has since decided not to join the poll and Mr Chan is 
uncontested 


“We arranged a number of meetings on request, but the 
final decision was left to the two parties involved,” the 
official said. 


Xinhua vice-director Zhang Junsheng yesterday played 
down the role of the de facto Chinese embassy in the 
elections. 


Asked to comment on his colleague Qin Wenjun’s 
remarks that Xinhua would hase with the pro-China 
camp. Mr Zhang said: “We encourage the participation 
of Hong Kong people in the clections.” He said this 
would prepare people for ruling Hong Kong in 1997. 


Mr Zhang said China's appeal for participation in the 
polls did not contradict its intention to disband the 
three-tier political structure in 1997. 


“These are two different matters. People should join the 
upcoming elections because it is good to gain some 
experience under the present system. As to the matter of 
derailing the train (in 1997), that is Britain's responsi- 
bility.” 


—Legisiator Jimmy McGregor yesterday urged busi- 
nessmen to use their influence on China for the good 
of Hong Kong. Businessmen should not be limited by 
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their short-term view about immediate profits in 
dealing with Beijing, he said. 


Editorial Expresses ‘Concern’ 
HK1002081795 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Feb 95 p 16 


{Editorial: “Risky Involvement™] 


{[FBIS Transcribed Text] It is gratifying to see China 
taking the Hong Kong Legislative Council! elections so 
seriously. Given its antipathy to the council and its 
furious opposition to the electoral system by which the 
1995 legislature is to be chosen, its decision to take an 
active interest in the polls makes a pleasant change. 


Nevertheless, the admission by Qin Wenjun, a vice- 
director of Xinhua (the New China News Agency), that 
Beijing's de facto diplomatic representation in the tern- 
tory plans to liaise with pro-China groups and play a 
co-ordinating role is cause for concern. Providing assits- 
tance to favoured candidates and parties, with the 
implicit aim of boosting their electoral chances, goes 
further than taking an active interest in the polls. 


That is a course not even the existing British adminis- 
tration has pursued. The Government's cntics may 
accuse it of trying to influence the make-up of the 
legislature by its choice of electoral system, (although the 
argument rests on the dubious assumption that voter 
preferences will remain unchanged from one election to 
the next). But it cannot be accused of using its organisa- 
tional or financial muscle to promote a favoured party. 
On the contrary, by depriving itself of the mght to 
appoint members—exactly as China has committed 
itself to doing under the Basic Law—the administration 
has cut itself out of the process of forming the legislature. 


If China believes it is right for government to stand aloof 
from the selection of candidates after 1997, it 1s surely 
right to do so beforehand. Similarly, if a present or future 
administration should not be appointing a party of 
government, it should not be promoting a particular 
group to stand for election in that role either. China 
would be justly incensed if Chris Patten identified a 
group of supporters and chose to co-ordinate their clec- 
tion campaign to ensure their loyalty for the final years 
of British rule. 


Still less should the future sovereign power be trying to 
influence the election. It is hardly in keeping with the 
spirit of the Joint Declaration’s vision of Hong Kong 
people ruling Hong Kong for Beijing's favourites’ cam- 
paigns to be “coordinated” by Xinhua, while locally 
rooted parties struggle to find finance. 


For the moment, however, the most disturbing aspect of 
Xinhua’s intervention is that it is acting as if China 
already runs Hong Kong. It is sometimes easy to forget 
that Britain is still the sovereign power. How would 
China react if the future British consulate-general were 
to “co-ordinate” the campaigns of preferred candidates 
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for post-1997 elections? It is almost as though Deng 

*s decade-old warning that China could take 
over before 1997 had found a new interpretation. When- 
ever the warning has been repeated, it has been taken to 
portend a physical invasion. The truth, however, may be 
more subtle. 


Zhou Nan Says PRC Growth Adds to ‘Prosperity’ 


OW 1002111395 Beijing XINHUA in English 1046 
GMT 10 Feb 95 


[FBIS Transcribed Text] Hong Kong, February 10 (XIN- 
HUA)—Zhou Nan, director of XINHUA NEWS 
AGENCY Hong Kong Branch, said here today that the 
trend of rapid development in China has provided a 
favorable environment for Hong Kong's stability and 
prosperity. 

Addressing a Spring Festival Reception held here this 
evening, Zhou Nan said that the sustained, fast and 
healthy development of China's national economy has 
ensured the country as one of the most dynamic in the 
global economic development for a long period to come. 


He said that China has given impetus to the sustained 
growth of Hong Kong's economy and produced an 
enormous and positive impact on Hong Kong's future 
development. 


Exchanges between the motherland and Hong Kong 
have grown much closer in the past decade, he said. The 
“one country, two systems” policy has become mre 
deeply rooted in the hearts of the Hong Kong co: npa- 
triots who are more confident about the future. 


Over the past year, he said, the cohesiveness and the 
affinity of Hong Kong compatriots towards the mother- 
land have strengthened, and the desire for stability in 
Hong Kong and a smooth transition as well as a smooth 
return to the motherland has become the will of the 
Hong Kong compatriots and the leading trend of the day. 


It is now only some 800 days from the day of Hong 
Kong's returning to the motherland, he noted. 1995 will 
be a crucial year for completing the earlier stage prepa- 
rations for the setting up of the future Hong Kong 
Special Administrative Region (SAR). 


He called for guarding against and frustrating all acts 
detrimental to Hong Kong's stability and prosperity. 


He said that the Chinese side expects the British side's 
sincere cooperation on the issues concerning the transfer 
of power in accordance with the provisions of the 
Sino-British Joint Declaration on the Question of Hong 
Kong. 


“With the ever thriving and prosperous motherland as 
the powerful backing and the strong support of the six 
million Hong Kong compatriots, we can overcome what- 
ever obstruction in any eventuality and resume the 
exercise of sovereignty over Hong Kong according to the 
schedule and comprehensively implement the policy of 
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“one country, two systems’,” he said. He called on Hong 
Kong compatriots in all walks of life to take a more 
active part in various social affairs and contribute to the 
preparation for the establishment of the future SAR so as 
to ensure Hong Kong's smooth transition and create 
conditions for “Hong Kong people administering Hong 
Kong” after 1997. 


Spokesman Cited on U.S. Tariff Impact 


OW0902151595 Beijing XINHUA in English 1425 
GMT 9 Feb 95 


[FBIS Transcribed Text] Hong Kong, February 9 (XIN- 
HUA)—A spokesman of the trade Department of Hong 
Kong said here today that the United Status’ punitive 
tariffs on Chinese products will affect 4.5 billion HK 
dollars (580 million US dollars) of Hong Kong's re- 
export. 


He said that the figure accounts for 2.3 percent of the 
re-export from China to the United States. 


Hong Kong Government has completed a broad esti- 
mate of the potential impact on Hong Kong's economy 
according to the US retaliation list which the U.S. 
Government published on February 4 unter its Special 
301 provisions. 


The U.S. list of Chinese products includes such articles 
as plastic articles, answering machines and cellular 
phones, sporting goods, wooden articles and bicycles, 
with a total value of about 1.08 billion US dollars. 


The spokesman said that the U.S. tariffs could also affect 
up to 4,700 jobs in Hong Kong and up to 0.14 of a 
percentage point of the GDP growth in the year of 
incidence. 


The actual impact on specific sectors would vary, 
depending on the circumstances of the individual indus- 
tries or companies in Hong Kong, he added. 


Hong Kong still expec.s China and the United States to 
resolve their bilateral trade issues through negotiations 
and reach a mutually satisfactory solution, thus averting 
any retaliation, he said. 


The Hong Kong Government will continue to take 
vigorous enforcement action within Hong Kong to 
stamp out violations of intellectual property rights. he 
added. 


Japanese Company Calls For Anti-Piracy 
Standards 


HK 1002084295 Hong Kong EASTERN EXPRESS in 
English 10 Feb 95 p 3 


[By Neil Western] 


[FBIS Transcribed Text] A leading world games manu- 
facturer has called for a campaign against copyright 
pirates who use Hong Kong as China's black-market 
gateway to the world. 
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Lawyers for the Japanese giant Sega yesterday demanded 
that smugglers aid traders of fake goods in wie territory 
be jailed in an attempt to stem the mult:-billion-dollar 
trade. 


Kiichi Nishikura, Sega Enterprise's genezai counsel, said: 
“Counterfeiting games is safer than drug dealing and 
people can make as much money.” 

He said the company's latest blockbuster, Sonic and 
Knuckles, was selling by the thousands through Hong 
Kong outlets, but the official importer had sold just 200 
sets. 


“We expected to sell them like hot cakes,” Nishikura 
said. “But the market has been totally spoiled by coun- 
terfeiters.” His comments were made during the case of 
a merchant caught smuggling !.800 of the company's 
game sets across the border. Chiao Hsi-yang, who was 
fined $256,000 in the District Court yesterday, said he 
could pay within three months. 


“Fines are simply not working,” Loo Shih-yann, a lawyer 
for Sega, said. ‘ It is peanuts compared with how much 
money people can make. Unless courts in Hong Kong 
Start to give custodial sentences the trade will continue 
because the profits are simply too big.” 


The company claims it loses 50 per cent of its world sales 
to copynght pirates, costing them billions of dollars. 


“Most of those goods are manufactured in China and 
supplied to Asia, South America and Russa through 
Hong Kong,” Loo said. 


China is on the verge of a trade war with the United 
States over US claims that not enough is done to protect 
its copyrights. 

Nishikura, who ts also the deputy superintendent of the 
Video Game International Anti-Counterfeiting Advisory 


Group, said the problem was rife in Japan and Korea 10 
years ago before custodial sentences were introduced. 


HONG KONG & MACAO 61 


“Now it is virtually eliminated,” he said. 

He-urg - udges to jail culprits as a signal to smugglers 
that Ho. 2 Kong ts serious in its war on piracy. 

The damage to the company, whose profits dipped last 
year for the first time in 12 years, was enormous, 
Nishikura said. 

Another lawyer, Clifford Borg-Marks, said China had 
taken steps recently to improve copynght protection. 
He said Sega had succeeded in persuading the Chinese 
authorities to stop a Shenzhen factory from forging Sega 
sets last August. 


“It was the first action of its kind,” Borg-Marks said. 


“But the factory has not closed down. It now produces 
Nintendo copies.” 


But he said in China almost 100 per cent of Sega 
software was pirated. 


Chiao, 39, a partner with Argo Electronics Company 
(AEC), admitted having attempted to import goods with 
forged trademarks and false trade descriptions. 


He was traced by investigators after a vehicle was 
stopped at the Man Kam To checkpoint. 


The driver told officers he collected the goods from Ya 
Ke Electronics Company in Dongguan province and was 
told to deliver them to Luen Chit Air Freight Company 
for AEC, which was shipping them to Taiwan. 


Loo said the fake sets were impossible for consume" to 
identify because all logos and labels were in exactly the 
right place. 

The only identifying flaw was that the consoles did not 
have Sega embossed on the circuit board. 


Kilgour said he had the power to jail Chiao for five years, 


but lega! guidelines suggested a fine was appropriate for 
a first offence. 
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